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Ethics
Committee
Opinions
Distribution 
of CPAs—19 5 7
N e w s  N o t e s  o f  t h e  M o n t h
T h e  Internal Revenue Service has been asked by Insti­tute representatives not to require employees to report 
reimbursed business expense as income if they account for it 
in detail to their employers. Wallace M. Jensen, chairman 
of the committee on federal taxation, and Benjamin Grund, 
chairman of the subcommittee on tax administration, have 
written to Commissioner Harrington urging modification of 
the government’s announcement that all reimbursed expenses 
must be reported on line 6(a) of individual tax returns for 
1958 and later years.
An inequity affecting taxpayers who obtained extensions 
in 1955  fo r filing 19 5 4  returns is pointed out in another 
letter from  the chairman of the Institute’s tax commit­
tee, to the Secretary of the Treasury. The letter notes 
that if such a taxpayer grants a waiver of the statute of 
limitations at any time after March 15 , 1958 , the time in 
which the government may file an assessment will be ex-
tended, but the time in which the taxpayer may file a  
claim fo r refund will not be extended as it would have 
been under the 1 9 3 9  Code. An amendment of the law to  
correct this inequity is contained in the Technical Amend­
ments Bill now before Congress, and the tax  committee 
has urged that this provision be enacted separately if it 
does not appear that the complete bill will be passed be­
fore M arch 15 .
Three new committees, reflecting the constantly increasing 
scope of the American Institute’s activities, have been ap­
pointed during recent months. The accounting research 
study committee, formed in December, is charged with the 
task of making an independent approach to the basic prob­
lems of accounting research. Auditing problems affecting 
labor unions and welfare funds, and the profession’s relations 
with unions and such funds, are being studied by another 
committee. A former subcommittee of the Institute’s exec­
utive committee has been given expanded functions. Under 
its new designation, the committee to study the tax structure 
will examine the feasibility of creating a commission of 
CPAs to consider federal tax policy. Further details of these 
committees and memberships are given on pages 10-12.
The largest num ber of CPA exam ination papers ever 
handled by the Institute’s grading service was received 
from  the November examinations. The record  total of 
4 0 ,3 7 4  papers was partly due to the fact that additional 
states are  now using the grading service, but indications 
are that the num ber of candidates is again approaching  
the peaks reached in 1 9 4 9  and 1 9 5 0 .
Possibilities of reconciling the views of the American Insti­
tute and the American Bar Association on a bill to regulate 
practice before federal agencies will be explored at a meet-
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ing to be held late in January. John W. Queenan, John 
L. Carey, and Mathias F. Correa will represent the Institute 
in discussions with chairmen of interested Bar committees.
Testimony of the American Institute in the current tax  
revision hearings of the House Ways and Means com m it­
tee will deal chiefly with specific technical problems under 
the 1 9 5 4  Revenue Code. Institute representatives, head­
ed by tax committee Chairman Jensen, will present com ­
ments on reports of the House committee’s advisory 
groups which cover the following topics (subchapters C,
J , and K ) : corporate distributions and adjustm ents; es­
tates, trusts, beneficiaries, and decedents; partners and 
partnerships. Plans for the testimony were form ulated  
at a meeting of the tax committee in New York in De­
cember.
William A. Waymouth (l.), Puerto Rican representative on the American Insti­
tute's Council, receiving an award for his devoted services to the accountancy 
profession from Pedro E. Purcell, immediate past president of the Puerto 
Rican Institute. Seated are (l. to r.) Mrs. Waymouth and Mrs. Purcell.
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from  the
Executive 
Director’s Desk
Isn 't the key to the future of the accounting pro­fession its ability to attract, to train, and to hold 
good men?
There seems little doubt that opportunities for CPAs 
will continue to expand with population growth, in­
creasing gross national product, and the ever-more- 
complex processes of the economy.
But many CPAs say that even today they can’t find 
staff of sufficient ability even to satisfy the needs of 
present clients for accounting, auditing, tax and man­
agement services.
The larger accounting firms have faced this problem 
and have invested a good deal of money in efforts to 
solve it. They scour the university campuses to recruit 
the best men available; they pay salaries competitive 
with those of big corporations—$400 to $450 a month 
to start is not unusual; they provide formal training 
courses for staff, and pay them while they learn (this is 
also an incentive to college men to take jobs with these
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firms) ; some of them employ skilled personnel men to 
administer programs designed to hold good men with 
the firms.
But what can the thousands of smaller accounting 
firms do to solve the personnel problem, especially in the 
face of increasing demand for scientists and engineers? 
It seems to me the small firms must do what the large 
firms are doing—but do it co-operatively through the 
Institute and the state societies and chapters. The job 
will take some money—the work that needs to be done 
can’t be paid for wholly out of society dues.
A good deal of work has already been done, for 
example:
•  This m onth the Institute will mail a “recruiting kit” to 
state societies. This m aterial should be used in high schools 
and colleges on a wide scale to interest bright students in 
accounting.
•  T he Institute’s personnel tests are available as an aid in 
selection, but few local firms use them.
•  T he so-called “M ichigan” course is available through the 
Institute for internal staff training in small firms.
•  W ork has been started on m aterial to be used in training 
juniors, which m ight be given on a  co-operative basis by 
local firms—perhaps with help from universities.
•  Next spring the Institute will publish, as p a rt of the new 
project on “Economics of Accounting Practice,” a study on 
how to get and keep good men, prepared in consultation 
w ith a personnel specialist. This will be directed a t the per­
sonnel problems of local firms.
All this won’t be much help for those firms which are 
offering starting salaries hopelessly out of line with the 
market. Such firms must revise their fee structure to per­
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mit salaries which will attract good men. Unless they do, 
how can they hope to grow?
The professional societies can help, but they can’t 
solve the problem alone. Each practitioner must take 
the initiative in getting done what needs to be done to 
improve his own situation.
Only a strong, co-operative, “grass roots” drive will 
improve the accounting profession’s competitive posi­
tion in developing the kind of young people who will be 
urgently needed to do the profession’s work five and ten 
years from now.
Bequests to Professional Organizations
In the light of recent tax decisions, the executive 
committee suggests that members who may desire 
to provide in their wills for bequests to aid the 
profession might name the American Institute of 
Certified Public Accountants Foundation, an edu­
cational corporation controlled by the Institute, as 
beneficiary. Unrestricted funds of the foundation 
may be invested to produce revenue for the Insti­
tute library, but gifts and bequests may also be 
earmarked for research, education, or other ap­
propriate purposes.
6 The CPA
Ethics Committee 
Opinions
In t e r p r e t a t i o n s  by the ethics committee of the Institute’s rules 
of professional conduct, initiated in 
these pages in December 1956, con­
tinue with the following opinion: 
Opinion No. 6 
Concept o f “Laity”
In  Sharing o f Fees 
Rule 3 provides that: “Commis­
sions, brokerage, or other participa­
tion in the fees or profits of profes­
sional work shall not be allowed di­
rectly or indirectly to the laity by a 
member.
“Commissions, brokerage, or other 
participation in the fees, charges, or 
profits of work recommended or 
turned over to the laity as incident to 
services for clients shall not be ac­
cepted directly or indirectly by a 
member.”
There has been no precise defini­
tion of the word “laity” as used in 
Rule 3, and it is the belief of the 
committee that no useful purpose 
would be accomplished by attempt­
ing to establish a special definition 
for use solely within the accounting 
profession which would include cer­
tain non-accounting professional 
groups and exclude other such 
groups. It is the view of the commit­
tee that Rule 3 should be interpret­
ed as intending to prohibit a mem­
ber in public practice from receiving
or paying a commission or sharing a 
fee with any individual or firm not 
engaged or em ployed in the practice 
of public accounting.
Rule 3 is not intended to apply to 
payments to a retired partner of a 
public accounting firm or to the 
heirs of a deceased partner or of a 
deceased member. Also in view of 
the fact that the term “laity” has 
not been authoritatively defined, the 
committee feels it would be unrea­
sonable to apply its present interpre­
tation to arrangements made in good 
faith and already existing between 
certified public accountants and in­
dividuals not presently in the prac­
tice of public accounting. It is the 
hope of the committee that within a 
reasonable time Rule 3 may be 
amended so as to clarify the word 
“laity” by referring instead to any 
individual or firm not engaged or 
employed in the practice of public 
accounting. In the meantime an un­
derstanding of, and voluntary com­
pliance with, the committee’s views 
should facilitate the transition.
The committee believes there is 
nothing contrary to the public inter­
est or in violation of the rules of con­
duct in a firm of certified public ac­
countants coordinating its work with 
that of an engineering, legal or other 
professional firm on a specific proj­
ect for a single client. In such cases 
care should be taken by the account­
ing firm not to extend its services be­
yond its particular field and that any 
reports or recommendations rendered
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make clear the limitation of responsi­
bilities assumed and services ren­
dered.
Neither Rule 3 nor any of the 
other Institute rules of professional 
conduct at present prohibit a part­
nership by a member of the Institute 
in public practice with a person who 
is not a certified public accountant. 
The committee, however, looks for­
ward to the day when such public 
accounting partnerships will be com­
posed solely of certified public ac­
countants.
Distribution of 
CPAs: 1 9 4 8 -1 9 5 7
American Institute membership 
included more than half of all CPAs 
for the first time in 1957. The pro­
portion had been creeping up grad­
ually for several years, but between 
August 31, 1956 and the same date in 
1957, the percentage jumped from 
49.3 to 52.7. A total of 3,076 new 
members were admitted, resulting 
in a net gain of 2,721.
Representing 30,301 out of an es­
timated total of over 57,000 CPAs, 
the American Institute, also for the 
first time, had a net gain in member­
ship larger than the increase in 
either the state societies or the total 
number of CPAs. The Institute’s 
membership grew by 2,721, while 
the state societies increased by 1,906 
and the CPAs by 1,582.
Despite the growth in Institute 
membership, the combined state so­
ciety membership is still numerically 
larger by 7,528, giving them a total 
of 37,829 members. The parallel 1948 
figures were 18,587 for state societies 
and 12,182 for the Institute. Of 
course, memberships in state societies 
include many individuals who be­
long to more than one society.
Among the larger state societies, 
Texas continues to have the largest 
proportion of its CPAs: 80.1 per 
cent, or 2,423 out of a possible 
3,025. Of the smaller societies, South 
Dakota maintained its position of 
representing the highest proportion 
of state CPAs with 96.8 per cent. 
Alabama had the highest proportion 
of Institute members with 79 per 
cent.
The biggest increase in member­
ship among state societies was regis­
tered by New York, with a net gain 
of 614, or 8.3 per cent. California 
gained 239 members, 6.6 per cent of 
the previous year’s total.
In  1948, earliest year for which 
comparable figures are available, the 
five states with the largest number 
of CPAs were, in order, New York, 
Illinois, California, Pennsylvania, 
and New Jersey. New York still leads, 
but the next four are now California, 
Illinois, Pennsylvania and Texas. In 
part, of course, these figures reflect 
shifts in total U. S. population. The 
national census figures show that 
California, for example, had a 22.4 
per cent population increase during
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CPAs in Professional Societies
Compiled by the AICPA staff from data in the records August 31, 1957
Estimated M embers P er Cent M embers P er Cent
Total of State of C PA s in of of C PA s in
of C PA s1 Societies2 State Societies A IC P A 3 A IC P A
Alabam a .................... 334 2934 87.7 264 79.0
Arizona ...................... .....  268 184 68.6 177 66.0
Arkansas .................... .....  204 148 72.5 154 75.5
California ................... ..... 5,432 3,877 71.4 3,073 56.6
Colorado .................... 562 427 76.0 369 65.7
Connecticut ................ 803 511 63.6 561 69.9
Delaware ................... 123 78 63.4 86 69.9
District of Columbia .... 592 409 69.1 336 56.8
Florida ....................... ....  1,135 681 60.0 758 66.8
Georgia ...................... 764 5645 73.8 484 63.4
Idaho .......................... .....  147 110 74.8 105 71.4
Illinois ........................ .....  4,384 2,383 54.4 2,140 48.8
Indiana ........................ .....  703 477 67.9 445 63.3
Iowa .......................... .....  381 228 59.8 254 66.7
Kansas ....................... 374 236 63.1 271 72.5
Kentucky ..................... 451 351 77.8 335 74.3
Louisiana ..................... .....  686 482 70.3 437 63.7
Maine .......................... .....  97 536 54.6 59 60.8
Maryland .................... ....  1,608 756 47.0 619 38.5
Massachusetts .............. ..... 1,729 1,067 61.7 969 56.0
Michigan ..................... .....  2,073 1,497 72.2 1,380 66.6
Minnesota .........................  570 431 75.6 376 66.0
Mississippi ................... .....  268 199 74.3 184 68.7
Missouri ............................  1,194 8677 72.6 810 67.8
Montana .................... .....  154 1218 78.6 84 54.5
Nebraska ..................... .....  295 203 68.8 153 51.9
Nevada ....................... 58 48 82.8 51 87.9
New Hampshire ........... ..... 75 53 70.7 55 73.3
New Jersey ................ ....  2,866 1,196 41.7 1,384 48.3
New Mexico ................ 142 93 65.5 102 71.8
New York ................... ....  12,979 8,007 61.7 4,072 31.4
North Carolina .......... ,.....  693 542 78.2 485 70.0
North Dakota .............. .....  53 50 94.3 30 56.6
Ohio .................................. 2,174 1,626 74.8 1,420 65.3
Oklahoma ................... .....  676 473 70.0 427 63.2
Oregon ........................ .....  626 463 74.0 407 65.0
Pennsylvania .............. ...... 3,287 2,586 78.7 1,895 57.7
Rhode Island ................ ..... 173 139 80.3 132 76.3
South Carolina ............ .....  193 133 68.9 146 75.6
South Dakota .............. .....  31 30 96.8 24 77.4
Tennessee ................... .....  678 454 67.0 436 64.3
Texas .......................... 3,025 2,423 80.1 1,975 65.3
Utah .................................  257 225 87.5 184 71.6
Vermont ............................  41 27 65.9 29 70.7
Virginia ............................  832 417 50.1 536 64.4
Washington ................ ....  1,097 830 75.7 598 54.5
W est Virginia .............. .....  163 127 9 78.0 118 72.4
Wisconsin ................... 1,085 795 73.3 520 48.0
Wyoming .................... .....  64 51 79.7 48 75.0
U.S. Total ....................56,599 37,421 66.1 29,957 53.0
Non-continental U.S.:
Alaska .................... .....  44 24 54.5 20 45.5
Canal Zone ............. ..... 7 — — 3 42.9
Guam ...................... ... 1 — — 1 100.0
Hawaii .................... ..... 131 106 80.9 112 85.5
Puerto Rico .............. .....  293 267 91.1 61 20.8
Virgin Islands .......... .....  11 11 100.0 0 0.0
Foreign ........................ — — 147 32.3
G RA N D  TOTAL ........... ....  57,541 37,829 65.7 30,301 52.7
1The figures shown indicate the number of C P A s  residing or having a place of business in the 
state, but not necessarily hold ing a certificate issued by that state. M a ilin g  addresses were 
used for the count, and all C P A s  whose mail has been returned are listed at their last known 
addresses.
2M em bers o f state societies residing or having place of business in the state.
339 members of the Institute, who were not C P A s  on Augu st 31, 1957, are not included in this
tabulation. International associates are not listed. There were 228 international associates as of
August 31, 1957.
4Includes 19 associate C P A  mem bers 5A s of 6/30/57 6 Includes I chartered accountant
7A s  of 10/18/57 8A s  of 1/1/57
9Includes 10 members who are not residents of W est V irginia, but who are partners or employees 
of firms having offices in W est V irgin ia.
the years 1950-55, which was among 
the nation’s largest.
Wider dispersal of CPAs through­
out the country is reflected by the 
fact that New York now has only 
22.8 per cent of all CPAs, compared 
with 30.6 per cent in 1948.
P r o f e s s i o n a l  N o t e s
Research Study Committee. An
Institute committee to study new ap­
proaches to accounting research has 
been appointed under authority of 
the Executive Committee.
The formation of the account­
ing research study committee was 
prompted by proposals made by Pres­
ident Alvin R. Jennings, at the Insti­
tute’s annual meeting in New O r­
leans last October, for reconsidera­
tion of basic problems involved in 
development of accounting princi­
ples (see T h e  J ournal o f  Account­
ancy Jan. ’57, p. 28).
In appointing the new committee, 
President Jennings emphasized the 
fact that the scope of the commit­
tee’s activity is not to be restricted to 
a consideration of his own proposals. 
Rather it is hoped that the commit­
tee will make an independent ap­
proach to the basic problems, to 
which Mr. Jennings was attempting 
to point out at least one possible 
means of solution.
Meanwhile, the committee on 
accounting procedure will continue
More than 250 New Jersey C P A s  and their guests heard talks by Alvin R. 
Jennings (l.), and John L. Carey (r.), Institute president and executive di­
rector, respectively, at the recent "American Institute N ight" held in 
Newark. Milton E. Mandel, N. J. C P A  society president, is seated center.
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its customary work without change.
It  is not intended to include the 
development of auditing standards 
in this study, since that subject is 
believed to be the primary concern 
of the practicing profession.
Members of the new committee 
are: Weldon Powell (New York), 
chairman, Andrew Barr (District of 
Columbia), Carman G. Blough 
(New York), Dudley E. Browne 
(California), Arthur M. Cannon 
(Oregon), Marquis G. Eaton (Tex­
as), Paul Grady (New York), R. 
K. Mautz (Illinois), Leonard Spa­
cek (Illinois) and William W. 
Werntz (New Y ork).
Procurem ent Cost Principles. The
proposed revision of the Armed Serv­
ices Procurement Regulations, Sec­
tion X V , on Contract Cost Principles 
is too restrictive in some respects, in 
the opinion of the Institute’s national 
defense committee.
Endorsing the general intent of 
the draft regulation, a letter from 
chairman H. T . McAnly of the In­
stitute’s committee to Assistant De­
fense Secretary W. J . McNeil, rec­
ommends that the rules governing 
certain items, such as rental costs, 
and material costs, should be revised.
Iowa Executive Secretary. The
Iowa Society of CPAs has established 
an office for a new executive secre­
tary, Mrs. K . L. Crittenden. The 
office is located at 924 Insurance 
Exchange Building, Des Moines.
1 9 5 7  T ax Inform ation Program .
Garry Moore is the featured per­
sonality in this year’s radio and T V  
spot announcements prepared for 
the American Institute’s Tax Infor­
mation Program. The three national 
T V  networks and 475 independent 
T V  stations, covering 47 states, 
Alaska and Hawaii, are carrying the 
four one-minute film spots prepared
Garry Moore
by the Institute. The films are dis­
tributed with the assistance of state 
societies. Radio spots, also prepared 
by the Institute, have been sold to 
more than 550 stations by state 
societies.
H. & S. Scholarship Awarded.
Donald K. Crawford, a senior ma­
joring in accounting at Boston Uni­
versity, has been awarded the Has­
kins and Sells Foundation scholar­
ship. The $500 award is made to a 
student with both high grades in 
accounting and a good general aca­
demic record.
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Minnesota Foundation. A non­
profit educational foundation has re­
cently been established by the Min­
nesota Society of CPAs. “The Certi­
fied Public Accountants Educational 
Foundation,” as the new body is 
called, will provide scholarship funds 
for college students majoring in 
accounting.
Acting Education Director. Wil­
ton T. Anderson has been named 
acting education director of the In­
stitute following the death of Rob­
ert L. Kane, Jr. Mr. Anderson joined 
the Institute staff last June as as­
sistant education director. He was 
previously associate professor of ac­
counting at the University of Colo­
rado.
Staff Addition. Henry Marksbury 
has joined the staff of the American 
Institute as assistant director in the 
State Society Services Department. 
He was formerly 
with the presenta­
tions staff of the 
Martin Company of 
Baltimore. In 1957, 
he served on the 
program committee 
of the National 
Convention of the Mr. Marksbury 
Technical Writers and Editors Soci­
ety. Mr. Marksbury is a graduate of 
Columbia College, New York.
Members in the News. Malcolm 
M. Devore, president of the Cali­
fornia Society of CPAs, has been ap­
pointed by Governor Goodwin J. 
Knight to the seven-man Advisory 
Council to the State Insurance Com­
missioner on Health and Welfare 
Funds . . . William A. Harrison has 
been appointed Texas Commissioner 
of Insurance . . . Daniel E. Lyons, 
Plaza Del Rey, California, has joined 
the Paul Cummins Huddle restau­
rant group as vice president . . . 
Alden C. Smith of New York City 
addressed the Victorian Research So­
ciety of the Australian Institute of 
Chartered Accountants in Melbourne 
last fall . . . The firm of Isaacson, 
Stolper and Co. of Wilmington, 
Delaware, was retained, by the bi­
partisan legislative committee inves­
tigating Delaware’s fiscal crisis, to 
make an independent audit of the 
state’s budget position.
New Committee Memberships.
Membership of two newly-formed 
Institute committees has been an­
nounced as follows:
Committee to study the tax struc­
ture—William M. Black, New York, 
chairman; Russell S. Bock, Califor­
nia; J. S. Seidman, New York. 
Committee on labor unions and wel­
fare funds— Paul Grady, New York, 
chairman; Max E. Cooper, Illinois; 
William M. Dolan, Minnesota; Rob­
ert F. Gabele, Ohio; Lawrence Han­
dren, Michigan; Howard R. Reuter, 
California; Price G. Righter, Penn­
sylvania; Robert D. Seagraves, New 
Jersey.
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Since the publication of the 1956- 
57 committee listings, the following 
new committees have been added 
besides the two mentioned above: 
bank auditing, insurance accounting, 
pensions for self-employed, public 
school accounting, stock brokerage 
auditing, national pension plan, 8th 
International Congress, coordinating 
committee to study the report of the 
commission on standards of educa­
tion and experience for CPAs.
A revised complete listing of all 
Institute committees and their mem­
bers has just been published and is 
being distributed to Institute mem­
bers.
N. Y . Regulatory Bill. A regula­
tory bill has been presented to the 
N. Y. State Board of Regents for 
approval prior to its introduction in 
the state legislature this coming ses­
sion. The bill, which is similar in 
general terms to the Institute’s form 
bill, is sponsored by the N. Y. State 
Society of CPAs, and is supported 
by The Empire State Association 
of Public Accountants and the Ac­
countants Association of New York.
CPAs in GAO. Four CPAs were 
recently appointed assistant directors 
of the U. S. General Accounting Of­
fice, Defense Accounting and Audit­
ing division. They are Edward T. 
Johnson, Joseph Lippman, Stewart 
D. McElyea, and Thomas E. Sulli­
van. The latter two are also mem­
bers of the Institute.
Robert L. Kane, J r .,  education 
director of the American Institute, 
died suddenly at his home in White 
Plains, N.Y. on 
December 31. 
He was forty- 
eight years old.
M r .  K a n e  
joined the In­
stitute staff in 
1949 after ex­
tensive teaching 
Mr. Kane and public ac­
counting experience. In addition to 
his duties as education director, he 
served for four years as secretary to 
the Commission on Standards of Ed­
ucation and Experience for CPAs. He 
was also the editor of the two-volume 
CPA H andbook, and editor of the 
Accounting Education Department 
in T h e  J o u r n a l  o f  A c c o u n t a n c y .
From 1933 to 1937 he was asso­
ciated with the Kansas City office of 
Arthur Andersen & Co. Later he 
became head of the accounting de­
partment at Rider College in Tren­
ton, New Jersey. During World War 
I I  he served as a Commander in the 
U. S. Navy.
A native of Arkansas, Mr. Kane 
was a graduate of the University of 
Arkansas and held CPA certificates 
in Missouri and Mississippi. He was 
also a licensed attorney in Arkansas. 
Surviving are his widow, Mrs. Rheta 
Kane, two daughters and a son.
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Obituaries Firm Announcements
(Date of Institute membership is in 
parenthesis.)
H arold B. Simpson, a partner in 
Peat, Marwick, Mitchell & Co., died, 
after a short illness, in New York 
on December 7. He was fifty-seven. 
A member of his firm since 1919, 
Mr. Simpson joined the American 
Institute in 1929, and was active on 
many committees, including most 
recently the committee on foreign 
affairs.
C h a r l e s  W. C h u r c h  ( ’5 6 ), 69, own 
account, Bridgeport, Conn. October 1. 
K i n s  S. C o l l i n s  ( ’2 7 ), Collins & Buri, 
Detroit, Mich. November 6.
H . H i l t o n  D u m b r i l l e  ( ’18), 79, Ly­
brand, Ross Bros. & Montgomery, New 
York, N. Y. December 3.
K e n n e t h  F. E d w a r d s  ( ’5 5 ), 44, H ax­
ton, Edwards, Tarver & Barwich, Green­
ville, Miss. December 2.
W i l l  C. E s s m a n  ( ’22 ), 65, Will C. Ess­
man & Co., Chicago, Ill. December 10. 
A n t o n  G e r h a r z  ( ’3 4 ), 73, Gerharz & 
Co., Billings, Mont. November 29. 
A n t h o n y  A . K e e n a n  ( ’5 0 ), 58, own 
account, Dumont, N.J. May 29.
D a n i e l  H a r v ie  K e r n a g h a n  ( ’4 9 ) ,  6 5 ,  
Bansley, Kiener & Kernaghan, S t .  Louis, 
Mo. November 23.
M i l e s  E. L a m p h i e a r  ( ’5 6 ), 63, Alfred 
Cowles, Chicago, Ill. October 29. 
C l a y t o n  C . M c C o n k i e  ( ’2 3 ), own ac­
count, Shaker Heights, Ohio. December 9. 
J o h n  C . M c N e i l  ( ’4 5 ) , 67, own ac­
count, Bowling Green, Ken. November 16. 
L a w r e n c e  E. O b e r  ( ’5 2 ), 37, R. L .  
Polk & Co., Detroit, Mich.
A. E. S a n f o r d  ( ’3 5 ), 60, Sanford, Mize 
& Williams, Jackson, Miss. December 11.
C a l i f o r n i a  —  Beverly Hills: Daniel E. 
McArthur, Robert E. Hanson, and Ed­
ward Karle have been admitted as part­
ners in Ira N. Frisbee & Co., at 303 
Bank of America Bldg. . . . Orrin K a­
baker opened his offices at 9024 Olympic 
Blvd. Los Angeles: The partnership of 
Hails, Moreton & Tomaso has been dis­
solved. A. L. Moreton continues the prac­
tice in his own name at 412 W. Sixth St., 
and S. E. Tomaso merged practices with 
William H. Lewis under the name of 
Lewis & Tomaso, at 1709 W. Eighth St. 
Oakland:  LeVerne W. Garcia, Hubert B. 
Erwin, and Elaine A. Eklund formed a 
partnership under the name of L. W. 
Garcia & Co., at 608, Financial Center 
Bldg. San Francisco: John F. Grieder 
and Denis C . Harrington formed a part­
nership under the name of Grieder & 
Harrington, at 220 Montgomery St. 
C o l o r a d o  —  Boulder: Charles M. Wil­
kins has withdrawn from the partnership 
of Wilkins and Schone. A. W. Schone 
and R. H. Rhode formed a new partner­
ship under the name of Schone and 
Rhode at 1227 Spruce St.
C o n n e c t i c u t  —  Stamford: Joseph A. 
Lombardi has been admitted as partner 
in J. Michael Cantore & Company, at 
1172 Bedford St.
D e l a w a r e  —  Wilmington: The firm of 
Krieger & Shapiro has been dissolved. 
Arthur Krieger and Carl I. Zenker 
formed a partnership under the name of 
Arthur Krieger & Company at 1001 T at­
nall St.
D.C. —  Washington: John W. Under­
wood has withdrawn as partner from 
Bisselle, Underwood & Company. Philip
C. Meade has been admitted as general 
partner and the firm name has been 
changed to Bisselle, Meade & Company, 
at 1757 K  St., N.W.
F l o r id a  —  Miami: Philip Paul opened 
his office at 19 W. Flagler St.
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I l l i n o i s  —  Chicago : Ronald A. Lands­
man has been admitted as partner in 
Frank L . Sassetti & Co., at 608 S. Dear­
born St. . . . The firm of Wilson, Gibbs & 
Clarke has been dissolved; Hal S. Wilson 
and Myron R. Hartley formed a partner­
ship under the name of Hal Wilson & 
Co., at 135 S. LaSalle St. Rock Island : 
Doyle & Keenan opened an additional 
office at 405 Cleaveland Bldg.
L o u is ia n a  —  New Orleans: L a Porte, 
Delorme and Girot announce the resigna­
tion of F. M. Delorme and the associa­
tion of John J . Sehrt, at 805 Maritime 
Bldg.
M a s s a c h u s e t t s  —  Holyoke: Joseph C. 
Casden and Merwin R. Casden formed a 
partnership under the name of Casden 
and Casden, at 56 Suffolk St. Spring­
field: George J. Allen has been admitted 
as member of the firm Doubleday, Snow 
& Sargent, at 1421 Main St.
M ic h i g a n  —  M idland : Earl J . Osburn 
and P. Duane Goodnight formed a part­
nership under the name of Osburn and 
Goodnight, at 123 E. Main St. 
M i s s i s s i p p i  —  J ackson: Wilbur H. Ho­
wie and Evan Gallagher formed a part­
nership under the name of Howie & Gal­
lagher, at Barnett Bldg.
M i s s o u r i  —  M acon: Harden, Cummins 
& Moss opened an additional office at 
Building & Loan Bldg.
N e w  J e r s e y  —  Clifton: The partner­
ship of Sonnabend, Julian & Fink has 
been dissolved. Jerome Sonnabend and 
Bernard Fink will continue the practice 
under the name of Sonnabend and Fink, 
at 85 Central Ave. Newark: Daniel S. 
Goldberg, Abraham H. Nechemie, and E. 
Robert Eber formed a partnership under 
the name of Goldberg, Nemechie & Eber, 
at 11 Commerce St. . . . Clifford E. 
Graese has been admitted as partner in 
Peat, Marwick, Mitchell & Co., at 744 
Broad St. Plainfield: Arthur L. Break­
stone has been admitted as general part­
ner and Joel B. Srager as limited partner
in the firm of H. L. Shrager & Company, 
at 211 W. Front St.
New Y o rk  —  M ineola: A. M. Pullen 
& Company opened an additional office 
at 80 East Old Country Rd., with James 
J. Needham as resident partner. New 
York: Bruell and Company changed the 
firm name to Bruell and Keller, at 11 
Park Pl. . . . The partnership of Schwartz 
& Cohen has been dissolved. Bernard R. 
Cohen will continue the practice under 
his own name at 15 Maiden Lane. Ossi­
ning: The firm of Hochhauser and Mish­
kin has been dissolved. Stephen A. Mish­
kin will continue the practice under his 
own name at 100 S. Highland Ave. 
N o rth  C arolin a  —  Greensboro: John­
nie W. Sparks opened his office at 203 
Banner Bldg. Raleigh: William R. Dulin 
has been admitted as partner in Lynch & 
Howard, and the firm name has been 
changed to Lynch, Dulin & Howard, at 
Odd Fellows Bldg. Salisbury: Thos. P. 
Zum Brunnen formed a partnership with 
Chester D. Zum Brunnen under the name 
of Thos. P. Zum Brunnen, at 109 Ackert 
Ave.
O h i o  —  Akron: James E. Thayer and 
George G. Kleines merged practices un­
der the name of Thayer, Kleines & Com­
pany, at 1606 First National Tower. Day­
ton: Richard W. Paddock and John M. 
Gogle have been admitted as partners in 
Battelle & Battelle, at 403 W. First St. 
O k l a h o m a  —  Miami: The firm name 
of Paul C. Campbell & Co. has been 
changed to Campbell & Adkison and 
moved to 25 First Ave., N.E.
O r e g o n  —  Portland: Robert J . Posedel 
opened his offices at 201-2 Fifth & Main 
Bldg.
P e n n s y l v a n i a  —  Pittsburgh: A. David 
Adler has been admitted as resident part­
ner in Adler, Faunce & Leonard, at Farm­
ers Bank Bldg.
R h o d e  I s l a n d  —  Providence: Elliott E. 
Dittelman and Martin I. Dittelman 
formed a partnership under the name of
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Dittelman & Dittelman, at 717 Industrial 
Bank Bldg.
T e n n e s s e e  —  Johnson City: C . E. Park­
er has been admitted as partner in Bay­
lor & Backus, at 6, 40 8½ South Roan St. 
T e x a s  —  T em ple : Edward F. Chirhart 
and A. Reginald Evans merged their 
practices under the name of Chirhart 
and Evans, at 505-509 First National 
Bldg.
V ir g in ia  —  Richmond:  Harry Murray is 
no longer a member of F. L. Worcester 
and Company, and has opened his own 
office at 106 S. Third St. . . . Joseph H. 
Wilkins, Jr. opened his office at 501 Rose­
neath Rd.
W a s h i n g t o n  —  Spokane: Victor G. 
Cole and Harold V. Bowen formed a 
partnership under the name of Cole,
Bowen & Co., at 1613 Division St. . . . 
Joseph B. Olson has been admitted as 
partner in Howard S. Bell and Son, at 
Empire State Bldg. Seattle: Louris Max 
Gamon has been admitted as partner in 
Ansell Johnson & Co., at 941 White 
Henry Stuart Bldg.
W i s c o n s i n  —  Appleton: LeRoy W . Sei­
fert purchased the partnership of E. A. 
Dettman in E. A. Dettman and Com­
pany. The firm will continue under the 
same name with Ray J. Pusch, Frans G. 
Larson and LeRoy W . Seifert as partners, 
at Zuelke Bldg.
M e x ic o  —  Mexico, D .F .: Lybrand, Ross 
Bros. & Montgomery, Coopers & Lybrand, 
and Despacho Roberto Casas Alatriste 
have formed the firm of Coopers & Ly­
brand, at Ave. Hidalgo 5.
THE CERTIFIED PUBLIC ACCOUNTANT
membership bulletin of 
The American Institute of Certified Public Accountants 
270 Madison Ave., New York 16, N. Y.
Return Postage Guaranteed
Nonprofit Organization 
U. S. POSTAGE )
P A I D  
New York, N. Y. 
Permit No. 3681
In This Issue:
Economics
of
Accounting
Practice
Ne ws  N o t e s  o f  t h e  M o n t h
Th r e e  new rules of professional conduct and one amend­ment have been overwhelmingly adopted in a mail 
ballot by the Institute membership. They are: Rule 17, re­
stricting services of an employee to those a member or his 
firm are permitted to perform (carried by 13,659 votes to 
5 7 1 ) ; Rule 18, regarding services by referral (carried by 
13,782 to 6 0 8 ); and Rule 19, incorporating the provisions 
of Auditing Statement Number 23 (carried by 13,829 to 
402). The amendment to Rule 15 extending the applica­
bility of the rules in the performance of professional services 
was carried by 14,072 votes to 458.
Testimony explaining the difference between independent 
audits o f banks and examinations by government agencies 
was presented to the House Banking Committee February 
5 by Stanley E. Shirk, chairman of the Institute’s commit­
tee on bank auditing. Representatives of banks and federal
credit unions had questioned the need fo r independent 
audits which government agencies would be permitted to 
require in specific cases under the term s of the pending 
Financial Institutions bill.
Another step toward reliance by federal authorities on audits 
by independent CPAs is proposed in a bill recently intro­
duced in Congress. HR 10172 would require independent 
audits of interstate bridge commissions created by Act of 
Congress. The bill gains significance from the fact that it 
was offered by Rep. Charles A. Buckley (D., N .Y .), chair­
man of the House Public Works Committee. A companion 
bill (S 3107) was introduced by Senator Albert Gore (D., 
Tenn.).
The Jenkins-Keogh bill on pensions for the self-employed 
was endorsed in a statement by Institute President Alvin R. 
Jennings filed with the House Ways and Means Committee 
Jan u ary  2 4 . On the same day, several representatives of 
the American Thrift Assembly for the Ten Million Self- 
Employed, in which the Institute participates, testified in 
person in support of the bill, which is now under consider­
ation by the House committee.
The national defense committee of the American Institute 
invites comments from practitioners on the Renegotiation 
Act, which President Eisenhower, in his Budget Message, 
has asked Congress to continue. Assuming that the act will 
probably be extended, the committee contemplates offering 
Congress proposals designed to improve its application, and 
seeks suggestions from practitioners along these lines.
State society executives met in New York January 9-10 (opposite page) for 
their annual conference with members of the American Institute staff. Subjects 
for discussion included relations with public accountants, ethics, society man­
agement problems, continuing education programs, economics of accounting 
practice, and co-operation with bankers.
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Above (l. to 
r.): Mr s .  K. 
L. Crittenden 
(Iowa); Harold 
P. C. Howe 
(N.Y.); Robert 
R. Ban g ham  
(Ohio), presi­
dent of  the 
state societies' 
executives as­
sociation; and 
John L. Carey.
Pictured top (l. to r.): Gerald E. Phelan (Mich.); Jeanette M. Cochrane
(III. Mary Ann Shingledecker (Ind.); Axel W . Swang (Tenn.); Thomas E.
Kirkbride (Calif.); William J. Caldwell (Ky.); R. B. Franklin (Ariz.); Agnes L 
Bixby (Mass.). Pictured bottom (l. to r.): Lillian K. Polzin (Minn.); Gordon 
H. Scheer (Colo.); F. Willard Heintzelman (Penn.); Gilbert Desvernine 
(N. Y.); Mrs. Nancy Boggs (Institute staff); Mrs. Isabel Miranda de 
Rivera (Puerto Rico); Russell A. Davis (Wash.) and Mrs. Bernita Wedeking 
(N. Y.). In attendance but not shown above: Lod C. Allison (Texas); 
Clifford C. Beasley (Fla.); John E. Bailey (Wisc.); Julian B. Priddy (Ark.); 
Dorothea Legenhausen (N. Y.); John Lawler, William O. Doherty, and 
Henry C. Marksbury, Jr., members of the American Institute staff.
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from  the
Executive 
Director’s Desk
W
h a t , if anything, can the Institute do to help mem­
bers in the field of management services? This ques­
tion has been under intensive study for a year and a half. In 
the fields of accounting, auditing and taxation, full-time 
staff aids, working under active committees, are continual­
ly conducting research which results in publications or rec­
ommendations. Many members indicate that this work is 
helpful.
We know that there is growing interest in management 
services by CPAs, and that many CPAs are rendering such 
services. A committee has issued a classification of such 
services actually rendered by CPAs, which indicates a 
wide potential range. Beyond this there has been difficulty 
in getting agreement on what would be useful Institute 
projects on this subject.
One difficulty is the variety of activities encompassed by 
the term “management services.” Some are highly tech­
nical and complex, requiring intensive specialized train­
ing, such as: electronic data processing, operations re­
search, time-and-motion studies, material handling, and 
quality control.
Others, however, are more closely related to accounting, 
auditing and tax work. For example, many CPAs now 
offer such services as the following, and others could equip
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themselves to do so without undue difficulty: budgeting 
and budgetary control; cost systems, cost analysis, cost 
control; planning working capital requirements; systems, 
methods and procedures; internal control; advising on 
office equipment; and appraising costs and effects of pen­
sion and profit-sharing plans.
It has been proposed that in areas such as these the In­
stitute should be funneling information to its members. 
But what kind of information? There is a mountain of 
literature on these subjects. W hat could the Institute pro­
vide which would not duplicate material already avail­
able? Case studies of actual engagements? Material for 
local seminars or meetings? There is a difference of opin­
ion.
The Council probably would appropriate funds to 
launch research work in management services by CPAs if 
(a) a clearly defined project were proposed which seemed 
useful, and (b) there were evidence that the project could 
become self-supporting through sale of publications to 
interested members, as in the “economics of accounting 
practice” project.
Quite possibly there is no need for Institute activity in 
this field. Most larger accounting firms, and many smaller 
ones, have developed extensive management services with­
out any help from the Institute. Presumably other mem­
bers could do likewise, if they cared to.
In any event, membership opinion and suggestions, one 
way or the other, would be very helpful to the Institute.
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Economics of 
Accounting Practice
On its trial run, the Institute’s new 
project dealing with the economics 
of accounting practice has achieved 
more than enough success to assure 
continuation and expansion. Nearly 
forty-five hundred members sub­
scribed for the first series of bulletins, 
twice the number considered neces­
sary to prove that the project is 
worth while.
At the same time, the research 
work for the first series has indicat­
ed both the meagerness of informa­
tion now available, and the amount 
of study which will be necessary to 
supply needed information about 
public accounting practice on a valid 
statistical basis.
As an indication of the modest 
beginning of this Institute project, 
the Department of Medical Econom­
ics of the American Medical Associ­
ation has a staff of about a dozen, 
and the economics staff of the Amer­
ican Dental Association now num­
bers seven. So far, only two members 
of the Institute staff have been de­
voting full time to the subject.
Three different kinds of research 
were employed in the preparation of 
the first three bulletins:
(1) personal interviews with 
practitioners;
(2) collection of published and 
unpublished statistics from 
a wide variety of sources;
(3) a formal survey by an inde­
pendent research organiza­
tion.
The resulting reports on CPAs’ in­
comes, methods of setting fees, and 
client attitudes toward the CPA firms 
who serve them, have been received 
with enthusiasm by subscribers, even 
though it was not possible in the in­
itial research to use samples which 
would be nationally representative.
T h e First T h ree  Bulletins
Bulletin No. 1, “Income of Prac­
ticing Certified Public Accountants,” 
contained information from a mail 
survey of over two thousand firms 
which had been conducted by the 
Institute in 1956, together with sta­
tistics of incomes of corporate finan­
cial executives, lawyers, dentists and 
physicians, and salaries of senior 
bookkeepers and college graduates 
from other published sources. All of 
this was supplemented by case his­
tories based on personal interviews 
in small, medium-sized, and large 
cities. These case histories provided 
valuable information, not previously 
available, relating incomes to age 
and years in practice, partnership 
status, and type of practice.
Bulletin No. 2, “Small Business 
Looks at the CPA,” was based on in­
terviews conducted by the Psycho­
logical Corporation, an independent 
research firm. Each interview cov­
ered twenty-five basic questions about 
the business and its relations with its 
independent accountant, designed
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among other things to indicate the 
extent and adequacy of the services 
rendered by the company’s CPA 
firm.
Bulletin No. 3, “The Difficult Art 
of Setting Fees,” again included the 
results of extensive personal inter­
views covering twenty-two successful 
CPA firms located throughout the 
country. The information obtained 
from these interviews was supple­
mented by a substantial amount of 
research to locate books, articles, and 
speeches dealing with the subject.
Each of the bulletins, with an av­
erage length of about fifty pages, 
was boiled down from interview 
notes, survey reports, and other 
source material totaling at least ten 
times as much as the finished publi­
cations. After each bulletin was writ­
ten, edited and revised by members 
of the Institute’s staff, it was submit­
ted for comment to the twelve mem­
bers of the advisory board on eco­
nomics of accounting practice. Only 
after careful consideration of their 
comments and suggestions was it put 
into final form and printed.
The staff time and the work of
J. T. Koelling, chairman of the Institute's advisory committee of local 
practitioners (standing), addressing a recent joint meeting of the advisory 
committee and the Dade County Chapter of the Florida society held in M i­
ami Beach recently. Barney Bernstein, president of the Dade County chap­
ter is seated at the right of the speaker.
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the independent research organiza­
tion, as well as the printing, involved 
expenditure of a considerable part of 
the thirty thousand dollars advanced 
from current earnings by author­
ization of the Council to get the 
project started. The cost would, of 
course, have been vastly greater if 
the members of the advisory board 
and the many partners and practi­
tioners who were interviewed had 
not contributed so much of their 
time and thought.
The large number of subscribers 
who each paid $10 for the first series 
have made it possible to plan four 
bulletins instead of three in the sec­
ond series, at the same price. More­
over, in less than two weeks after a 
renewal card was sent out, nearly 
one thousand of the initial subscrib­
ers had already ordered the second 
series.
F u tu re  Studies
Two subjects have been definitely 
chosen for the next series: problems 
of controlling time and costs, and 
methods of retaining personnel. 
Areas tentatively selected for cover­
age in the other two bulletins are 
common problems in relations with 
clients, and organization of a prac­
tice. The latter would include mate­
rial on partnership agreements.
These forthcoming studies, like 
those already published, will be based 
on extensive research, and will be 
more in the nature of case histories
than do-it-yourself handbooks.
The economics of accounting prac­
tice project is also planning to gath­
er information on the economic con­
dition of the accounting profession 
as a whole. This will include factual 
information about such things as the 
geographic distribution of CPAs, 
their forms and types of practice, 
and the clients they serve— to take 
but a few examples. There are also 
attitudinal questions that can only 
be answered by study and research. 
What, for example, leads a business 
to seek the assistance of an account­
ing firm? Or, what barriers discour­
age individuals or business firms 
from consulting CPAs?
Financing the Project
This new program, which despite 
the encouraging initial response is 
still something of an experiment, has 
been launched with the understand­
ing that it will be continued if the 
costs are recovered through the sale 
of the bulletins. The Council of the 
American Institute felt that, since 
the problems of managing a prac­
tice are so numerous and so com­
plex, progress would necessarily be 
slow if the costs of the program had 
to be met out of the regular dues in­
come. Moreover, it was recognized 
that not all members have an equal 
interest in the subject. The Council, 
therefore, advanced enough money 
from current earnings to finance 
the early stages of the project with
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Committee Days
The American Institute’s Com­
mittee Days will be held March 
19-22 at the Mayflower Hotel, 
Washington, D.C.
the hope that the program would 
become self-sustaining. While contin­
uation is assured, how far and how 
fast the project will be expanded still 
depends on the number of orders 
which will be received for the next 
series of bulletins.
One letter about the first three 
bulletins said, “In my opinion this 
project is the greatest contribution 
toward raising the level of the pro­
fession since the CPA H andbook. 
No practitioner could conscientiously 
read the three bulletins issued with­
out making mental comparisons be­
tween his own practice and proce­
dures and those presented through 
the case studies and examples cited.” 
If other subscribers agree, the proj­
ect may well become one of the In­
stitute’s major activities.
Additional Plans
In addition to the four bulletins 
already projected, and plans for col­
lecting more general statistical infor­
mation about the profession, future 
possibilities include studies of such 
subjects as physical layout of an ac­
counting office, use of mechanical
aids, insurance needs of accounting 
firms, and internal accounting for 
accounting firms.
The staff and the members of the 
advisory board would welcome sug­
gestions from Institute members for 
other research studies which they 
would find helpful in the conduct of 
their practices.
P r o f e s s i o n a l  N o t e s
SEC Regulations Revision. The
Securities and Exchange Commission 
has announced a proposed revision 
of its accounting regulations appli­
cable to the qualification of account­
ants, and asks that comments on the 
proposal be submitted no later than 
February 28.
The proposed amendment relates 
to rule 2-01 of accounting regula­
tion S-X. It would eliminate the ab­
solute prohibition of any indirect 
financial interest in the registrant 
(or company whose financial reports 
to the SEC are being certified by 
the accountant) or any of its parents 
or subsidiaries, and substitute a test 
of materiality. The prohibition 
against direct financial interest in 
companies certified would be con­
tinued.
Executive Committee Meeting.
The executive committee of the 
American Institute met in New York 
on January 20-21. Some of the more
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important results of that meeting 
are reported below.
R obert L . K ane, Jr . In recognition 
of the services of the Institute’s late 
education director, the following res­
olution was adopted:
Whereas, Robert L. Kane, Jr., 
served the American Institute of 
Certified Public Accountants as 
its Educational Director from 
June 13, 1949, until his un­
timely death on December 31, 
1957, and 
Whereas, He gave unstinting­
ly of his time and energy and, 
in a spirit of co-operative lead­
ership without thought of per­
sonal credit, dedicated himself 
to his position with qualities of 
vision, organization and intelli­
gent guidance, thereby contrib­
uting immeasurably to the prog­
ress of the accounting profes­
sion,
Now therefore be it resolved, 
That the Executive Committee 
of the American Institute of 
Certified Public Accountants ex­
presses its profound sorrow at 
the passing of one of the ac­
counting profession’s truly great 
leaders in the educational field; 
and
Be it further resolved, That a 
copy of this resolution be trans­
mitted to Mrs. Robert L. Kane,
Jr.
Continuing Education. An infor­
mal survey to discover the feasibility
of a continuing education program 
by the American Institute was au­
thorized by the executive committee. 
The survey will try to find out wheth­
er the project would be financially 
supported by medium and small- 
sized firms. If carried out, the proj­
ect would give initial emphasis to 
staff training.
Treasury Practice. It was report­
ed to the executive committee that 
meetings between American Institute 
representatives and the Internal Rev­
enue Service have been held to make 
preliminary exploration of the prob­
lems which would be raised by pos­
sible changes in the rules to practice 
before the Treasury.
Staff Accountants. Consideration 
was given by the executive commit­
tee to a report of the advisory com­
mittee of staff accountants. The ad­
visory committee recommended that 
staff accountants be considered on an 
equal basis for committee appoint­
ments where status as a partner or 
principal is not a prerequisite; that 
staff accountants should be appoint­
ed to committees as research assist­
ants for the purpose of assisting sen­
ior committee members in research; 
and staff accountants who have in­
dicated their willingness to devote 
time to Institute activities should be 
asked to submit a list of subjects of 
which they have specialized knowl­
edge. The executive director and the 
chairman of the advisory committee 
were asked to develop specific pro­
posals on the basis of these recom­
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mendations for consideration at a 
future meeting of the executive com­
mittee.
A further recommendation to es­
tablish a placement service for staff 
accountants was, however, rejected 
as impractical.
Unlawful Acts Statement. The ex­
ecutive committee authorized the 
drafting of a statement to cover pro­
fessional conduct when an unlawful 
act has been committed by a client.
Foreign Affairs. A booklet setting 
forth the accounting requirements to 
be met by foreign businessmen seek­
ing capital in this country is being
drafted by the foreign affairs com­
mittee of the Institute.
The booklet will be largely non­
technical, and will be designed for 
business executives rather than finan­
cial specialists.
A program to encourage interna­
tional exchanges of accounting per­
sonnel between U.S. and foreign 
firms was discussed at a recent meet­
ing of the foreign affairs committee.
Preliminary studies of the prob­
lems— including a review of existing 
student exchange programs, immi­
gration restrictions, and financial re­
quirements— are being conducted by 
the committee.
O R E G O N  SO C IET Y  TAX  SKIT
"Mr. Padwell, All-American Salesman, Tackles 
1040" was the title of a two-act skit presented be­
fore the Oregon Society's 8th annual tax forum 
held in Portland recently. This "painless" descrip­
tion of the intricacies of filing a tax return was en­
joyed by the more than 400 persons who attended.
The playlet, which followed the sessions featuring
formal lectures on current tax problems, covered such subjects as income and 
deductions before adjusted gross income, personal exemptions, and deductions.
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New Department. The creation of 
a new technical services department 
in the Institute staff was approved 
by the executive committee at its re­
cent meeting. Rich­
ard C. Lytle, who 
has been assistant 
director of research, 
has been named di­
rector of the new 
division.
One of the pur­
poses of the reor­
ganization is to free Carman G. 
Blough, Institute research director, 
from administrative responsibilities, 
so he can devote more time to crea­
tive activities, including writing, the 
study of technical problems, and 
maintaining relationships with Gov­
ernment agencies and other organi­
zations.
Since Mr. Blough became research 
director in 1944 the number of tech­
nical committees staffed by the re­
search department has grown from 
two to twenty. Servicing these com­
mittees, including the committees on 
accounting and auditing procedure, 
will now be the responsibility of the 
technical services department. The 
department will also include the 
technical information service, prep­
aration of Accounting Trends and 
Techniques, and will supervise the 
Institute library.
Mr. Lytle, a New York CPA and 
a member of the American Institute, 
joined the staff in 1946. He holds 
degrees from Hobart College and the
Harvard Graduate School of Busi­
ness Administration. During World 
War I I  he was a captain in the 
U. S. Army Air Force.
Recent Publications. Dixon Fager­
berg, Jr., has written a bulletin on 
Basic Accounting for Small Partner­
ships for the Small Business Admin­
istration. Copies of the bulletin, No. 
29 in the SBA’s Small Marketers 
Aids series, are available free from 
field offices or the Washington head­
quarters of the SBA. Mr. Fagerberg, 
who is a member of the American 
Institute and a partner of Peat, Mar- 
wick, Mitchell & Co., Phoenix, Ariz., 
was formerly editor of “The Practi­
tioners Forum” in T he Journal of 
Accountancy.
An article by John Lawler, as­
sistant director of the American In­
stitute, appears in the Winter 1957 
issue of T he Journal of the American 
Society of Chartered Life Under­
writers. Entitled “The Path to Pro­
fessionalism,” the article, which was 
originally presented as a speech be­
fore the CLU annual meeting, dis­
cusses the emergence of the CPA to 
full professional status.
A Guide fo r  Recruiting Activities 
in High Schools and Colleges has 
been prepared by the American In ­
stitute for the use of members and 
state societies. The manual outlines 
procedures for an effective recruiting 
campaign. Copies can be obtained 
from the Institute’s state society 
services department.
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Young Eyes on Accounting, a new 
career pamphlet prepared by the 
American Accounting Association in 
co-operation with the American In­
stitute and the Institute of Internal 
Auditors, is available to educational 
and vocational counselors. The pam­
phlet, which describes the varied op­
portunities offered by the accounting 
profession to qualified high school 
students, may be obtained free from 
the AAA, POB 3068, University 
Station, Columbus 10, Ohio.
Members in the News. A. Alan 
Leveen, of Teaneck, N .J., was cited 
as “man of the year” by the Bergen 
County Young Men’s Hebrew Asso­
ciation for “contributions to the bet­
terment of the entire community”
. . . Richard N. Lundgren, formerly 
supervisor of Ernst & Ernst’s Miami 
office, has been appointed controller 
of Layne Inc. of Florida . . . Eliza­
beth A. Sterling has been named At­
lanta’s 1957 Woman of the Year in 
Business. The citation noted, “she is 
ever alert to opportunities for aiding 
other women who aspire to the high­
er attainments in the field of ac­
counting” . . . Hartley W. Voight 
has been promoted from divisional 
controller to vice president of the 
Blockson Chemical division of the 
Olin Mathieson Chemical Corpora­
tion . . . Carson H. Cluley has been 
appointed city auditor of Springfield, 
Mass. . . . The M. F. Barno military 
history collection is listed in the
1958 World Almanac.
Obituaries
(Date of Institute membership is in par­
enthesis.)
Benjam in  H arrow died while va­
cationing at Palm Beach, Fla., on 
January 26. He was sixty-five years 
old. Mr. Harrow practiced account­
ancy in New York City, and had 
been a member of the American In­
stitute since 1933. He served on 
Council from 1951 to 1953, and on 
the federal taxation committee for 
four years.
J o h n  E .  B r o w n  ( ’2 8 ), Brown & Coun­
cilor, Phoenix, Ariz. December 22. 
H o w e l l  C . C o b b  (’4 7 ), 60, Brown, Re­
gan & King, Birmingham, Ala.
W i l l ia m  W . C o l l e d g e  ( ’2 3 ), own ac­
count, Pittsburgh, Pa. December 8. 
T h o m a s  H. E v a n s  ( ’15), own account, 
Detroit, Mich.
F .  R a y  F r i e d l e y  ( ’4 2 ), 56, Oliver Iron 
Mining, Duluth, Minn. November 1. 
P r o f e s s o r  R u s s e l l  S. G r a d y  ( ’4 7 ), 44, 
University of Kentucky, Lexington, Ky. 
January 6.
H e r b e r t  J. K r a u s  ( ’4 4 ), 56, own ac­
count, Marcellus, N.Y. July 1957. 
W a l t e r  K .  M i t c h e l l  ( ’15), F. W . L a­
frentz & Co., Los Angeles, Calif.
W a l t e r  A. P e t e r s o n  ( ’4 2 ) , 62, The  
Atlas Corp., New York, N.Y. January 8. 
J a c o b  S c h a p ir o  ( ’4 1 ), Schapiro, Wisan 
& Schapiro, New York, N.Y.
R e y n o l  V. U l l o m  (5 0 ) , 47, Kent and 
Rector, Delaware, Ohio. January 12. 
C h a r l e s  Y o u n g  ( ’ 17), 82, retired, St. 
Petersburg, Fla.
Firm Announcements
A l a b a m a  —  M obile: W. N. Middleton 
and Francis M. Stone have been admit­
ted as partners in Smith, Dukes & Bucka­
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lew, at 313-329 First National Bank 
Bldg.
A r k a n s a s  —  Little R ock: Warren K. 
Bass and Donald L. Nilles have been ad­
mitted as partners in E. L. Gaunt & 
Company.
C a l i f o r n i a  —  Concord: Chester L. Cow­
den and Edward W. Koskinen consoli­
dated their practices under the name of 
Cowden and Koskinen, at 1970 Sunset 
Avenue. Costa Mesa: Richard Charles 
Cringle and Robert P. Swift formed a 
partnership under the name of Cringle 
and Swift, at 1828 Fullerton. Offices also 
at 75 Plaza, Orange. Hollywood: Aaron 
A. Allen and Alfred G. Rothman formed 
a partnership under the name of Roth­
man & Allen, at 1741 North Ivar Ave. 
Los Angeles: William H. Lewis and S. 
Edward Tomaso formed a partnership 
under the name of Lewis & Tomaso, at 
1709 W. Eight St. . . . Lybrand, Ross 
Bros. & Montgomery and Thomas E. 
Moore associated under the name of Ly­
brand, Ross Bros. & Montgomery, at 510 
South Spring St. . . . Masters & Barr and 
Sevitz & Kindel merged under the name 
of Masters, Sevitz & Co., at 510 South 
Spring St. San Francisco: Douglas M. 
Dimond, Jr ., A. Barden Finch, Jr., and 
Albert J . Marty have been admitted to 
Farquhar & Heimbucher, at 220 Bush St. 
C o l o r a d o  —  Denver: Frank J. Thelen 
and Carroll A. Rice formed a partnership 
under the name of Thelen & Rice, at 924 
Patterson Bldg.
D e l a w a r e  —  Wilmington: Sol Fink 
opened his office at 219 West 14th St.
D. C. —  Washington: Paul E. Beck has 
been admitted to J . Henry Oehmann and 
Company, Washington Bldg.
F l o r id a  —  Daytona Beach: Hogle and 
Vogt admitted Robert C. Jenks as mem­
ber of the firm which will continue un­
der the name of Hogle, Vogt and Jenks, 
at 236 North Ridgewood. Fort Myers: 
Russell S. Bogue formed a partnership 
with Charles E. Taylor, Jr., under the
name of Bogue and Taylor, at 16-20 
Earnhardt Bldg. Lake Wales: The part­
nership of Bunting, Comer & Company 
has been dissolved; N. H. Bunting, Carl
G. Tripp, and H. A. Ingley, Jr., formed a 
partnership under the name of Bunting, 
Tripp & Ingley at Park Ave. and Scenic 
Highway. Offices also at Broderick Bldg. 
in Lakeland; H. J . Comer, Jr., opened 
his own office at Walesbilt Hotel Bldg. 
(Lake W ales). Miami Beach: The firm 
name of Bromberg, Aronow and Com­
pany has been changed to Bromberg, Aro­
now and Hipsman, at 1000 Lincoln Rd. 
I l l i n o i s  —  Chicago: Milton I .  Sabin 
has been admitted to Samuel S. Becker 
and Company, 332 So. Michigan Ave.
. . . E. Allan Epstein opened his own of­
fice at 141 W. Jackson Blvd. . . . Harris, 
Kerr, Forster & Company and Condon 
and Horn merged under the name H ar­
ris, Kerr, Forster & Company; Clifford 
T. Fay, Jr., and George M. Horn have 
been admitted as general partners with 
the Chicago office, at 220 S. State St. Of­
fices also in New York, San Francisco, 
and other principal cities. . . . Stanley W. 
Mize opened his own office at 105 W. 
Adams St. . . . G. James Moss has been 
admitted as member in Murphy, Lanier 
& Quinn, at 231 S. LaSalle St. . . . The 
partnership of Revsine, Simon & Co. has 
been dissolved. The firm will continue 
as Victor B. Revsine & Co., at 10 N. 
Clark St.
I owa —  Des Moines: Paul D. Kealy, and 
Kouri and Kelly merged under the name 
of Kouri, Kealy and Kelly, at Fleming 
Bldg. Offices also at Bennett Bldg., Coun­
cil Bluffs.
L o u is ia n a  —  Alexandria: Walter S. La 
Croix, Jr., and P. Albert Waring formed 
a partnership under the name of LaCroix 
and Waring, at 609 Commercial Bldg. 
Baton R ouge : George A. Lambert has 
withdrawn from the partnership of Kolb. 
Bernard & Lambert; Allison R. Kolb 
and J. H. Bernard, Jr., will continue un­
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der the name of Kolb and Bernard, at 
470 Commerce Bldg. New Orleans: 
George A. Coiron, Jr., and Leland S. 
Montgomery, Jr., formed a partnership 
under the name of Coiron and Montgom­
ery, at 1407 National Bank of Commerce 
Bldg.
M a r y l a n d  —  Baltimore: Paul H. Bauer 
has been admitted as partner in Byrne & 
Hartlove, at Munsey Bldg. . . . Carroll
G. Josselyn announces the admission to 
partnership of Charles B. Sewell and 
Robert E. Ford and the change of the 
firm name to Josselyn, Sewell and Ford, 
at 500 Woodbourne Ave. 
M a s s a c h u s e t t s  —  Boston: E. H. Gris­
wold & Company and Scovell, Wellington 
& Company merged under the name of 
Scovell, Wellington & Company, at 110 
State St. Offices also at 95 Exchange St., 
Portland, Me. Ernest H. Griswold, Henry 
J. Griswold, Ralph G. Steele, and Walter
E. Brown have been admitted as partners. 
. . . Henry Cohen has been admitted as 
partner in Hertz, Herson and Mishkin, at 
185 Devonshire St. . . . Harry I. New­
burg and Herbert Skalsky formed a part­
nership under the name of Newburg & 
Skalsky, at 11 Beacon St.
M ic h ig a n  —  Detroit: Richard H. Aus­
tin, George Washington, and Ernest H. 
Davenport formed a partnership under 
the name of Richard H. Austin & Com­
pany, at 9460 Woodward Ave. . . . 
Charles Ruben opened his office at 16530 
Wyoming Ave. Grand Rapids: Barry & 
Vannatter and Roger F. Kammeraad 
merged under the name of Barry, Kam­
meraad & Vannatter, at 6 Monument 
Square Bldg. Muskegon: James I. Mish 
and Arthur G. Rudd have been admitted 
as partners in Maihofer, Moore & De­
Long.
M i s s i s s i p p i  —  Jackson: Frank H. Haga­
man opened his own office at 508 Lamar 
Life Bldg. . . . Robert E. Nader and Jesse 
P. Matthews, Jr., have been admitted as 
partners in Sanford, Mize and Williams,
at Post Office Box 167.
M o n t a n a  —  H elena: George D. Ander­
son and Carl ZurMuehlen formed a part­
nership under the name of Anderson and 
ZurMuehlen, at Lalonde Bldg.
N e w  J e r s e y  —  Denville: Paul M. Leg­
man moved his offices to 28 Diamond 
Spring Rd. Longport: Donald R. Blot 
opened his offices at 4 South 27th Ave. 
Newark: Benjamin Bateman, Charles R. 
Lowenstein and Morton R. Kaufman 
changed their firm name to Benjamin 
Bateman and Company, at 60 Park Place. 
N e w  Y o r k  —  Albany: Floyd R. Curtis’ 
status changed from manager to partner 
in the firm of Ball, George & Co., at 90 
State St. Offices also in Glenns Falls. 
Buffalo: The partnership of Watkins, 
Kreher & Strong has been dissolved; Al­
bert A. Kreher & Company moved to 808 
Marine Trust Bldg. . . . James L. Strong 
and John J. White formed a partnership 
under the name of Strong and White, at 
1912 Liberty Bank Bldg. New York: 
Jacob M. Holtzman and Robert Mirsky 
formed a partnership under the name of 
Holtzman & Mirsky, at 1475 Broadway. 
Offices also at 105 Grand Ave. in Massa­
pequa . . . The firm name of William S. 
Brecker & Co. has been changed to Breck­
er, Zucker & Co., at 11 West 42nd St. . . . 
Stanley H. Beckerman has been admitted 
in the firm of Eisner & Lubin, at 521 Fifth 
Ave. . . . Donald M. Rosenthal has 
been admitted as partner in Hertz and 
Herson, at 33 West 42nd St. . . . Paul H. 
Kirstein and Alan B. Davis formed a 
partnership under the name of Kirstein 
& Davis, at 60 East 42nd St. . . . Herbert 
L. Michaels is no longer a partner in
H. H. Lawin & Company, at 1775 Broad­
way . . . Ben Margolin and Allan Sedler 
formed a partnership under the name of 
Margolin and Sedler, at 570 Seventh Ave. 
. . . John C. Wilson has been admitted as 
partner in Pogson, Peloubet & Co., at 25 
Broadway . . . Meyer Pisem and Irwin S. 
Gleich have been admitted as members in
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N. Tannenbaum & Co., at 570 Seventh 
Ave.
N o r t h  C a r o l in a  —  Lenoir: Myron L. 
Moore, Jr., and J. Franklin Moore 
formed a partnership under the name of 
Moore & Moore, at 490 W. Harper Ave. 
Raleigh: Thomas N . Bradford, Jr., has 
been admitted as partner in W. M. Russ 
& Company.
O h io  —- Englewood: H. Jewett Chris­
man opened his office at 604 Walnut St. 
O k l a h o m a  —  Tulsa: W. W. Hanley 
opened his office at 1538 S. Sheridan Rd. 
O r e g o n  —  Portland: D. O . Kimberling 
& Co. changed its firm name to Kimber­
ling, Schwartz & Harrington, at 737 
American Bank Bldg. . . . Harry D. Skel­
ton and Don L. Stanford formed a part­
nership under the name of Skelton & 
Stanford, at Terminal Sales Bldg. 
P e n n s y l v a n i a  —  Glenside: Simon H. 
Levine and Samuel M. Barow formed a 
partnership under the name of Levine 
and Barow, at 120 S. Easton Rd. Phila­
delphia: The partnership of Elias and 
Perrick has been terminated . . . Samuel 
J . Needleman & Co. and J . G. Rennick & 
Co. merged under the name of Needle­
man, Rennick & Co., at 1000 Liberty 
Trust Bldg., Broad and Arch Sts. . . .
Anthony F. Berenato has been admitted 
as partner in Steinberg, Spiegel and 
Company, at 1907 Chestnut St.
T e x a s  —  Amarillo: Kenneth F. Chalm­
ers and E. L . Waldrop associated under 
the name of Chalmers & Waldrop, at 
P.O. Box 3115.
V ir g in ia  -—- Petersburg: James P. Erny, 
Jr., and Alex H. Mason formed a partner­
ship under the name of Erny and Mason, 
at 514 Union Trust Bldg.
W a s h in g t o n  —  Seattle: Douglas L. 
Wing and William E. Tremper formed a 
partnership under the name of Wing & 
Tremper, at 2517 Sixth Ave. Tacoma: 
David F. Olson and Paul H. Stolz 
changed the firm name to Olson & Stolz. 
at 2344 S. Tacoma Ave.
W i s c o n s i n  —  Milwaukee: Samuel K. 
Chorteck and Irving L. Chorteck formed 
a partnership under the name of S. K. 
Chorteck & Co., at 608 Caswell Bldg., 
152 W. Wisconsin Ave.
G e r m a n y — Lybrand, Ross Bros. & Mont­
gomery; Coopers E. Lybrand and Treu­
hand-Vereinigung A.G. formed the Ger­
man firm of Coopers & Lybrand, G.m.b.H. 
Offices at Frankfurt a. Main, Berlin, 
Hamburg, Karlsruhe, Cologne, Munich, 
Pirmasens, Saarbrücken and Stuttgart.
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N e w s  N o t e s  o f  t h e  M o n t h
A m e m o r a n d u m  showing the availability and compe­tence of CPAs to conduct bank audits has been submit­
ted to the House Banking and Currency Committee. Answer­
ing questions raised by a committee member during his oral 
testimony February 5, the memorandum from Stanley E. 
Shirk, chairman of the Institute’s committee on bank audit­
ing, cites the rapid growth of the profession, and particu­
larly the increasing number of CPAs in smaller cities and 
towns. Replying to a specific question, Mr. Shirk said that 
the CPA’s technical training and over-all business experi­
ence qualified even a city-bred CPA to evaluate farm loan 
collateral.
F inal figures o n  th e num ber o f  candidates in  th e N ovem ­
ber 1 9 5 7  CPA exam ination  show  continuation  o f  th e up-
ward trend of recent years. There were 1 2 ,2 9 8  candidates, 
and a total of 4 0 ,3 7 4  papers graded. The com parable 
figures for November 1 9 5 6  were 1 1 ,3 8 7  candidates and 
3 4 ,8 7 3  papers. All but two states now use the American  
Institute’s grading service, and the Institute processed the 
papers of 1 1 ,4 8 7  of the candidates. The equivalent figure 
fo r 1 9 5 6  was 1 0 ,0 3 6 .
Retroactive effects of substantive provisions of the Tech­
nical Amendments Act of 1958 were criticized by Institute 
witnesses testifying before the Senate Finance Committee 
on February 28. Leslie Mills, who led the Institute delega­
tion, objected to the proposed retroactive changes which 
would become effective as of November 7, 1956. This was 
selected because of the release on that date of a list of sug­
gestions for legislation prepared by the staffs of the Joint 
Committee on Internal Revenue Taxation and the Treas­
ury Department. Such procedure, Mr. Mills said, is unprece­
dented and does not offer the taxpayer sufficient notice 
of the proposed changes. Mr. Mills was accompanied by two 
subcommittee chairmen of the federal taxation committee, 
Matthew F. Blake and Benjamin Grund, both of New York.
T he Am erican Institute’s long-pending petition to the Su­
prem e Court seeking to im prove the position of CPAs with 
respect to fees in bankruptcy cases would stand a better 
chance of being considered if a  bill (H R  1 0 1 5 4 )  proposed  
by Representative Em anuel Celler (D ., N .Y .) becomes law. 
The Institute’s petition has been held up for several years 
with the explanation that the Court has no staff to evalu­
ate the m erit of the appeal. Representative Celler’s bill, 
which was supported by Am erican Institute President Alvin 
R. Jennings in a recent letter, would expedite such an 
evaluation by authorizing the Judicial Conference to 
study and recom m end changes in Federal Court rules.
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Marquis G. Eaton
Marquis G. Eaton, who was president of the American 
Institute in 1956-57, died suddenly February 23 in his 
home city of San Antonio, Texas.
Few men have made such significant contributions to 
the development of the accounting profession as Mark 
Eaton. He was original and incisive in his thinking, and for 
many years his great abilities were devoted almost con­
stantly to the benefit of his fellow CPAs and their profes­
sional organizations.
As president of the Texas Society of CPAs, the South­
ern States Accountants Conference and the American In­
stitute, he brought to each of these organizations a creative 
imagination which will be reflected in their activities for 
years to come. He initiated or helped to shape many In­
stitute programs, including the CPA Handbook, the con­
tinuing education courses, and the project dealing with 
economics of accounting practice.
Mark Eaton’s contributions to accounting literature in 
the Handbook, T h e  J o u r n a l  o f A cco u n ta n cy , and 
other accounting publications in the United States and 
foreign countries will serve as a permanent reminder of 
his devotion to his chosen profession.
He fulfilled magnificently the measure of success he de­
scribed in the fiftieth anniversary issue of T h e  J o u r n a l :
What more can a man ask than to lead a life in the service of 
a great science, to do his part to carry it from its frontiers toward 
a still greater usefulness in the service of his fellow man, to 
face challenging problems of true importance, to join with his 
colleagues in professional societies and feel the companionship 
available to him there, to contribute the full strength of his 
mind, his energy and his loyalty to a task offering such rewards.
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Th e  untimely death of Mark Eaton last month, report­ed elsewhere in this issue, brings to mind sharply the 
many contributions he made to the advancement of the ac­
counting profession.
Not the least of these was his conviction that the Institute 
should concern itself with the economic problems of the 
profession. In his speech accepting the presidency of the 
Institute, in Seattle in September, 1956, he pointed out that 
high ethical and technical standards in accounting practice, 
continuing improvement of the competence of CPAs, and 
discharge of the obligation of public service had to be based 
on the assumption that the practice would yield a decent 
living without excessive working hours. He said that this 
required clearer identification of accounting service with 
the profitability of the client’s business.
As a result of his efforts the project in “Economics of Ac­
counting Practice” was undertaken. The first study showed 
that incomes of many CPAs in public practice as principals 
were far too low in comparison with salaries of bookkeepers 
or junior accountants or incomes of other professional prac­
titioners. The second study indicated that many clients did 
not identify the services of CPAs with “profitability.” The 
third suggested that fees were often computed on a basis
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that did not include as a cost the minimum income require­
ments of partners or principals.
A local practitioner in California, after reading these bul­
letins, wrote all his clients that he must raise his fees, and he 
was happily surprised at the result. A small firm in Texas 
has taken steps to give its clients more information about 
the personnel of the firm and the services it is equipped to 
render. Fee formulas are being revised by other firms.
Last month a partner of a substantial local firm in Boston 
told me that the profession’s biggest problem today was per­
sonnel. The next economic study to be published by the In­
stitute is on how to get and keep good men. Future studies 
on time control (to which Mark Eaton gave personal as­
sistance shortly before his death) and on client relations 
should help each practitioner appraise the essential elements 
in his own economic situation.
Income is derived from fees. Reasonable fees are possible, 
as Mark Eaton continually emphasized, only if they are 
acceptable to the client. They will be acceptable only if the 
services have real value, only if they have been performed 
efficiently, and only if the client understands their worth.
The fact that research is already well under way to help 
CPAs attain their objectives is a direct result of Mark Eaton’s 
efforts. It is only one of his many services to accounting, but 
it alone would assure that his name will be remembered with 
gratitude.
March 1958 5
The Institute Library; 
A Reservoir of 
Information and Advice
L a s t  January 15 was the fortieth birthday of the American Insti­
tute’s library, but there was no time 
to spare for the library staff to in­
dulge in any special celebration. In 
stead, they observed the occasion by 
concentrating on their usual tasks— 
cataloguing the daily flow of incom­
ing materials, issuing books to bor­
rowers, helping that day’s forty-three 
visitors, and answering more than 
one hundred and twenty questions 
either by telephone or by letter.
Largest in Am erica
Since the library opened its doors 
in 1918 it has grown from a little 
more than two thousand books and 
pamphlets into the largest and most 
complete specialized accounting li­
brary in the United States. With 
nearly 40,000 catalogued items, the 
American Institute’s library now ri­
vals the 87-year-old collection of the 
Institute of Chartered Accountants 
in England and Wales for the covet­
ed honor of being the largest ac­
counting library in the world.
At the present time the Institute’s 
collection has 13,190 books and 
26,564 pamphlets covering every 
phase of accounting, auditing, taxa­
tion, and related fields. This collec­
tion, which is catalogued on a card 
index under author, subject and title 
according to accepted library prac­
tice, has been assembled mainly from 
purchases made by the library. But 
gifts of books from private account­
ing collections have added materially 
to the library’s value. Particularly 
welcome gifts of books have been 
made by George O. May, the late 
Robert H. Montgomery, the late 
Elijah Watt Sells, and by the estate 
of Norman E. Webster.
In addition to its book purchases, 
the library subscribes to nearly two 
hundred periodicals published both 
in the United States and abroad. 
About half these magazines deal spe­
cifically with accounting matters, 
while the remainder are concerned 
with banking, taxation, economics, 
industry, public utilities and business 
in general. One of the most valuable 
journal files in the collection is a 
complete set of the Com m ercial and 
Financial Chronicle, which dates 
from 1865. This magazine was pre­
ceded by Hunt’s M erchant’s M aga­
zine, started in 1839, and the library 
has a com plete set of these also.
Special Collections
The library also subscribes to three 
standard federal tax services, and 
has on file state, local, and inher­
itance tax services for all states. In 
this section the Institute has a com­
plete set of the Com m erce Clearing
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House Tax Library, dating from 
1913.
There are a num ber of special col­
lections of which the library is es­
pecially proud. Among them  is a file, 
begun in 1936, of the annual reports 
of 1,500 U nited States companies. 
Particularly prized is a unique file of 
approximately two hundred uniform 
systems of accounts for various trades 
and industries.
Besides m aterial of current useful­
ness and value, the library has a 
collection of 168 volumes of great 
historical interest to the accounting 
profession. The most valuable of 
these rare business texts are two 
original copies of w hat is said to be 
the first work ever published on the 
subject of double-entry bookkeeping. 
In  addition to being the first work of
its kind, it is one of the earliest books 
printed from movable type. I t  is the 
work of the Ita lian  m athem atician, 
F ra Luca Pacioli, who was a friend 
of Leonardo da Vinci. This treatise 
on bookkeeping, Sum m a de A r itm et­
ica, was published in Venice in 1494 
and is still regarded as the fount of 
the present-day systems. I t  does, how­
ever, contain observations th a t would 
now be considered extraneous to its 
subject m atter. The author advises, 
for example, th a t “by being charit­
able you will not lose your riches.” 
In  another place he states quite sol­
emnly tha t “where there is no order 
there is confusion.”
Two other rare volumes are also 
the work of early Italian  pioneers 
in the field of accounting. One, 
called Indrizzo de gli economi an d
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A  section of the reading room.
published in Mantua in 1586, is the 
work of Don Angelo Pietra, a monk 
of Genoa who was stationed at the 
Monastery of Monte Cassino where 
he was “auditor, storekeeper and cel­
larer.” The other work was written 
by Matteo Mainardi and was pub­
lished in Bologna, 1632.
Both books reflect the religious 
tone which characterized the major­
ity of publications of that time. Piet­
ra describes himself as “an unworthy 
servant of Jesus Christ.” The title 
page of his book is adorned with a 
cut of three saints, St. Placid, St. 
Benedict and St. Maurice, receiving
petitions from two monks. Every 
page in the journal of Mainardi’s 
volume is headed with the inscrip­
tion, “Glory to God and the Blessed 
Virgin.”
One of the oldest English books 
in the collection is an Arithmetick, 
M ade Easie, For the Use and Benefit 
o f Trades-M en, published in London 
in 1718. A rare early American vol­
ume is a small text-book called Schol­
ar’s guide to arithmetic. The author, 
Phineas Merrill, in his introduction 
written at Stratham, N. H., in 1794, 
gives in part his reason for com­
piling the work. He says, “By an
The advisory committee of staff accountants preparing a report for the 
executive committee. Seated (l. to r.): John C. R. Hofferbert (Philadel­
phia); W . Stanley Davis (San Francisco); Robert L. Starks (New York), 
chairman; Robert M. Maynard (New York); Francis J. Speyer (Chicago). 
Standing (l. to r.): David H. Lanman, Jr., staff member; Adolph G . 
Lurie (New York). William P. Stich, Jr. (New Orleans) is not shown.
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act of the General Court of this 
State (N. H.) from and after the 
1st day of Jan. 1795, the legal money 
account of said State shall be ex­
pressed in dollars and decimals of 
a dollar. That is to say, in dollars 
and cents. Therefore I think it is 
highly necessary to introduce into 
our schools the method of computing 
this money.”
R are A m erican Items
One of the most interesting, if not 
the rarest, of the American volumes 
is a photo-facsimile of the account 
of expenses which George Washing­
ton kept between the years 1775 and 
1783. The title page bears the in­
scription: “The United States in 
Account with G. Washington.”
Possibly the rarest American book 
in the library is T he American A c­
comptant, which was the first printed 
book to use the modern dollar sign. 
The book written by Chauncey Lee, 
a Congregational minister interested 
in mathematics, was published in 
Lansingburg, N. Y., in 1797.
The library also has on its shelves 
accounting books published in Chi­
nese, French, German, Greek, Jap­
anese and Turkish.
The collection serves the Institute 
membership and the accounting pro­
fession in many ways. Its facilities 
are available for visitors who wish 
to study or do research work. Last 
year more than twelve thousand visi­
tors came to the library.
Persons living away from New 
York can use the library’s services 
by mail but the privilege of borrow­
ing books is confined to Institute 
members. Apart from lending books 
and answering questions— last year
11,200 books were borrowed and 
26,000 queries were answered—the 
library provides bibliographies. The 
library staff has prepared a Basic Ac­
counting book list, and in addi­
tion prepares special bibliographies 
to meet specific needs. Recently it 
has provided book lists on Centless 
Accounting, Selected References on 
Small Business, Partnerships under 
the 1954 C ode, and Accounting, Ac­
countants and CPAs in our Econom ic 
Society. Regretfully, the library 
staff was unable to provide reading 
lists for the following topics: ac­
counting for horse stables, prison 
farms, uranium mining, and chil­
dren’s homes.
T h e Accountants’ Index
The library staff is wholly respon­
sible for the preparation of the Ac­
countants’ Index, a periodic publica­
tion which lists all the accounting 
work published in the English lan­
guage. The original volume was pub­
lished in 1920 and was edited by 
Louise S. Miltimore, the Institute’s 
first librarian. The eleventh edition 
is scheduled to be published this year 
under the editorship of Katherine I. 
Michaelsen, the Institute’s present 
librarian. The preparation of the In ­
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Council Meeting
The Spring meeting of the 
Council of the American Insti­
tute will be held April 19-24 
at the Arizona Biltmore Hotel, 
Phoenix, Arizona.
dex  is carried out by the four mem­
bers of the library staff, Mrs. Ida R. 
Hunt, assistant librarian, Mildred 
H. Marshall, Aileen McClements, 
and Leonor Wollner, research as­
sistants.
The first steps to build the Insti­
tute’s library were taken in 1916. The 
Institute launched a campaign to 
raise an endowment fund of $150,­
000, the income from which was to 
be used to support the library. The 
endowment now stands at $300,000, 
but the income from this fund is in­
sufficient to meet the library’s present 
needs. The difference is made up out 
of the Institute’s general fund, and 
last year this amounted to $28,719.
When the idea of a specialized 
Institute library was first discussed, 
the hope was expressed by George O. 
May that the library would become 
“a central reservoir of information 
and advice on questions of fact, prin­
ciple or ethics” in matters with 
which accountants are called upon 
to deal. It is fair to say that the li­
brary has lived up to the aspirations 
of its originators.
Institute
Insurance
Plan
Dividend
A  $1,002,664 check 
was recently accept­
ed by insurance com­
mittee chairman Paul 
Grady from James 
F. Oates, Jr., presi­
dent Equitable Assurance Society. Carrol M. Shanks, president of the Pruden­
tial Insurance Company of America, and Prior Sinclair, insurance committee 
past chairman, look on. Most of the money, after providing for reserves, will be 
returned to participants in the Institute's insurance plan as of Sept. 30, '57.
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P r o f e s s i o n a l  N o t e s
Institute Committee Days. Twen­
ty-six committees and ten subcom­
mittees are scheduled to meet in 
Washington, D.C., on March 19-22 
for the American Institute’s Com­
mittee Days.
About 250 people are expected to 
attend committee meetings during 
the four days.
Institute President Alvin R. Jen­
nings is to be the featured speaker 
at the banquet, to which CPAs prom­
inent in government have been in­
vited. Among these are: Budget Di­
rector Percival F. Brundage, Navy 
Under Secretary William B. Franke, 
and Deputy Budget Director Mau­
rice H. Stans. The officers and mem­
bers of the Board of Directors of the 
District of Columbia Institute of 
CPAs have also been invited to 
attend.
Institute President Alvin R. Jennings telephoned John L. McNulty recently 
to congratulate him on becoming the 1,000th member of the San Francisco 
Chapter of the California Society of CPAs. Chapter President Henry T. 
Maschal looks on approvingly. The California Society has 4,200 members.
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Savings and Loan Committee.
Under authority of the Executive 
Committee of the Institute a new 
committee on savings and loan audit­
ing has recently been appointed.
The objectives of the new commit­
tee are to study current developments 
in the audit of savings and loan or­
ganizations, to establish relations with 
representative associations interested 
in these matters and with the rele­
vant federal and state supervisory 
agencies. The committee will also
endeavor to encourage the use of 
CPAs in audits made of savings and 
loan associations, and it will foster 
increased study by CPAs of the 
problems of savings and loan audit­
ing.
The members of the new commit­
tee are: Lloyd I. Coveney (Chicago,
Ill.), chairman; Carl W. Christian­
sen (Woonsocket, R. I . ) ; James W. 
Cumpton (Chicago, Ill.) ; Jack C. 
Ellis (Peoria, Ill. ) ; and Theodore 
Krohn (Newark, N. J . ) .
This group of Mexican management consultants pictured with staff mem­
ber Perry Mason was one of the several foreign delegations welcomed at 
the Institute's headquarters in recent months. The group, participants in 
a study program organized by the International Co-operation Adminis­
tration, heard a talk on the Institute's management services program.
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Briefings fo r Financial Press.
Closer relations between the press 
and CPAs are being fostered by 
means of a series of lunches given by 
Institute President Alvin R. Jennings 
for leading financial journalists. At 
the first two of these meetings, which 
were attended by financial editors of 
T he Wall Street Journal and T he  
New York Times, President Jennings 
and members of the staff provided 
background information on the ac­
counting profession and on services 
provided by CPAs. Future meetings 
of this kind are scheduled for finan­
cial writers on Fortune and other 
magazines.
Latest Publication. New Ideas In  
Accounting, a selection of articles 
t h a t  appeared in T h e  J o u r n a l  o f  
A c c o u n t a n c y  during the past year, 
h a s  just been published by the In­
s t i t u t e .
These articles, which deal with a 
number of today’s more difficult ac­
counting and business problems, pro­
vide “how to do it” information for 
accountants and business executives. 
Among the topics covered are: how 
the accountant can improve the value 
of his reports to business clients; what 
risks should be avoided when han­
dling tax fraud cases; and the value 
of specially designed profit sharing 
plans in solving management prob­
lems.
The book will be offered as a 
premium to new non-member sub­
scribers to T h e  J o u r n a l . Copies at
$1.50 are available from the Insti­
tute.
Publication Sales. More than 4,000 
copies of Practical Applications of 
Accounting Standards, a collection 
of items published during the last 
decade in Carman G. Blough’s col­
umn in T h e  J o u r n a l  o f  A c c o u n t ­
a n c y ,  have been sold since the book’s 
publication in January.
Among the other Institute publica­
tions, Working With the Revenue 
Code in 1957, edited by James J. 
Mahon, Jr., has sold more than 8,000 
copies since its publication last sum­
mer, and the latest edition of Ac­
counting Trends and Techniques 
more than 3,000 copies.
Staff Additions. Ralph Bullick re­
cently joined the staff of the Ameri­
can Institute. He is a member of the 
technical services department serving 
as manager of Accounting Trends 
and Techniques.
Mr. Bullick is a New York CPA 
and has been a member of the In­
stitute since 1935. He received his 
accounting education at New York 
University, and was later on the 
staff of Price Waterhouse & Co. for 
six years. More recently, he was for 
eleven years internal auditor and 
assistant to the treasurer of the Penn- 
Dixie Cement Corporation in New 
York.
John J. Bernard has also recently 
joined the staff of the American In­
stitute as research assistant in the
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technical services departm ent.
A New York CPA, an Institute 
member, and a graduate of New 
York University, M r. Bernard was 
formerly with Peat, Marwick, M itch­
ell & Co., New York City, and later 
with Franke, H annon & Withey, also 
in New York.
Staff M em ber Q uiz C ham pion.
O n February 17 Miss Elfrida von 
N ardroff, personnel m anager of the 
American Institute, became the first 
woman cham ­
pion in eleven 
m o n t h s  on  
N B C  - T V ’s 
quiz program  
" T w e n t y -  
one.” She won 
$ 2 0 , 0 0 0  a n d  
b e c a m e  t h e  
cham pion by 
defeating Elliot Saunders, a short- 
story writer, by a 21-1 score in their 
•second game.
In  two subsequent appearances, 
on February 24 and M arch 3, Miss 
von N ardroff retained her title and 
raised her winnings to $39,500.
The new quiz champion joined the 
Institute staff in 1954. She majored 
in English literature at Duke U niver­
sity and is now studying for the Ph.D. 
degree in psychology at Columbia 
University.
M ontana E xecutive Secretary.
Mrs. E ttabel Aasheim has been ap­
pointed executive secretary of the
M ontana Society of CPAs. She will 
serve on a part-tim e basis.
The new secretary holds a M on­
tana CPA certificate, and was for­
merly principal of the M odern Busi­
ness School in Missoula, M ont.
Obituaries
(Date of Institute membership is in par­
enthesis. )
R u s s e l l  W. C arr (’45), 44, Von Tobel 
& Carr, Denver, Colo.
F r a n k  F e i g e n b a u m  (’37), The American 
News Co., New York, N. Y. February 15. 
R i c h a r d  G. J o n e s  (’43), 65, McDonnell 
Aircraft Corporation, St. Louis, M o .  
W i l l i a m  C. M o r g a n  (’33), own account, 
Belmont, Mass. January 23.
V ic t o r  E. T r o u t f e t t e r  (’36), Arthur 
Young & Co., Denver, Colo. October 6,
Firm Announcements
A r k a n s a s  —  L it t l e  R o c k : Charles H. 
Fletcher and Edwin L. Mercing formed a 
partnership under the name of Fletcher 
& Mercing, at 217 Chester St. 
C a l i f o r n i a  —  Eureka:  Orville L. Sny­
der has moved his offices to the Madsen 
Bldg., at Fifth and Eye Streets, to con­
tinue the practice of public accounting 
formerly conducted under the name of 
Winn, Shinn, Snyder & Co. H o l l y w o o d : 
Edward R. London has been admitted 
as partner in Frug, Hoar, Schultz & Co., 
at 6772 Hollywood Blvd. San Francisco:  
Nathan Jay Freidman, Christopher P. 
Miller, and Ulrich Kraemer have formed 
a partnership under the name of N. J. 
Friedman & Co., at 1089 Mills Bldg. 
C o n n e c t i c u t  -— B r idgepor t:  Abraham 
Holzer has been admitted into the firm 
of Harry G. Koehler, at 1016 Board St.
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F l o r id a  —  Miami: Alphonse Della-Don­
na has been admitted as partner in Hor­
wath & Horwath, at Alfred I. duPont 
Bldg.
G e o r g ia  —  Chamblee: Harry T. Fenn 
opened his office at 4898 Peachtree In­
dustrial Boulevard.
L o u is ia n a  -—  Lake Charles: The part­
nership of Charles P. Quirk and Com­
pany has been dissolved; the former part­
ners will resume practice separately: 
Charles P. Quirk at P. O. Box 519, and 
Gus W. Schram, Jr., at 912 Ryan St. 
New Orleans: Paul Crochet has been 
admitted to the firm of Hearne & Jacobs, 
at 201 Cigali Bldg. Offices also in New 
Iberia, Morgan City, and Franklin. 
M a s s a c h u s e t t s  —  Boston: Walter E. 
Paul has been admitted as a member of 
the firm of Orlando C. Moyer & Com­
pany, at 20 Kilby St.
M i s s o u r i  —  Kansas City: Sidney Maga­
zine and Sanford G. Lerner formed a 
partnership under the name of Magazine 
& Lerner, at 2 West 40th Street Building. 
N e v a d a  —  R eno: Joseph W. McMullen 
has been admitted as partner in Semenza 
& Kottinger, at 29 E. 1st St.
New  J e r s e y  —  Patterson: Irving J .  
Rosenfelt, Allan Mikola, and Richard B. 
Fierstein formed a partnership under the 
name of Rosenfelt, Mikola and Fierstein, 
at 175 Market Street. Orange: Marvin 
Zalkin and Co. and Ostroff and Ganek 
Merged under the name of Ostroff and 
Ganek, at 27A Lincoln Ave. Offices also 
in Plainfield.
New  M e x i c o  —  Lovington : Barrett & 
Barrett announce the appointment of Ray
H. Barnes as resident manager, at 717 
South Main St.
New Y o r k  —  Canton: Theodore A. 
Guilmette and Morris Pinto formed a 
partnership under the name of Guilmette 
and Pinto Co., at 27 State Street. New 
York: Joshua A. Rednor has been ad­
mitted as member in Max Rothenberg &
Company, at 521 Fifth Ave. . . . Seymour 
S. Schwartz and Jerome Zelin formed 
a partnership under the name of Schwartz 
& Zelin, at 10 East 40th Street. Syracuse: 
Frank Fernandez announces the forma­
tion of the firm of Fernandez, Petosa & 
Kraus, at 2102 West Genesee Street. 
N o r t h  C a r o l in a  —  Greensboro: Bruce
E. Moreland opened his own office at 617 
North Mendenhall St.
O h io  —  Cleveland: Alvin M. Barkley 
and Sanford A. Cone formed a partnership 
under the name of Barkley & Cone, at 
607 Carnegie Hall Building. Columbus: 
Heber C. Kent, George B. Rector, Star­
ling Williamson, Walter L. Swartz and 
Raymond C. Kent have been admitted as 
general partners, and Donald E. Zerbe, 
Russell N. Young and Gerald E. Suter­
master have been admitted as associate 
partners in Kent & Rector, Huntington 
Bank Bldg. Offices also in Delaware. 
O r e g o n  —  Eugene: The partnership of 
Percy W. Brown & Co. has been termin­
ated. Percy W . Brown will become asso­
ciated with Winn, Shinn, Snyder & Co., 
at 72 West Broadway. William A. Steven­
son will become associated with Lee, 
Coleman & Co., at 1180 Olive St. . . . 
Ronald E. Babcock has been admitted 
as partner in Lemon and Rowan, at 
Eugene Medical Center. Portland: Wil­
liam P. Hutchison and A. Leighton Platt 
have formed a partnership under the 
name of William P. Hutchison & Co., 
at 810 United States National Bank 
Building.
P e n n s y l v a n ia  —  Philadelphia: H. L. 
Nemore and Irvin G. Hyder and Com­
pany merged under the name of Hyder, 
Nemore and Company, at 1105-1106 
Commonwealth Bldg. . . . Albert R. Pure 
and Nathan B. Margulies formed a part­
nership under the name of Pure, Mar­
gulies & Co., at Suite 2140 Land Title 
Building. Pittsburgh: William W. Nuern­
berg has resigned as treasurer of Trion,
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Inc., and has been readmitted to partner­
ship in the firm of Bachrach, Sanderbeck 
& Company, at Farmers Bank Bldg. 
T e x a s  —  El Paso: George B. Dickinson 
has been admitted as partner in the firm 
of Bixler, Robinson, Carlton and Rister, 
at 2707 Montana Avenue. Lubbock: J .  B. 
Cassel and S. P. Berry have formed a
partnership under the name of Cassel and 
Company, at 3132 34th St. Houston: 
Clarence H. Eulenfeld has opened his 
own office at 1513 West Alabama. 
A l a s k a  —  Anchorage: Vernon J. Diger­
ness and Howard C. McMahon have been 
admitted as partners in Rettig, Scott & 
Co., at 736 “G” Street.
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Ne ws  N o t e s  o f  t h e  M o n t h
L ouis H. Penney of San Francisco has been nominated 
for the presidency of the American Institute in 1958-59. 
Others selected by the nominations committee for presenta­
tion to the membership at the annual meeting in October 
are, for vice presidents: William P. Hutchison, Portland, 
Oregon; Hugh M. Mercer, Atlanta, Georgia; Robert J. 
Murphey, Decatur, Illinois; and John W. Queenan, New 
York City; for treasurer: Thomas D. Flynn, New York 
City. The committee made its selections at a meeting in 
Washington, D.C., on March 19.
Two hundred and thirty-four committee members, repre­
senting twenty-five committees and ten subcommittees, at­
tended the American Institute’s Committee Days in Wash­
ington, D.C., March 19-22. Percival F. Brundage, the
form er D irector of the Budget, and his successor, Maurice 
H. Stans, were among two hundred and fifteen guests, and 
Institute President Alvin R. Jennings was the featured  
speaker at the dinner for committee members and guests 
which was held at the Mayflower Hotel on March 2 0 .
In response to a request from the Commissioner of Internal 
Revenue, President Alvin R. Jennings has sent a letter out­
lining the Institute’s position with respect to suggested 
changes in the examination for a Treasury card and in the 
rules of Treasury practice. The letter was approved by the 
executive committee at its meeting in Washington. Details 
on page 6.
The executive committee has decided to recom m end to the 
Spring meeting of Council this month plans for a con­
tinuing education program  of considerably greater scope 
than past activities in this field. Plans under consideration 
contemplate employment of a full-time staff director for 
the program .
A sampling of Institute members will be asked whether 
they would be interested in an Institute-sponsored national 
pension plan for themselves and their employees. Partners 
and proprietors of representative firms will be asked whether 
they would participate in such a plan even if the payments 
were not allowed as deductions for tax purposes, or if they 
would be interested only if payments were made deductible 
by enactment of legislation such as the Jenkins-Keogh bills.
A proposal to develop specific m aterials in the field of 
management services by CPAs, similar to those produced  
by the project on economics of accounting practice, has 
b een prepared and approved by the Institute’s manage­
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m en t services com m ittee. T he p rop osa l w ill be d iscussed  
at the next m eetin g  o f  the executive com m ittee in  A pril.
Two subcommittees to develop guides for the audit of health, 
welfare and pension funds, and for auditing union financial 
statements, have been appointed by the Institute’s committee 
on labor union and welfare funds. They are composed re­
spectively of Max E. Cooper, William M. Dolan, Jr., and 
Howard R. Reuter; Robert F. Gabele and Lawrence E. 
Handren.
Percival F. Brundage, recently retired D irector o f the Bureau o f the Budget, 
receiving a c ita tion  in recognition o f fourteen years o f service to  the 
Com m unity Chest o f M ontclair, N.J., where he form erly resided. The 
presentation was made by the Chest president W illiam  H . Areson, Jr.
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from the
Executive 
Director’s Desk
O ne of the Institute’s greatest problems is making 
visible to its members what it is doing—or trying to 
do— to improve their position in life, both economic and 
social.
When the Institute was small, and attempted only a 
few things, almost all the members knew all about it. In 
fact, most of them knew personally some of the people 
who were active in the management.
Now, with 31,500 members, 61 committees, a staff of 
118, so much is going on that hardly anyone can keep up 
with it all—even if he works at it full time, as I do.
For example, in mid-March 25 committees and 10 sub­
committees met during a four-day period at the May­
flower Hotel in Washington. Despite a freak snowstorm 
that crippled transportation, about 230 members fought 
their way into Washington from California, Texas, Se­
attle, the midwest, the east, and the south, to fulfill the 
obligation they assumed when they accepted committee 
membership. The committee on professional ethics, for 
example, had all 15 members present.
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The subjects these committees dealt with are of vital 
practical interest to CPAs. The committees’ discussions 
are a necessary prelude to collective action.
Here are just a few of the subjects which were consid­
ered : accountants’ liability, continuing education for 
CPAs, research in management services, pensions for 
CPAs, relations with surety companies, practice before the 
Treasury Department, economics of accounting practice, 
federal taxation, audits of labor unions and welfare funds, 
statistical sampling. Each of these involves problems of 
major concern to the accounting profession.
The work of the 230 in Washington (and other hun­
dreds whose committees meet at other times) brings solu­
tions of these problems nearer.
How I wish the other 31,000 members could have seen 
the committees working for them. A closed-circuit tele­
cast would have provided a dramatic view of what the 
Institute is doing—and why it has grown and progressed 
as it has.
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P r o f e s s i o n a l  Not es
Letter on  T reasury Practice. After 
several conferences between rep­
resentatives of the American In ­
stitute and the In ternal Revenue 
Service, president Alvin R. Jennings 
has outlined the Institute’s views on 
suggested changes in the rules of 
Treasury practice in a five-page let­
ter to Commissioner Russell C. H ar­
rington.
The letter points out th a t the 
Treasury D epartm ent m ust make its 
decision in terms of the long-range 
interest of all citizens, bu t welcomes 
the opportunity to present the In ­
stitute’s views in response to the 
Com m issioner’s request.
The need for some change in 
rules, as indicated by the Treasury, 
arises from  the fact tha t an esti­
m ated 300,000 persons assist taxpay­
ers in preparation of returns. At 
present, only the 85,000 individuals 
holding Treasury cards are au thor­
ized to represent taxpayers in dis­
cussions with revenue agents. The 
Treasury feels tha t this situation is 
partly responsible for a substantial 
growth in the backlog of unsettled 
cases awaiting office audit.
T he Institu te’s views, as present­
ed by M r. Jennings and approved 
by the executive committee, are sum­
marized as follows:
1. “Treasury cards” should
not be issued except in conform­
ity with the present high stand­
ards for enrollment to practice 
before the Treasury D epartm ent.
2. There should not be two 
types of “cards”—for example, 
one limiting practice to the 
group chief level, the other per­
m itting practice through the ap­
pellate division.
3. The current type of exam­
ination for enrollment of per­
sons who are neither lawyers 
nor CPAs may not be appropri­
ate. In  reappraising the exam ­
ination, it would seem desirable 
for the Treasury D epartm ent to 
enlist the services of a com petent 
advisory committee.
4. W e are given to under­
stand tha t a serious problem ex­
ists in processing the large vol­
um e of returns of individuals 
many of which are “pre-refund” 
cases. The suggestion has arisen 
on several occasions th a t per­
sons who sign individual returns 
as having assisted taxpayers in 
the preparation of such returns, 
but who do not hold Treasury 
cards, should be perm itted to ex­
plain such returns in “office au ­
dits” a t the In ternal Revenue 
Service w ithout requiring the 
taxpayer to be present. W e do 
not see any objection to this ap ­
proach, if confined to returns of 
individuals.
( Continued on page 7
following Supplement)
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A
b o u t  three hundred Council members, committee chairmen 
and wives are expected at the spring meeting which will be 
held April 21-24 at the Arizona Biltmore Hotel in Phoenix.
During the four-day session the Council will hear reports from 
most of the Institute’s 61 committees, act on policy questions 
raised by the reports, and adopt a tentative budget for next year.
The Council itself consists of 162 members, including officers 
of the American Institute, past presidents, state society presi­
dents, members elected to provide proportional representation of 
states, and nine members at large.
American Institute Officers— 1957-1958
A lvin  R. Jen n in g s  —  P res id en t, 1957-58.
Mr. Jennings is chairman of the executive com­
mittee of Lybrand, Ross Bros. & Montgomery, 
New York City. He has been a member of the 
American Institute since 1935, and has been 
chairman of the committees on budget and fi­
nance, co-operation with bankers, relations with 
SEC, and auditing procedure. He was vice presi­
dent and director of the New York State Society 
of CPAs, and also holds memberships in the 
New Jersey Society and the American Account­
ing Association.
Mr. Jennings was co-author of the seventh 
edition of Montgomery’s Auditing, and has writ­
ten many articles for The Journal of Accountancy 
and other accounting publications. He has served 
on the grievances committee appointed by the New York State Board of Re­
gents, and on a cost justification committee for the Federal Trade Commission.
On the cover : The Arizona Biltmore, Phoenix, with Camelback Mountain  
in the distance.
Donald Bevis —  Vice President (1942),* Touche, Niven, Bailey & 
Smart, Detroit, Mich. Member, executive and meetings committees. 
Trustee, Foundation. Former chairman of auditing procedure com­
mittee, and former member of committee on relations with SEC. 
Past president, Michigan Society.
Roy C. Comer —  Vice President (1936), John F. Forbes & Com­
pany, Seattle, Wash. Member of executive committee. Past chair­
man of technical sessions committee; former member of Trial 
Board, Board of Examiners, and committees on nominations, pub­
lications, and state legislation. Past president, Washington Society 
of CPAs. Past president, Association of CPA Examiners. Former 
chairman, W ashington State Board of Accountancy.
Louis H. Pilié—  Vice President (1924), Barton, Pilié, Hughes & 
Jones, New Orleans, La. Member of executive committee, public 
school accounting committee, and Trial Board. Former member of 
meetings and state legislation committees. Past president, Louisiana 
Society.
John M. Stoy —  Vice President (1942), Stoy, Malone & Company, 
W ashington, D.C. Member of executive committee and Trial 
Board; former member of auditing procedure committee. Past 
president, D. C. Institute. Past president, D. C. Board of Account­
ancy.
John B. Inglis— Treasurer (1934), Price Waterhouse & Co., New 
York, N.Y. Treasurer since 1956. Member, executive, budget and 
finance committees. Former chairman, committee on relations with 
SEC. Treasurer of Benevolent Fund and Foundation.
* Date in parentheses indicates member’s date of admission to the American 
Institute.
c o u n c i l
Durwood L. Alkire
(1948), Touche, Niven, 
Bailey & Smart, Seattle, 
Wash. President, Wash­
ington Society of CPAs. 
State chairman, Institute 
membership committee.
T. Coleman Andrews
(1923), American Fidel­
ity & Casualty Co., Inc., 
Richmond, Va. Former 
Commissioner of Internal 
Revenue. Past president of 
Institute, 1950-51; annu­
al award, 1947.
Frank L. Arnold (1939), 
Arnold, H awk & C uth­
bertson, Dayton, Ohio. 
Past president, Ohio So­
ciety. Member of Trial 
Board. Former member 
of committees on public 
relations, professional eth­
ics, nominations.
Michael D. Bachrach
(1922), Bachrach, Sander 
beck & Company, Pitts­
burgh, Pa. Member, com­
mittee on relations with 
bar and National Confer­
ence of Lawyers and 
CPAs. Past president 
Pennsylvania Institute.
George D. Bailey (1922), 
Touche, Niven, Bailey & 
Smart, Detroit, Mich. Past 
president, 1947-48. Chair­
man, special co-ordinating 
committee to study the re­
port of the Commission 
on Standards. Member, 
National Conference of 
Lawyers and CPAs.
Gordon S. Battelle (1921), 
Battelle & Battelle, Day­
ton, Ohio. President-elect, 
Ohio Society. Member 
Institute’s state legislation 
committee; former vice 
president and chairman 
membership committee.
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 H erm an W. Bevis (1936), 
Price Waterhouse & Co., 
New York, N. Y. Chair­
man, national defense 
committee. Member, com­
mittee on long-range ob­
jectives. Former chairman, 
Board of Examiners. Exec­
utive committee, Commis­
sion on Standards.
William M. Black (1931), 
Peat, Marwick, Mitchell & 
Co., New York, N. Y. 
Treasurer, 1953-56. Chair­
man, committees on in­
vestments, tax structure, 
and pensions for self-em­
ployed. Former member, 
executive and budget and 
finance committees.
Emil F. Bohne (1940), 
Haskins & Sells, Minne­
apolis, Minn. President­
elect, Minnesota Society 
of CPAs.
A rthur H . Bowen (1937), 
A rthur Young & Com­
pany, Kansas City, Mo. 
President, Missouri Soci­
ety of CPAs.
W illard S. Bowen (1941), 
individual practitioner, 
Pocatello, Idaho. Past pres­
ident, Idaho Society. For­
mer member of commit­
tees on natural business 
year and local practition­
ers.
Samuel J. Broad (1921), 
Peat, Marwick, Mitchell & 
Co., New York, N . Y. 
Past president, 1944-45. 
Ethics committee mem­
ber; Benevolent Fund 
trustee. Former chairman, 
auditing procedure and ac­
counting procedure. Insti­
tute Award, 1952.
Council
Otto P. Butterly (1947), 
Price Waterhouse & Co., 
Denver, Colo. Past presi­
dent, Colorado Society 
Secretary, Colorado State 
Board of Accountancy. 
Former member, commit­
tee on state legislation.
David H. Brodie (1947), 
Skinner & Hammond, 
San Francisco. Former 
president, San Francisco 
chapter of California So­
ciety; former director, Cal­
ifornia Society. Member, 
Institute committee on lo­
cal governmental account­
ing.
Percival F. Brundage
(1921), former Director 
of the Budget, W ashing­
ton, D.C. Past president 
of Institute, 1948-49, and 
Massachusetts Society. 
Member, Trial Board. 
Former chairman, com­
mittee on relations with 
bar.
James N. Buccalo (1946), 
Keller, Kirschner, Martin 
& Clinger, CPAs, Colum­
bus, Ohio. Past president, 
Ohio Society. Former 
president, Columbus Chap­
ter. Former member 
and secretary, Account­
ancy Board of Ohio.
Curtis H. Cadenhead
(1944), Haskins & Sells, 
Dallas, Tex. Director and 
past president, Texas So­
ciety and Dallas chapter. 
Former member, Institute 
committees on meetings 
and professional statistics.
Thomas H. Carroll 
(1939), Peat, Marwick, 
Mitchell & Co., Philadel­
phia, Pa. President, Penn­
sylvania Institute of CPAs. 
American Institute dele­
gate to U.S. Chamber of 
Commerce.
Douglas J. Burnett (1948), 
Douglas J. Burnett, M an­
chester, N .H . President, 
New Hampshire Society 
of CPAs. Institute mem­
bership committee.
Albert Christen (1934), 
Christen, Brown, McCros­
key & Rufer, Louisville, 
Ky. Committee on co-or­
dination of activities of 
state and national organ­
izations. Formerly on ad­
visory committee of local 
practitioners. Past presi­
dent, Kentucky Society.
Richard S. Claire (1943), 
Arthur Andersen & Co., 
Chicago, Ill. Committee 
on co-ordination of activ­
ities of state and national 
organizations. Commis­
sion on Standards. Former 
vice president, American 
Accounting Assn. Past 
president, Illinois Society.
Oliver P. Cobb, Jr. (1942), 
Oliver P. Cobb & Co., 
Memphis, Tenn. Former 
member, state legislation 
committee. Former presi­
dent, Tennessee Society of 
CPAs. Former member 
and president, Tennessee 
State Board of Account­
ancy.
Charles B. Couchman
(1914), consultant, Peat, 
Marwick, Mitchell & Co., 
New York, N.Y. (Retired 
from active practice in 
1947). Past president of 
Institute, 1930-32. Former 
chairman, board of exam­
iners and committee on 
co-operation with bankers.
James L. Cockburn, Jr.
(1936), Price Waterhouse 
& Co., San Francisco, 
Calif. Past president, Cal­
ifornia Society.
Clem W. Collins (1911), 
Collins, Peabody, Masters 
and VanderLaan, Denver, 
Colo. Past president of In­
stitute, 1937-38, 1938-39.  
Member, Commission on 
Standards of Education 
and Experience for CPAs 
and Trial Board.
Quentin H. Covert
(1949), Mark M. Covert 
& Co., Indianapolis, Ind. 
President-elect, Indiana 
Society of CPAs. Institute 
membership committee.
Joseph F. Cowley (1943), 
Joseph F. Cowley, Salt 
Lake City, Utah. Presi­
dent, Utah Association of 
CPAs.
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Lyndon C. Conlon (1947)., 
Pentland, Purvis, Keller 
& Co., Fort Lauderdale, 
Fla. President, Florida In­
stitute of CPAs.
W alter H . Crim (1942), 
Moss, Adams & Co., Se­
attle, Wash. Past presi­
dent, Washington Society 
of CPAs. Former mem­
ber, Council, meetings 
committee, and committee 
on co-ordination o f  activ­
ities of state and national 
organizations.
Council
William E. Dickerson
(1952), Peat, Marwick, 
Mitchell & Co., Albuquer­
que, N.M. President, New 
Mexico Society.
Thomas J. Crittenden
(1948), Crittenden & A n­
derson, Dawson, Ga. Pres­
ident, Georgia Society of 
CPAs. Formerly on Insti­
tute membership commit­
tee.
Norman T . Dill (1946), 
Norman T . Dill & Co., 
Mobile, Ala. President, 
Alabama Society. Former 
member of executive com­
mittee, Southern States 
Conference of CPAs.
Fred C. Dennis (1922), 
Lybrand, Ross Bros. & 
Montgomery, Cincinnati, 
Ohio. Past president, the 
Ohio Society.
Earl W. Druehl (1948), 
Druehl, McAllister & Sit­
rick, Davenport, Iowa. 
Past president, Iowa Soci­
ety of CPAs.
Malcolm M. Devore
(1937), Haskins & Sells, 
Los Angeles, Calif. Presi­
dent, California Society of 
CPAs. Member, auditing 
procedure committee.
Samuel J. Duboff (1946), 
S. D. Leidesdorf & Co., 
New York, N . Y. Past 
chairman, personnel test­
ing, subcommittee of ac­
counting personnel com­
mittee. Member, Trial 
Board and investments 
committee.
H erbert C. D unn (1947), 
Peat, Marwick, Mitchell 
& Co., Honolulu, Hawaii. 
Past president, Hawaii 
Society.
Mark W . Eastland, Jr.
(1946), Rex Meighen & 
Company, Tampa, Fla. 
Past president, Florida In­
stitute.
George P. Ellis (1922), 
W olf and Company, Chi­
cago, Ill. Past president, 
American Society of 
CPAs. Past vice president 
of Institute, 1942-43. For­
mer member, accounting 
for nonprofit organiza­
tions. Former chairman, 
tax committee.
Frank H . Ephraim (1945), 
Ephraim and Sureck, 
Oklahoma City, Okla. 
President, Oklahoma Soci­
ety of CPAs.
Samuel W. Eskew (1926), 
Eskew, Gresham & Dier­
sen, Louisville, Ky. Past 
vice president of Institute, 
1952-53. Former chair­
man, committees on in­
terstate practice, profes­
sional ethics and profes­
sional fees.
Lee T . Flatley (1949), 
Price, Flatley & Company, 
South Bend, Ind. Former 
member, committee on ac­
counting procedure. Past 
president, Indiana Associ­
ation of CPAs.
Robert L. Floyd (1946), 
A rthur Young & Com­
pany, Toledo, Ohio. Past 
president, Ohio Society. 
Member of Trial Board. 
Chairman of committee 
on co-ordination of state 
and national organizations 
and formerly on editorial 
advisory board.
S. W. Erickson (1949), 
M. T. Deaton and Com­
pany, Pocatello, Idaho. 
President, Idaho Society; 
former director and vice- 
president.
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Thomas D. Flynn (1947), 
A rthur Young & Com­
pany, New York, N. Y. 
Executive, budget and fi­
nance committees. For­
merly on committees on 
accounting procedure, re­
lations w ith SEC, selection 
of personnel, personnel 
reference (chairman).
Council
C. A. Freeze (1938),
Jones, Freeze, Hay & 
Company, San Angelo, 
Tex. Former member and 
chairman of Texas State 
Board of Public Account­
ancy. Director of Texas 
Society.
John F. Forbes (1906), 
John F. Forbes & Com­
pany, San Francisco, Calif. 
Past president of Institute, 
1932-34; past vice presi­
dent, 1925-26.
Ira N. Frisbee (1923), 
Ira N. Frisbee & Co., 
Beverly Hills and Long 
Beach, Calif. Past vice 
president of Institute,
1954-55. Member, execu­
tive committee; former 
member, professional eth­
ics committee. Member, 
Commission on Standards.
Lewis M. Foster (1950), 
Spark, Mann & Company, 
Boston, Mass. President, 
Massachusetts Society of 
CPAs.
Arthur B. Foye (1927), 
Haskins & Sells, New 
York, N.Y. Past president 
of Institute, 1953-54; vice 
president, 1951-52. Past 
president, New York State 
Society. Chairman, Inter­
national Congress plan­
ning committee. Institute 
Award, 1957.
William D. Gasser (1943), 
Miller, Franklin, McLeod 
and Company, Rochester, 
N.Y. Member, committee 
on professional ethics, D ir­
rector, New York State 
Society. Past president, 
Rochester Chapter.
Harold E. Getrost (1949), 
Somerville & Co., H u n t­
ington, W. Va. President, 
West Virginia Society of 
CPAs. Member, Institute 
committee on co-operation 
with bankers and other 
credit grantors.
Hilliard R. Giffen (1938), 
Giffen, Hills & Carruth, 
Fresno, Calif. Former 
member, committees on 
membership and review 
of Internal Revenue Code 
Regulations. Member, Cal­
ifornia State Board of Ac­
countancy. Past president, 
Fresno chapter.
Donald E. Gill (1928), 
Donald E. Gill & Com­
pany, Madison, Wis. 
Member, subcommittee on 
estates and trusts. Former 
member, subcommittee on 
current tax legislation; 
formerly on advisory com­
mittee of local practition­
ers.
Fred R. Gould (1930), 
Graffam’s Accounting 
Service, Portland, Me. 
President, Maine Society 
of CPAs.
Thomas J. Green (1943), 
Peat, Marwick, Mitchell 
& Co., New York. Chair­
man, committee on the 
natural business year. For­
mer chairman, commit­
tee on federal taxation. 
Former member of com­
mittees on public rela­
tions, relations w ith bar.
Charles M. Griffin (1946), 
Goddard, Suniville & 
Griffin, Salt Lake City, 
Utah. Past president, Utah 
Society. Former member 
of Institute committees on 
state legislation and fed­
eral taxation. General 
chairman of 1954 Moun­
tain States Conference.
Frank A. Gunnip (1950), 
Frank A. Gunnip & Com­
pany, W ilmington, Del. 
Past president, past secre­
tary, Delaware Society. 
Member, Institute sub­
committee on determina­
tion of taxable income, 
federal taxation committee.
A. M. Hart (1948), A. 
M. H art and Company, 
East Orange, N. J. Past 
president, New Jersey So­
ciety. Former member, In­
stitute committees on 
awards and arbitration.
Gilbert A. D. Hart
(1948), Internal Revenue 
Service, Cheyenne, Wyo. 
President, W yoming Soci­
ety; formerly vice presi­
dent and secretary-treasur­
er. Past president, Chey­
enne chapter.
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Joseph J. Hartnett (1950), 
Seward and Monde, New 
Haven, Conn. Former 
member, management 
services committee. Past 
president, Connecticut So­
ciety of CPAs.
Edward H. Heilman, Jr.
(1943), Knust, Everett & 
Cambria, Hartford, Conn. 
President, Connecticut 
Society of CPAs. Mem­
ber, Institute committee 
on accountants’ liability 
and liability insurance.
Robert J. Hibbetts (1939),
H. V. Robertson & Com­
pany, Amarillo, Texas. 
President, Texas Society 
of CPAs. Member, Insti­
tute committee on ac­
countants’ liability and li­
ability insurance.
Alfred N. Hilton (1934), 
Hilton, Sheffield & Hil­
ton, Norfolk, Va. Former 
member of committees on 
development of Institute, 
membership, arbitration, 
and by-laws. Past presi­
dent, vice president, sec­
retary of Virginia Society.
J. William Hope (1927), 
J. William Hope & Co., 
Bridgeport, Conn. Past 
president of Institute, 
1951-52; vice president,
1948-49. Chairman, Trial 
Board; trustee, Benevolent 
Fund. Former chairman, 
committee on budget and 
finance.
Kenneth Hurst (1944), 
Williams, H urst & Groth, 
Oklahoma City, Okla. 
Vice president, Southern 
States Conference. Chair­
man, Oklahoma State 
Board of Accountancy. 
Past president, Oklahoma 
Society. Member, Institute 
federal taxation committee.
R. Braxton Hill, Jr.
(1951), W aller and W ood­
house, Norfolk, Va. 
President, Virginia Soci­
ety of CPAs.
William P. Hutchison
(1946), William P. 
Hutchison & Co., Port­
land, Ore. Member, com­
mittee on accounting pro­
cedure. Former member, 
committees on nomina­
tions and co-operation 
with bankers. Past presi­
dent, Oregon Society.
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Harry M. Jay (1908), 
Harry M. Jay & Associ­
ates, Memphis, Tenn. Past 
president, American Soci­
ety of CPAs, Tennessee 
Society, and State Board 
of Accountancy. Life 
member, executive com­
mittee of Southern States 
Conference of CPAs.
Paul F. Johnson (1942), 
Ernst & Ernst, Chicago, 
Ill. President-elect, Illinois 
Society. Member, Institute 
committee on federal tax­
ation (subcommittee on 
corporations and stock­
holders); formerly on sub­
committee on current tax 
legislation.
Philip G. Johnson (1941), 
Philip G. Johnson & Co., 
Lincoln, Neb. Past presi­
dent, Nebraska Society. 
Former member, commit­
tee on federal taxation.
M. J. Kennedy (1936), 
Kennedy and Coe, Salina, 
Kansas. Member, Institute 
committee on natural 
business year. Past presi­
dent, Kansas Society of 
CPAs. Former chairman, 
Kansas Board of CPA Ex­
aminers.
Louis M. Kessler (1943), 
Alexander G rant & Co., 
Chicago, Ill. Executive 
and foreign affairs com­
mittees. Former chairman, 
Board of Examiners and 
education committee; for­
mer member, accounting 
personnel committee. Vice 
president, Illinois Society.
Chris H . King (1949), 
Brown, Regan & King, 
Birmingham, Ala. Past 
president, Alabama Soci­
ety. Past president, Bir­
mingham Chapter. Mem­
ber, committee on co-or­
dination of activities of 
state and national organ­
izations.
G. Byron Kirby (1946), 
Escott, Grogan & Com­
pany, Louisville, Ky. Presi­
dent and director, Ken­
tucky Society; former sec­
retary-treasurer.
I. H. Krekstein (1926), 
Laventhol, Krekstein & 
Co., Philadelphia, Pa. For­
merly on state legislation 
and federal taxation com­
mittees, editorial advisory 
board. Member of Council 
and past president, Penn­
sylvania Institute.
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John J. Lang (1919), John 
J. Lang and Co., St. Lou­
is, Mo. Past president, 
Missouri Society. Member 
of Trial Board. Former 
member, Board of Exam­
iners.
Nicholas A. Leitner
(1924), Price Waterhouse 
& Co., Newark, N.J. Past 
president, New Jersey So­
ciety. Member, national 
pension plan committee. 
Adjunct Professor of Ac­
counting, Rutgers Gradu­
ate School of Public Ac­
counting.
David F. Linowes (1948), 
Leopold & Linowes, 
Washington, D.C. Mem­
ber, committees on federal 
taxation and economics of 
accounting practice. Past 
president, District of Co­
lumbia Institute.
Charles S. Lowrimore
(1937), C. S. Lowrimore 
and Company, Wilming­
ton, N.C. Past president. 
N orth Carolina Associa­
tion of CPAs. Former 
president, N orth Carolina 
State Board of CPA Ex­
aminers. Former member, 
federal taxation committee,
Thomas S. Lewis, Jr.
(1947), H azlett, Lewis 
and Bieter, Chattanooga, 
Tenn. President, Tennes­
see Society of CPAs.
Rudolph E. Lindquist
(1942), Lindquist, von 
Husen and Joyce, San 
Francisco, Calif. President, 
California Society. Past 
president, San Francisco 
Chapter. Member, state 
legislation committee. 
Former member, admis­
sions committee.
Harry E. Lunsford
(1922), A rthur Young & 
Company, Kansas City, 
Mo. Past president, Amer­
ican Society of CPAs 
Former member, commit­
tee on administration of 
income tax laws.
James R. MacNaughton
(1953), Ernst & Ernst 
Des Moines, Iowa. Pres­
ident, Iowa Society. F or­
m er member, Institute 
committee on profession­
al fees.
Milton E. Mandel (1941), 
Milton E. Mandel, Jersey 
City, N.J. President, New 
Jersey Society; former 
vice president, treasurer 
and trustee. State chair­
man, Institute member­
ship committee.
Daniel L. McKnight,
Jr. (1950), McKnight, 
Frampton & McKnight, 
Charleston, S.C. President, 
South Carolina Associa­
tion of CPAs. Formerly 
on Institute membership 
committee.
Norman Loyall McLaren
(1922), Haskins & Sells, 
San Francisco, Calif. Past 
president of Institute,
1941-42; vice president, 
1935-36. Past president, 
California Society. Author, 
A n n u a l R eports to S tock ­
holders.
E. Ross Martin (1945), 
Martin & Martin, Lincoln, 
Neb. President, Nebras­
ka Society of CPAs.
Stanley R. Matayoshi
(1945), Matayoshi, Kado­
waki & Co., Honolulu, 
Hawaii. President, H a­
waii Society of CPAs.
L. B. McLaughlin (1928), 
A rthur Young & Com­
pany, Chicago, Ill. Mem­
ber, committee on co-op­
eration with bankers. For­
mer member, committee 
on meetings. Former pres­
ident of Illinois Society.
E. Waldo Mauritz (1943), 
Peat, Marwick, Mitchell 
& Co., Chicago, Ill. Chair­
man, committee on local 
governmental accounting. 
Former member, commit­
tee on governmental ac­
counting. Past president 
and director, Illinois So­
ciety.
Frank A. McMenamin
(1950), Smith & Mc­
Menamin, Portland, Ore. 
President, Oregon Society 
of CPAs.
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Hugh M. Mercer (1940), 
Price Waterhouse & Co., 
Atlanta, Ga. Member, eth­
ics committee. Past presi­
dent, Georgia Society. 
Formerly chairman of A t­
lanta Chapter and mem­
ber of executive commit­
tee of Southern States Ac­
countants Conference.
Council
Bouldin S. Mothershead
(1943), Mothershead, 
Simpson, & Hamilton, 
Harlingen, Tex. Served 
on committees on co-oper­
atives, federal taxation, 
and state legisltaion. Past 
president, Texas Society, 
Past chairman, State 
Board of Accountancy.
David A. Messing (1943), 
David A. Messing, Las 
Vegas, Nev. President, 
Nevada Society of CPAs.
D. L. Mitchell (1945), 
Councilor, Buchanan, 
Mitchell & Hayes, W ash­
ington, D.C. President, 
D.C. Institute of CPAs. 
Member, American Insti­
tute committee on natural 
business year.
Thomas J. Morgans, Jr.
(1937), Thomas J. Mor­
gans, Jr., Sioux Falls, S.D. 
President, South Dakota 
Society of CPAs. Former 
member, Institute com­
mittee on natural business 
year; presently on mem­
bership committee.
Robert R. Mountain
(1948), Rowland, Thomas 
& Company, Miles City, 
Mont. President, Montana 
Society of CPAs.
Anibal G. Munoz (1951), 
Anibal G. Munoz, San 
Juan, P. R. President 
Puerto Rico Institute of 
CPAs.
Joseph A. Naegele (1944); 
F. W. Lafrentz & Co., 
Baltimore, Md. President; 
Maryland Society of CPAs.
Fred T . Neely (1942), 
Fred T. Neely & Co., 
Greenwood, Miss. Chair­
man, Mississippi State 
Board. Past president, Mis­
sissippi Society. Member, 
 Institute editorial advisory 
board; former member, 
advisory committee of lo­
cal practitioners.
J. M. Neumayer (1925), 
Haskins & Sells, Kansas 
City, Mo. Past president, 
Missouri Society and St. 
Louis and Kansas City 
chapters. Member, profes­
sional ethics committee 
and former member of 
committee on co-operation 
w ith bankers.
T rum an Newton (1934), 
Trum an Newton, Pine 
Bluff, Ark. President, A r­
kansas Society of CPAs. 
Formerly on Institute 
membership committee.
John B. Norberg (1939), 
Hamma and Nelson, Los 
Angeles, Calif. Past presi­
dent, California Society 
and Los Angeles Chapter. 
Member, committee on 
natural business year. For­
mer member, committees 
on co-operation w ith bank­
ers and interstate practice.
Edm und L. O’Brien
(1938), E. L. O’Brien & 
Co., Providence, R.I. Past 
president, Rhode Island 
Society of CPAs. Former 
chairman, Rhode Island 
Board of Accountancy.
George S. Olive, Sr.
(1919), Geo. S. Olive & 
Co., Indianapolis, Ind. 
Past president of Institute,
1942-43; vice president, 
1941-42. Past president, 
Indiana Association. Mem­
ber, history committee, 
Trial Board, and estate 
planning committee.
J. Earl Pedelahore (1943), 
J. Earl Pedelahore, New 
Orleans, La. President, 
Association of CPA Ex­
aminers and State Board 
of Louisiana CPAs. Past 
president, Society of Loui­
siana CPAs and Southern 
States Conference.
H erm an C. J. Peisch
(1924), Peisch and Peisch, 
Minneapolis, Minn. Past 
president, American Soci­
ety of CPAs and Minne­
sota Society. Past chair­
man, Minnesota State 
Board of Accountancy. 
Member, committee on 
state legislation.
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J. A. Phillips (1928), 
Phillips, Sheffield, Hop­
son, Lewis & Luther, 
Houston, Tex. Past presi­
dent of Institute, 1952-53; 
vice president, 1943-44. 
Member, Trial Board.
Hatcher A. Pickens
(1936), McCammon, Mor­
ris, Pickens & Mayhew, 
Fort Worth, Tex. Past 
president, Texas Society 
of CPAs and Texas State 
Board. General chairman 
of Southern States Confer­
ence, 1957. Member, Insti­
tute Board of Examiners.
Elorion Plante (1942), 
Plante & Moran, Detroit, 
Mich. Member, committee 
on co-ordination of activ­
ities of state and national 
organizations. Past presi­
dent, Michigan Associa­
tion of CPAs.
Leonard Price (1938), 
Klein, Hinds & Finke 
New York, N. Y. Presi­
dent, New York State So­
ciety. Member, Board of 
Examiners. Former mem­
ber, federal taxation and 
membership committees.
John W . Queenan (1936), 
Haskins & Sells, New 
York, N.Y. Member, ex­
ecutive committee and 
National Conference of 
Lawyers and CPAs. Chair 
man, relations with bar. 
Foundation trustee. For­
mer chairman, education 
and accountants’ liability.
W . H. Richardson, Jr.
(1947), Somerville & 
Company, Huntington, 
W . Va. Past president, 
West Virginia Society and 
Huntington Chapter 
Member, advisory com­
mittee of local practition­
ers.
H. Pfeiffer Robbert
(1949), Robbert & Fava­
loro, New Orleans, La. 
President, Society of Lou­
isiana CPAs.
Wayne E. Pollard (1933), 
Pollard and Wheeler, 
CPAs, Rockford, Ill. For­
mer member, committees 
on state legislation, world 
calendar, and member­
ship.
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William C. Rugg (1948), 
Archibald M. Peisch & 
Company, Norwich, Vt. 
President, Vermont Soci­
ety. Former member, ad­
visory committee of local 
practitioners.
Walter L. Schaffer (1930), 
Lybrand, Ross Bros. & 
Montgomery, New York, 
N.Y. Chairman, insurance 
accounting committee. 
Member, committee on re­
lations with bar and N a­
tional Conference of Law­
yers and CPAs.
George W. Shaw (1949), 
Rea, Shaw, Giffin & Stu­
art, Meridian, Miss. Pres­
ident, Mississippi Society 
of CPAs.
Maynard H. Shaw (1948), 
Jordan & Jordan, Port­
land, Me. Past president, 
vice president, secretary, 
treasurer of Maine Soci­
ety. Former member, 
membership committee.
Gerald C. Schroeder
(1944), Gerald C. Schroe­
der & Company, Detroit, 
Mich. President, Michigan 
Association. Former mem­
ber, Institute public rela­
tions committee.
J. S. Seidman (1936), 
Seidman & Seidman, New 
York, N.Y. Past vice pres­
ident, 1955-56. Chairman, 
committee on long-range 
objectives. Former chair­
man, federal taxation 
committee. 1956 Award. 
Member, executive and 
tax structure committees,
Edward T. Shea (1946), 
Kennedy and Coe, Salina, 
Kan. President, Kansas 
Society of CPAs.
Laurence E. Skees (1935), 
Strand, Skees, Jones & 
Company, Greensboro, 
N.C. President, North 
Carolina Association of 
CPAs.
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Alden C. Smith (1936), 
Price W aterhouse & Co., 
New York, N. Y. Past 
chairman, committee on 
foreign affairs. Past presi­
dent, New York State 
Society.
J. Bryan Stephenson
(1930), Peat, Marwick, 
Mitchell & Co., Albuquer­
que, N.M. Past president, 
New Mexico Society. Past 
president, New Mexico 
State Board of Account­
ancy. Form er member, 
Institute committee on 
natural business year,
Raymond R. Smith
(1950), Raymond R. 
Smith, Grand Forks, N.D. 
President, North Dakota 
Society of CPAs.
Maurice H . Stans (1932), 
Director, Bureau of the 
Budget; formerly Deputy 
Postmaster General, W ash­
ington, D.C. Past presi­
dent of Institute, 1954-55. 
Former chairman, com­
mittee on CPA Handbook.  
Annual award, 1954.
Ralph L. Stauffer (1933), 
Stauffer Bunn & Cham­
bers, Philadelphia, Pa. Past 
president, Pennsylvania 
Institute. Former member, 
Institute auditing proced­
ure committee. Former 
chairman, committee on 
co-operation with bankers.
J. Harold Stewart (1922), 
A rthur Young & Com­
pany, New York, N.Y. 
Past president of Institute,
1949-50; past vice presi­
dent, 1947-48. Trustee, 
Benevolent Fund. Chair­
man, awards committee.
H . Talcott Stith, Jr.
(1948), Derrick, Stubbs & 
Stith, Columbia, S.C. Past 
president, South Carolina 
Association. Member, 
nominations committee. 
Former member, commit­
tee on co-ordination of 
activities of state and na­
tional organizations.
Benjamin Stolper (1948), 
Isaacson, Stolper & Co., 
W ilmington, Del. Presi­
dent, Delaware Society. 
Formerly on Institute, 
membership committee.
Edgar C. Suor (1941), 
Price Waterhouse & Co., 
Detroit, Mich. Member, 
committees on meetings 
and economics of account­
ing practice. Past presi­
dent, Michigan Society.
Robert W. Taplick
(1949), Kellogg, H ough­
ton and Taplick, Madison, 
Wis. President, Wisconsin 
Society of CPAs.
Richard W. A. Taylor
(1939), Taylor & Com­
pany, Providence, R.I. 
President, Rhode Island 
Society; former vice pres­
ident, secretary-treasurer 
and director.
Walter F. Theis (1941), 
W alter F. Theis & Com­
pany, Pine Bluff, Ark. 
Past president, Arkansas 
Society. Past president, 
Arkansas State Board of 
Accountancy.
Roscoe L. Thomas (1915), 
Rowland, Thomas & 
Company, Butte, Mont. 
Past president, Montana 
Society. Member, Institute 
history committee.
Carl D. Tisor (1946), Carl 
D. Tisor, Phoenix, Ariz. 
Former member, commit­
tee on co-ordination of ac­
tivities of state and na­
tional organizations. Past 
president, Arizona Soci­
ety of CPAs and State 
Board of CPAs.
William B. Tittsworth
(1934), Haskins & Sells, 
Baltimore, Md. Former 
member, committee on 
natural business year. Past 
president, Maryland State 
Society.
Arthur C. Upleger (1922), 
A. C. Upleger & Com­
pany, Waco, Tex. Past 
president, American So­
ciety of CPAs and Texas 
Society. Member, execu­
tive committee of South­
ern States Conference of 
CPAs.
1957-1958
Council
Robert S. Warner (1936), 
Lybrand, Ross Bros., & 
Montgomery, Los Ange­
les, Calif. Former mem­
ber, editorial advisory 
board. Former chairman, 
committee on natural 
business year.
H. C. Utley (1934), Ernst 
& Ernst, Minneapolis, 
Minn. Past president, 
Minnesota Society.
James VanderLaan (1950), 
Collins, Peabody, Masters 
and VanderLaan, Denver, 
Colo. President, Colorado 
Society of CPAs. Formerly 
on Institute membership 
committee.
Norman H. S. Vincent
(1935), Robert Douglas & 
Company, Boston, Mass. 
Formerly on committees 
on state legislation, audit­
ing procedure, nominat­
ing. Past president, Massa­
chusetts Society. Past vice 
president, National Asso­
ciation of Accountants.
William J. von Minden
(1938), von Minden & 
Bruneau, Ridgewood, N.J. 
Past president, New Jer­
sey Society. Member, 
Trial Board and account­
ing procedure committee. 
Former member, account­
ing personnel committee.
William A. Waymouth
(1929), Deloitte, Plender, 
Haskins & Sells, San Juan, 
Puerto Rico. Past presi­
dent, Puerto Rico Insti­
tute. Former member, 
Puerto Rico Board of Ac­
countancy.
C. Oliver Wellington
(1911), Scovell, Welling­
ton & Company, New 
York, N.Y. Past president 
of Institute, 1940-41. Presi­
ident, Benevolent Fund. 
Member, Trial Board.
Edward B. Wilcox (1927), 
Wilcox, Harbinson & Co., 
Chicago, Ill. Past president, 
of Institute, 1946-47. Past 
president, Illinois Society. 
Chairman, Institute com­
mittee on terminology, 
Member, Trial Board, ac­
counting procedure com­
mittee.
Robert M. Williams
(1946), Gray and W il­
liams, Prescott, Ariz. 
President, Arizona State 
Society of CPAs. Mem­
ber, Institute estate plan­
ning committee.
T. Dwight Williams
(1926), Williams, Hurst 
& Groth, Oklahoma City, 
Okla. Past president of In­
stitute, 1945-46; past vice 
president, 1940-41. Mem­
ber, Trial Board. Trustee, 
Benevolent Fund. Past 
president, Oklahoma So­
ciety.
Robert E. Witschey
(1942), Witschey, H ar­
man & W hite, Charleston, 
W. Va. Vice president,
1955-56. Member, Trial 
Board and committees on 
long-range objectives and 
economics of accounting 
practice.
Theodore F. Woodward
(1932), Scovell, W elling­
ton & Company, Spring­
field, Mass.
Irving Yaverbaum (1942), 
Yaverbaum and Company, 
Harrisburg, Pa. Past pres­
ident, Pennsylvania Insti­
tute. Member, Institute ad­
visory committee of local 
practitioners, committee 
on state legislation. Chair­
man, Pennsylvania State 
Board of Examiners.
Robert M. Yerion (1947), 
Robert M. Yerion, An­
chorage, Alaska. Presi­
dent, Alaska Society of 
CPAs.
David Zack (1952), David 
Berdon & Co., New York, 
N.Y. Former director and 
executive committee mem­
ber of New York State 
Society and chairman of 
its federal tax and pub­
lic relations committees.
John H. Zebley, Jr.
(1930), Turner, Crook, 
Zebley and Parry, Phila­
delphia, Pa. Past president 
of Institute, 1955-56; past 
vice president, 1950-51. 
Chairman, committee on 
budget and finance. Trus­
tee, Foundation.
1957-1958
M E M B E R S O F  C O U N C IL  
(B y  State)
ALABAMA— Norman T. Dill, Chris H . King 
ARIZONA— Carl D. Tisor, Robert M. W illiams 
ARKANSAS— Trum an Newton, W alter F. Theis 
CALIFORNIA— David H . Brodie, Jam es L. 
Cockburn, J r .,  Malcolm M. Devore, John F. 
Forbes, I r a  N. Frisbee, H illiard  R. Giffen, R u­
dolph E. Lindquist, Norm an Loyall M cLaren, 
John B. Norberg, Robert S. W arner 
COLORADO— Otto P. B utterly, Clem W . Col­
lins, Jam es V anderLaan
CONNECTICUT— Joseph J . H artne tt, Edw ard 
H. Heilman, J r .,  J . W illiam  Hope 
DELAW ARE— F rank  A. Gunnip, Benjamin 
Stolper
DISTRICT OF COLUMBIA— Percival R. B run­
dage, David F . Linowes, D. L. Mitchell, M aurice 
H . Stans, John M. Stoy
FLORIDA— Lyndon C. Conlon, Charles B. 
Couchman, M ark W . Eastland, J r .
GEORGIA—Thom as J . C rittenden, H ugh M. 
M ercer
IDAHO—W illard  S. Bowen, Stanley W . E rick­
son
ILLINOIS— Richard S. Claire, George P. Ellis, 
Paul F . Johnson, Louis M. Kessler, L. B. Mc­
Laughlin, E. W aldo M auritz, W ayne E. Pollard, 
Edw ard B. W ilcox
IND IA N A — Q uentin H . Covert, L. T. Flatley, 
George S. Olive, Sr.
IOWA—E arl W . Druehl, Jam es R. M acNaugh­
ton
KANSAS— M. J . Kennedy, Edw ard T . Shea 
K ENTUCKY— A lbert Christen, Samuel W . E s­
kew, G. Byron Kirby
LOUISIANA— J. E arl Pedelahore, Louis H. 
P ilié, H . Pfeiffer Robbert
M AINE— Fred  R. Gould, M aynard H . Shaw 
M ARYLAND— Joseph H. Naegele, W illiam  B. 
T ittsw orth
M ASSACHUSETTS— Lewis M. Foster, N or­
man H . S. V incent, Theodore F. W oodward 
M ICHIGAN— George D. Bailey, Donald J. Be­
vis, Elorion Plante, Gerald C. Schroeder, Edgar 
C. Suor
M INNESO TA— Em il F. Bohne, H erm an C. J. 
Peisch, H . C. U tley
M ISSISSIPPI— Fred T . Neely, George W . Shaw 
M ISSOURI— A rthu r H . Bowen, John J. Lang, 
H a rry  E. Lunsford, J . M. Neumayer 
M ONTANA— Robert R. M ountain, Roscoe L. 
Thomas
NEBRASKA— Philip G. Johnson, E. Ross M ar­
tin
NEVADA— David A. M essing 
NEW  HAM PSH IRE— Douglas J . B urnett 
N EW  JERSEY— A. M. H art, Nicholas A. Leit­
ner, M ilton E. M andel, W illiam  J . von M inden 
NEW  M EXICO—W illiam  E. Dickerson, J . B ry­
an Stephenson
N EW  YORK— H erm an W . Bevis, W illiam  M. 
Black, Samuel J . Broad, Samuel J . Duboff, 
Thom as D. Flynn, A rthu r B. Foye, W illiam  D. 
Gasser, Thomas J . Green, John B. Inglis, Alvin 
R. Jennings, Leonard Price, John W . Queenan, 
W alter R. Schaffer, J . S. Seidman, Alden C. 
Smith, J. H arold Stew art, C. O liver W ellington, 
David Zack
NO RTH  CAROLINA— Charles S. Lowrimore, 
Laurence E. Skees
NORTH DAKOTA— Raymond R. Smith 
OHIO— F rank  L. Arnold, Gordon S. Battelle, 
Jam es N. Buccalo, F red  C. Dennis, Robert L. 
Floyd
OKLAHOMA— F rank  H . Ephraim , Kenneth 
H urst, T . Dwight W illiam s 
OREGON— W illiam  P. Hutchison, F rank  A. 
M cM enamin
PENNSYLVANIA— Michael D. Bachrach, 
Thomas H . Carroll, I. H . K rekstein, Ralph L. 
Stauffer, Irv ing  Yaverbaum, John H . Zebley 
RHODE ISLAND— Edm und L. O ’Brien, R ich­
ard  W . A. Taylor
SOUTH CAROLINA— Daniel L. M cKnight, Jr., 
H. Talcott S tith, J r .
SOUTH DAKOTA—Thomas J. M organs, J r. 
T E N N E SSE E — Oliver P. Cobb, J r .,  H a rry  M. 
Jay, Thomas S. Lewis, J r .
T EX A S— C urtis H . Cadenhead, C. A. Freeze. 
Robert J . Hibbetts, Bouldin S. Mothershead. 
J. A. Phillips, H atcher A. Pickens, A rth u r C. 
Upleger
UTAH— Charles M. Griffin, Joseph F. Cowley
VERM ONT— W illiam  C. Rugg
VIRGINIA—T. Coleman Andrews, R. B raxton
H ill, J r .,  A lfred N. H ilton
WASHINGTON— Durwood L. A lkire, Roy C.
Comer, W alter H. Crim
W EST VIRGINIA— H arold E. Getrost, W . H. 
Richardson, J r .,  Robert E. W itschey 
W ISCONSIN— Donald E. Gill, Robert W . T ap ­
lick
WYOMING— Gilbert A. D. H art 
ALASKA— Robert Yerion
HAW AII— H erbert C. D unn, Stanley R. M ata­
yoshi
PUERTO RICO—Anibal G. M unoz, W illiam  
A. W aym outh
Mr. Stans
Stans H eads B udget B ureau.
M aurice H. Stans, president of the 
American Institute in 1954-55, has 
been appointed 
D irector of the 
Budget by Presi­
dent Eisenhower. 
H e replaces Per­
cival F. Brun­
dage, also a for­
m e r  I n s t i t u t e  
president, who 
has resigned.
- M r. Stans, who resigned as senior 
partner of the accounting firm of 
Alexander G rant & Co. to enter gov­
ernm ent service, was appointed D ep­
uty Postmaster General in Septem­
ber 1955, and in September of last 
year he was transferred to the Budget 
Bureau as D eputy Director.
P residential N om inee. Louis H. 
Penney, a form er member of Coun­
cil, a past vice president, and now 
nominee for the presidency in 1958- 
59, is senior p a rt­
ner in the firm of 
L. H . Penney &
Co., San F ran­
cisco.
Since his grad­
uation from the 
U n iv e r s i ty  of 
California, M r.
Penney has been
in public practice for close to four 
decades. A member of the Institute 
since 1924, he has served on the 
executive, auditing procedure, and
natural business year committees, 
and is currently a member of the 
advisory board on economics of ac­
counting practice. H e is a form er 
president of the California Society 
of CPAs.
Brief biographies and pictures of 
the other nominees appear in al­
phabetical position in the Council 
supplement.
F oreign  Affairs C om m ittee. Ways 
of improving financial reporting in 
connection with overseas investment 
and trade were discussed during an 
informal luncheon in Washington,
D.C., M arch 20. A ttending were 
members of the Institute’s foreign af­
fairs committee and officials of gov­
ernm ental and private agencies con­
cerned with these problems. Among 
those present were: Percival F. 
Brundage, former D irector of the 
Budget; Andrew Barr, Securities Ex­
change Commission; W illiam S. Bal­
derston, Export-Im port Bank; R ich­
ard Cook, In ternational Coopera­
tion Adm inistration; M arshall M. 
Smith, Commerce D epartm ent; 
George F. Stickey, Treasury D epart­
m ent; Henry Riley, International 
Bank; and W. S. B. Sampson, In ­
ternational Finance Corporation. 
John J. Deering, chairm an of the 
Institute committee, led the discus­
sion.
N ebraska Secretary. Arnold M ag­
nuson has been appointed executive 
secretary of the Nebraska Society of 
CPAs. His duties will be part-tim e.
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COMITEE 
DAYS
The advisory board on the economics 
of accounting practice held their second 
meeting. Above (l. to r.): seated, David 
F. Linowes, Louis H. Penney, Kenneth L. 
Thompson, James E. Hammond, Eli M a ­
son; standing, Roderic A. Parnell, Institute 
staff, Edgar C. Suor, William R. Shaw, 
Dixon Fagerberg, Jr., Ben W . Brannon.
J o u r n a l  o f  A c c o u n t a n c y  advisory board 
and departmental and contributing editors 
(above l. to r.): standing, Richard C. Rea, Kar­
ney A. Brasfield, Lauren Walker, Thomas B. H o ­
gan, J. W esley Huss, Ralph H. Galpin, Marvin 
L. Stone, Charles E. Noyes (Editor);seated, Rob­
ert I. Dickey, Paul Kircher, Hal Canary, C o r­
rine Childs, Richard N. Rigby, Fred T. Neeley, 
Richard Yardley. Also attending: T. G ray ­
son Maddrea, Leslie A. Heath, Louis A. Ryan.
The a d v i s o r y
committee   
staff account­
a n t s  pic­
tured above
The accountants' liability and liability 
insurance committee (above l. to r.): 
Charles P. Rockwood, Institute staff; 
C. J. Voigt; Ralph E. Kent, chairman; 
Edward H. Heilman, Jr.; John K. Vlahos.
The statistical sampling committee is pic­
tured left. Seated (l. to r.): Russell B. 
Driver; Oscar L. Gellein; Howard F. Stett­
ler; Robert M. Trueblood, chairman; J. 
Robert Malone. Standing: Lawrence L. 
Vance and Carl J. Bohne, Jr. Thomas 
J. Cogan  attended but is not shown.
(l. to r.) Robert A. Peyroux; David 
H. Lanman, Jr., Institute staff; W . 
Stanley Davis; Adolph G. Lurie; 
Francis J. Speyer; Robert M. M a y ­
nard; Robert L. Starks, chairman.
A dm inistrative Practice B ills.
The Institute has prepared an  in­
form ation kit on the administrative 
practice bills. The kit, which has 
been distributed to state societies, 
provides background materials on 
H R  3350 and S 932, which are bills 
tha t might, if passed without am end­
ment, radically affect the right of 
CPAs to represent clients before fed­
eral agencies.
W isconsin  State A ccountancy
B oard. T he Wisconsin Society of 
CPAs has planned a publicity cam ­
paign to secure greater recognition 
of its nominations to the Governor 
for annual appointm ent to the state’s 
board of accountancy.
Since 1949 only four of the can­
didates nom inated by the society 
have been appointed by the Gover­
nor, and the society will publicize 
its recommendations in the hope of 
improving on this record.
M em bers in  the News. Bert A. 
Betts, of Lemon Grove, California, 
has been nom inated by the Cali­
fornia Democratic Council as a 
candidate for state treasurer . . . M ax 
Block, chairm an of the editorial 
board of The N ew  York CPA  and 
author of a paper in the CPA H an d­
book, was honored by Long Island 
University with a plaque citing him 
as “Honored Fellow in Account­
ing” . . . T he M ayor of Amsterdam, 
N.Y., has appointed Robert S. Bru­
magim chairm an of a nonpartisan
advisory committee to develop the 
town’s economic potentialities . . . 
H enry B. Fernald, senior partner of 
Loomis, Suffern, and Fernald, was 
one of six graduates of New York 
University recently honored by the 
university’s alum ni association for 
outstanding accomplishments in busi­
ness and professional life . . . Saving  
Taxes Through Capital Gains, a 
book by Arno Herzberg, Newark, 
N .J., recently had a second printing 
. . . H ow ard I. Jacobson has been 
elected president and crusade chair­
m an of the Atlantic County (N .J.) 
C hapter of the American Cancer So­
ciety . . . William J. Kelemen has 
been appointed Commissioner of 
Finance, and Joshua Lang was 
elected to the Board of Education of 
Stamford, Conn. . . . Dr. Roy Ber­
nard Kester, professor emeritus of 
accounting, Columbia University, 
has been m ade an honorary mem ­
ber in the Buenos Aires College of 
Doctors of Sciences . . . H erbert H. 
Koch has been elected treasurer of 
the Nooter Corporation, St. Louis, 
Mo. . . . George O. Podd, of H or­
w ath & Horw ath, and Allan C. 
George, of Harris, Kerr, Forster & 
Co., authored the playlet, “Uncle 
Sam— The Hotel M an’s Partner,” 
which was presented at the recent 
Midwest International Hotel Show, 
Chicago . . . M aurice H. Rich, pro­
fessor of taxation, New York U ni­
versity, was chairm an of the Confer­
ence on Taxation at the university’s 
Annual D ean’s Day Homecoming-
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Obituaries
Spencer H. O ver, 85, died after a 
long illness at the Jane Brown Hos­
pital, Providence, R. I., on M arch 
14. One of the pioneers of account­
ing in North America, he practiced 
in both Canada and the United 
States. He was a member of the firm 
of Over, Petrone & Co., Providence. 
He had been a member of the Amer­
ican Institute since 1932, and was a 
former director of the National As­
sociation of Accountants.
(Date of Institute membership is in par­
e n th e s i s .  )
H o w a r d  S. B e l l  (’25), Howard S. B e l l  
& Son, Spokane, Wash. February 7. 
S a m u e l  D. F r id a y  (’42), own account, 
Valley Stream, N. Y. February 2. 
W i l l i a m  D. K e v e n e y  (’49), W. D. 
Keveney & Co., New York, N. Y. Mar. 11. 
W i l l i a m  W a l k e r  (’49), Peat. Marwick. 
M i t c h e l l  & Co., Glasgow, Scotland. F e b ­
ruary 24.
Firm Announcements
C a l i f o r n i a  — El C erri to : The partner­
ship of Thomssen & Donahue has been 
dissolved; Edwin J. Donahue will con­
tinue in practice at 902 Kearney St. Los 
Angeles: The firm of Thomas & Moore 
merged its practice with Lybrand, Ross 
Bros. & Montgomery. Harry W. Moore 
has been admitted as partner in the firm, 
at 215 West Seventh St. National City:  
The partnership of Becker & Sue has
been dissolved: Edward K. M. Sue will 
resume practice separately, at 1017 N a­
tional Ave. San Pedro: Jay A. Robinson, 
Irving W einberger and Don O. Pettie 
formed a partnership under the name of 
Robinson, Weinberger & Pettie, at 333 
West Sixth St. Offices also in Long Beach. 
C o l o r a d o  —  Denver:  The firm of Von 
Tobel & Carr merged with Alexander 
G rant & Co., at 117 Bannock St. 
C o n n e c t i c u t — H artford : Lybrand, Ross 
Bros. & Montgomery opened an office at 
37 Lewis St. under the management of 
John P. Redwood, Jr.
D.C. —  Washington: R ichard L. Erics­
son has been admitted as partner in Frazer 
and Torbet, at 1627 K St., N.W. 
F l o r i d a —  Jacksonville: Mora D. Wo­
mack, Jr. has been admitted as partner 
in Johnson & Company, at 2099 Park 
St. Tampa:  Charles W. Lansing has been 
admitted as partner in Darby, Darby, 
Odom & Company, at Stovall Profession­
al Bldg. Offices also in Lake City. 
G e o r g i a  —  Atlanta: Douglas F .  H am p­
son has resigned as treasurer of George 
Muse Clothing Co. and has resumed the 
practice of public accounting at 1114 
First National Bank Bldg.
L o u i s i a n a  — New Orleans: Geo. O. 
Lambert has opened his own office at 
931 Canal St. Shreveport: The partner­
ship of Opferkuch, M cGuirt and Lindsey 
has been dissolved. The firm will continue 
under the name of M cGuirt, Lindsey & 
Company, at 622 Giddens Lane Bldg. 
Robert E. Opferkuch has opened his own 
office at 621 Giddens Lane Bldg. 
M a s s a c h u s e t t s  —  Springfield: Casden 
and Casden announced the opening of an 
office at 1597 Main St. Offices also in 
Holyoke.
M i n n e s o t a  —  Minneapolis: Eugene R. 
Booth has been admitted as partner in 
Parker W. Brockway & Company, at 326 
American Hardware M utual Bldg.
N e w  J e r s e y  —  Trenton: A rthur M.
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Edelman has been admitted as partner in 
Coleman and Company, 162 West State St. 
N e w  Y o r k  —  New York: The firm of 
Loomis, Suffern & Fernald has merged 
with Lybrand, Ross Bros. & M ontgom­
ery, a t 80 Broad St. . . . Gerald D. Sher­
man has been admitted as partner in Sid­
ney G. Spero & Company, at 521 Fifth 
Ave. Offices also in Hempstead. . . . J. I. 
W eintraub and H erbert E. K aplan have 
formed a partnership under the name of 
J. I. W eintraub & Company, at 521 
Fifth Ave.
P e n n s y l v a n i a  —  Philadelphia:  Charles 
Hoffman and Louis Goldfine have formed 
a partnership under the name of Hoff­
man, Goldfine & Company, a t 1512 Wal­
nut St.
W e s t  V i r g i n i a  —  Morgantown:  Douglas 
H. Tanner has been admitted as partner 
in the firm of Tanner and Tanner, at 515 
Monongahela Bldg.
W a s h i n g t o n  —  Gig Harbor:  Carl H. 
Berglund and Robert C. Weaver have 
formed a partnership under the name of 
Berglund and Weaver, at The Old Gig 
H arbor Bank Bldg.
H a w a i i  — Honolulu: Kazuo Senda has 
been admitted as partner in Kaya, H i ­
moto, U to & Naganuma and the firm 
name has been changed to Kaya, Himoto, 
Uto, Naganuma & Senda, 1495 King St.
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N e w s  N o t e s  o f  t h e  M o n t h
O
n e  hundred and forty-two Council members attended 
the four-day session in Phoenix, Arizona, April 21-24, 
making it the largest meeting ever. The Council approved 
$160,000 for three special projects to be started next year, 
voted not to change the Institute’s position on regulatory 
legislation, and received reports from 44 committees cover­
ing activities since the annual meeting. For a detailed story 
about the Council meeting, see page 6.
U nanim ous approval was given by C ouncil to a significant 
statem ent o f p o licy  by the com m ittee on  long-range ob ­
jectives, that the Institute should  “ serve as the national 
organization  o f  certified  p ub lic  accountants in  and out 
o f  p ub lic  p ractice.” A new  com m ittee w ill be appointed  
to develop  m ethods o f im p lem en tin g  th is policy , in clu d ­
in g  suggested activities to m eet the needs o f m em bers in  
governm ent, industry and teaching.
The special appropriations approved by Council cover the 
following: (1) developing and testing a continuing education 
program; (2) the employment of a research assistant and 
publication of preliminary research studies in the field of 
management services; (3) the production by 1959 of a new 
motion picture for use in high schools and colleges to recruit 
students of high caliber to the profession.
An Institute petition  requesting that CPAs in  p ublic  prac­
tice be granted exem p tion  under the Fair Labor Stand­
ards Act has been  rejected by the D epartm ent o f Labor. 
T he petition  was subm itted  in  connection  with hearings  
b efore  the W age and H our D iv ision  o f the departm ent 
in  1955-56 . P roposed  am endm ents to the regu lations  
w hich have just been  p u b lished  give n o  recogn ition  to 
the Institute’s request. A letter o f protest has been  
sent to the D epartm ent o f Labor.
A regulatory bill was vetoed by Governor Harriman after 
it was passed by both houses of the New York state legisla­
ture. The bill, which had the approval of the state Board 
of Regents and the education department as well as the 
support of accounting and business organizations, was vetoed 
on the grounds that it was passed in “the closing hours of the 
last day of the legislative session,” and because “no public 
hearing was held with an opportunity for a discussion by 
all concerned.” (See story page 11.)
O ne hundred  and tw enty-four Institute suggestions on  reg ­
u lations for  the 1 9 5 4  Code have been  accepted, according  
to the m ost recent check o f final regulations adopted by  
the Internal R evenue Service. T he com m ittee on  fed ­
eral taxation has also subm itted  fo r  IRS consideration
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on e hundred  and thirty-six recom m en dations on  seventeen  
sets o f regu lations w hich are still under IRS review .
W r it e  Y o u r  C o n g r e s s m a n  
Now is the time to write to your Congressman about the 
Jenkins-Keogh bills (HR 9 and 10) to allow the self- 
employed to defer taxes on limited amounts of income 
set aside in retirement funds. Specifically, members of 
Congress should be urged to include this proposal in 
any general tax reduction measure which is considered 
before Congress adjourns. Institute members should re­
mind their Congressmen now that the ten million tax­
payers who are self-employed are being discriminated 
against when it comes to providing for their retirement.
■
A t this year's assembly fo r  graduating accounting majors in the C incin­
nati area, John Lawler, American Institute assistant d irector, was the 
main speaker. The meeting was sponsored by the C incinnati chapter o f 
the Ohio Society o f CPAs. Above (l. to  r.): Stanley A . H ittner, secre­
tary o f the Ohio Accountancy Board; Rudolph Bauhof, O hio society 
president; M r. Lawler; Reverend V ictor B. N ieporte, Xavier University 
vice president; and Blaine C. Lisk, president o f the C incinnati chapter.
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from the
Executive 
Director’s Desk
Ma n y  practicing CPAs say that they could render more service to present clients if they had enough com­
petent staff assistants. There seems to be a substantial 
latent demand for additional accounting service at a pro­
fessional level, but not enough people adequately trained 
to give it.
Not only is it hard to find good men these days, and to 
attract them to the accounting profession, but too many 
of them leave the profession after a while to take jobs in 
business. Turnover causes a hidden financial loss to the 
CPA who recruits and trains a man, only to lose him 
soon after he becomes productive.
Many CPAs assume that their personnel problems are 
inevitable. They say that they can’t compete with the 
salaries of industry. But if a young accountant is worth 
more to one business concern than he can be paid by a 
CPA firm, through which he serves many businesses, 
doesn’t it suggest that (1) there is something wrong with 
the CPA firm’s fee structure, or (2) the CPA firm isn’t 
using the young man’s abilities to best advantage?
Regardless of the answer to this question, it is quite 
possible that money is not the whole solution. Students
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of personnel insist that it isn’t. Pride and satisfaction in a 
job, a feeling of participation in group effort, confidence 
in future opportunity, and other intangibles are im­
portant. But a young man isn’t likely to acquire these satis­
factions without conscious effort by his employer.
Progressive business management has devoted a lot 
of time in recent years to finding out what makes em­
ployees productive. And much has been learned. Sound 
methods of recruiting, training, supervising and reward­
ing employees have been developed which are demon­
strably more effective than hit-or-miss procedures.
A comparison of modem personnel methods in busi­
ness with the practices of a cross-section of CPA firms is 
provided in a new bulletin, “Getting and Keeping Good 
Staff Accountants”— the first in the Institute’s new series 
on Economics of Accounting Practice. More than 4,500 
members subscribed to the first three bulletins (on CPA in­
comes, client attitudes, and fees) at $10. Now a new 
series of four bulletins is being offered for the same price.
Institute members, staff, and a professional consultant 
have collaborated on the new bulletin on personnel. It 
gives a view of what’s happening, and indicates how 
improvements might be made.
I suspect that it will change the attitude of some 
CPA employers radically—and for the better.
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Institute Spring 
Council Meeting
T h r e e  special appropriations to­taling $160,000 were approved by 
the Council of the American Insti­
tute at its Spring meeting held last 
m onth (April 21-24) at the Arizona 
Biltmore Hotel in Phoenix. The pro­
posals for the appropriations were 
recommended by the executive com­
mittee in its report to Council and 
included the following projects:
•  A special budget item of $50,000 
for the development and testing of 
a  continuing education program, 
upon completion of which Council 
may be asked for additional expen­
ditures to launch the program. It 
is expected that the program  will 
become self-supporting and the ini­
tial investment eventually recovered.
•  A special item in the budget of 
$50,000 to perm it the employment 
of a research assistant and the pub­
lication of initial studies in the field 
of services to management, similar 
to those on economics of account­
ing practice. I t  is understood that 
the publications will be offered for 
sale to members to defray some of 
the costs of the project.
•  From  current income, $60,000 
for the production of a new film for 
recruiting purposes. The Institute’s 
public relations staff has developed
a specific proposal outlining the na­
ture of the film, which is to be shown 
primarily in high schools and col­
leges. The film is scheduled to be 
produced in 1959.
•  Council also approved the expen­
diture of $5,000 over a two-year 
period for the development of a 
new accounting achievement test to 
be given at the mid-year period in 
the senior college year, and author­
ized the expenditure of $2,000 for 
development of a continuing test 
evaluation program.
Attendance
Once again the attendance, re­
flecting the continued growth of the 
profession, established a remarkable 
record. O f the 72 elected mem ­
bers of Council, 68 attended. Also 
present were all 9 members a t large, 
47 state society presidents, 12 past 
presidents, and 5 officers.
C. Roland Niswonger, president 
of the American Accounting Asso­
ciation, attended the meeting as a 
representative of tha t group. J. Earl 
Pedelahore, an elected member of 
Council, also came to the meeting 
in his capacity as president of the 
Association of CPA Examiners.
Twenty-four Institute committee 
chairm en— not members of Council 
-—were present to report on com­
mittee activities. A gratifyingly high 
percentage of the Council members’ 
wives attended, adding color and 
charm  to the four-day session.
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By-law Changes
Proposed amendments to the by­
laws approved by Council for action 
by the annual meeting in October 
included the following recom m enda­
tions :
•  A new dues category to cover 
members who have reached the age 
of sixty-five, have been members of 
the Institute for twenty-five years, 
and have retired from active prac­
tice or from private accounting.
•  A provision which would allow 
more flexibility in making appoint­
ments to the investment committee. 
If  approved, its members would no 
longer have to be draw n from 
Council. The committee, under the 
proposal, would consist of three In ­
stitute members, one of whom 
would be appointed by the president 
each year for a term  of three years.
R egulatory L egislation
A resolution recommending that 
the Institute continue its present po­
sition in favor of regulatory legisla­
tion was proposed by the committee 
on state legislation, and carried by 
102 votes to 30.
L ong-R ange O bjectives
Council approved the statem ent of 
policy recommended by the commit­
tee on long-range objectives tha t “it
( Continued on page 10)
CALENDAR
C ouncil M eeting Dates
1959—April 18-23 Belleview 
Biltmore, Belleair, Fla.
1960— April 30 - M ay 5 The 
Greenbrier, W hite Sulphur 
Springs, W. Va.
1961—April 15-20 Belleview 
Biltmore, Belleair, Fla.
1962— April 29 - May 3 
Greenbrier, W hite Sulphur 
Springs, W. Va.
1963—April 20-25 Arizona 
Biltmore, Phoenix, Ariz.
A nnual M eeting Dates
1958— Oct. 11-16 Hotels Stat­
ler & Cadillac, Detroit, Mich.
1959— Oct. 24-30 Hotels Fair­
m ont and M ark Hopkins, 
San Francisco, Calif.
1960— Sept. 24 - 29 Hotels 
Bellevue-Stratford and Sher­
aton, Philadelphia, Pa.
1961— Oct. 29-Nov. 1 Palmer 
House, Chicago, Ill.
1962— Sept. 21-30 W aldorf- 
Astoria, New York, N. Y.
1963— Minneapolis, M inn., 
dates to be determined.
1964— M iami, Fla., dates to be 
determined.
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Institute president A lvin R. Jennings o f­
fic ia ting a t the opening meeting. W ith  
M r. Jennings (above l. to  r.) are: 
Thomas H. Carroll, Pennsylvania Institute 
president; Roy C. Comer, American 
Institute vice president; John L. 
Carey, executive d irector; and sten­
ographer. (Right) Mr. C arroll address­
ing the session from the podium.
Spring Council 
M eting  
April- 24 
Phoenix, Arizona
Norman H. S. Vincent, Massachusetts, speaks from the floor.
Ralph F. Lewis, chairman o f the Institute's 
public school accounting committee, com­
pares notes with vice president Louis H. Pilie.
Featured speakers at the meet­
ing o f state society presidents. 
Below (l. to  r.): Elmer G. Beamer, 
chairman o f the advisory board 
on accounting personnel; Rob­
e rt L. Floyd, chairman o f the 
com m ittee on coordination of 
activities of state and national 
organizations; Hugh M. M er­
cer, comm ittee on professional 
ethics; Richard S. Claire, past 
president of the Illinois society.
Four long-distance travellers at 
le ft are (l. to r.) William A . 
Waymouth, Robert 
M . Yerion, Society presi­
dent; Stanley ayoshi, H a­
waii soc iety   and fe l­
low Hawaiian  C. Dunn.
( Continued from page  7) 
is an objective of the Institute to 
serve as the national organization of 
certified public accountants in and 
out of public practice, and to devel­
op and m aintain the form of organi­
zation best adapted to the needs of 
all its members.” However, a propos­
al th a t “study groups” be set up to 
deal with various special areas such 
as accounting education, industrial 
accounting, government accounting, 
taxation, and corporate reporting 
was referred for further study to a 
new committee to be appointed by 
the president to consider means of 
im plementing the objective.
Staff A ccountants
T he report of the executive com­
mittee as received by Council in­
cluded approval of the following rec­
ommendations which stemmed from 
a report of the advisory committee 
of staff accountants:
•  As a m atter of principle staff ac­
countants are eligible for appoint­
ments to Institute committees on an 
equal basis with other members.
•  T he advisory committee of staff 
accountants is authorized to develop 
a “talent pool” of members who are 
staff assistants of public accounting 
firms, and who wish to offer their 
services to the Institute in such ways 
as preparing articles for publication
in business and trade magazines, sup­
plying examination questions for pos­
sible use in the uniform CPA exam­
ination, developing case studies in 
auditing and other technical fields, 
assisting technical committees in the 
conduct of research, and serving as 
teachers or discussion leaders in the 
proposed continuing education pro­
gram.
•  The Institute should encourage 
some state society to experiment with 
the organization of noncertified staff 
accountants in a society sponsored 
by the CPA organization, which 
would perm it its members to partici­
pate in professional discussions and 
activities prior to obtaining the CPA 
certificate.
T rial Board
Elected by Council to three-year 
terms as members of the T rial Board 
were:
David H. Brodie, California 
Samuel W. Eskew, Kentucky 
A rthur B. Foye, New York 
David F. Linowes, District of 
Columbia 
J. Earl Pedelahore, Louisiana 
Edgar C. Suor, M ichigan 
William J. von M inden, New 
Jersey
U nder the by-laws, seven of the 
T rial Board’s twenty-one m em b ers  
are elected each year to serve a three- 
year term.
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P r o f e s s i o n a l  Not es
Veto o f New Y ork B ill. Governor 
H arrim an’s veto of the New York 
state regulatory bill will adversely 
affect some 30,000 people, the N. Y. 
State Society of CPAs said in a state­
m ent issued April 23.
“The only opposition,” the society 
said, “came from a small vociferous 
group of civil servant accountants. 
While in Committee, the bill had 
been amended to include a ‘declara­
tion of in tent’ perm itting these gov­
ernm ent accountants to enroll as 
public accountants when they left 
government service. I t  was generally 
felt that this am endm ent satisfied 
95 per cent of the complaints from 
government accountants. Only a few 
‘die hards’ continued in opposition.”
The governor’s failure to assent to 
a measure that would have estab­
lished uniform ethical standards for 
the profession and which would 
have “eventually established one 
class” of accountants in the state, 
was, the society declared, a “sad 
disservice to the profession and to 
the economy” of New York state.
Articles by F lorida CPAs. Articles 
describing professional services by 
CPAs have recently been published 
in three Florida trade and profes­
sional journals. The articles, dealing 
with services for contractors, fruit 
growers, and truckers, were written
by members of the Florida Society.
Publication of these articles is 
among the first results of a special 
project now being conducted by the 
Florida Society’s committee on gen­
eral publicity.
U nder the stimulus of the society’s 
inform ation program, further articles 
have already been accepted for pub­
lication. Topics to be covered include 
the CPA’s services for cattlemen, 
motels, and realtors.
H onor fo r  Institute Film . The
Institute’s film, Helping the Taxpay­
er, was listed in this year’s “fifty best 
free films for television” by Variety, 
the leading publication of the en­
tertainm ent industry.
The film has been seen by an esti­
m ated ten million people in nine 
hundred television showings since its 
release three years ago.
A ccountant Featured in  F ilm .
The accountant’s role in helping 
small business is featured in a new 
film prepared by D un & Bradstreet 
for showing to businessmen through­
out the country.
The film, “Small Business U.S.A.
—T h e  Story of M ain Street,” is 
available a t a rental fee of $2.75 
from Ideal Pictures, Inc., which has 
offices in most states.
A ccounting O pportunities. An
article describing professional ac­
counting opportunities has been w rit­
ten by American Institute executive
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director John  L. Carey for The H ar­
vard Crimson’s 1958 career guide 
issue.
In  his article for the H arvard  un ­
dergraduate paper, M r. Carey said 
th a t a t present CPAs serve perhaps 
one-third of American business. The 
other two-thirds are speedily recog­
nizing the need for CPA services. In  
this group he m entioned specifically 
fiduciary-type institutions like insur­
ance companies, pension and welfare 
funds, and credit unions.
Speak ing  E ngagem ents. In  the
past three months officers and staff 
members of the Institute have ad­
dressed more than  twenty meetings 
from coast to coast.
Alvin R. Jennings, Institute presi­
dent, spoke before the M aryland As­
sociation in Baltimore on M arch 4, 
and before the New York Chapter 
of the American Society of Women 
Accountants on April 29.
D onald J. Bevis, Institute vice 
president, addressed the Kentucky 
Society a t Louisville on February 21.
T he executive director, John L. 
Carey, spoke before a joint meeting 
of the W ashington C hapter of the 
Federal Government Accountants 
Association and the D istrict of Co­
lum bia Institu te on February 13, a 
meeting of W estern Massachusetts 
CPAs in Springfield on February 26, 
and a joint meeting of CPAs, Life 
Underwriters, Attorneys and T rust 
Officers in Columbus, Ohio, on 
M arch 12. O n M arch 25, he also ad ­
dressed the Lehigh Valley C hapter 
of the Pennsylvania Institute in 
Bethlehem, and on April 1 and 8, 
respectively, he addressed the Rhode 
Island Society in Providence, and the 
Rotary Club of Stamford, Connecti­
cut.
Institute assistant director John 
Lawler spoke before the Cincinnati 
C hapter of the Ohio Society on Feb­
ruary 13, the N orth Carolina Asso­
ciation in Chapel Hill on M arch 
22, the Accounting Club of the U ni­
versity of Kansas in Lawrence on 
April 17, and the W ichita C hapter 
of the Kansas Society on April 18.
C arm an G. Blough, research di­
rector, addressed a joint meeting 
of the H artford  C hapter of the N a­
tional Association of Accountants 
and Connecticut CPAs in H artford 
on M arch 25, the Oregon Society 
in Portland on April 17, and the 
Massachusetts Society in Boston on 
April 28.
T he public relations director, 
Charles P. Rockwood, addressed two 
meetings of the Buffalo C hapter of 
the New York State Society on Feb­
ruary 13.
C ouncil Enlarged. Twenty states 
qualify for increased representation 
on Council by virtue of the revised 
by-laws of the American Institute 
adopted January 20. All states now 
qualify for at least one member of 
Council, and for a fu rther Council 
member for each five hundred mem­
bers in excess of one. The states and
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territories tha t are each eligible for 
the election of one additional mem ­
ber to Council in O ctober a re : 
Alaska, California, Connecticut, 
Florida, Georgia, Illinois, M aryland, 
Michigan, Nevada, New Hampshire, 
New Jersey, New York, N orth D a­
kota, South Dakota, Texas, Vermont, 
Virginia, W ashington, Wisconsin, 
and Wyoming.
Seaboard C om m ercial C orpora­
tion . In  its report to Council the 
committee on professional ethics in­
cluded the following discussion of a 
case arising out of the action of the 
Securities and Exchange Commission 
involving the Seaboard Commercial 
Corporation and the accounting firm 
of Touche, Niven, Bailey & Smart.
On M arch 25, 1957, the Securities 
and Exchange Commission issued Ac­
counting Series Release No. 78, pre­
senting its findings and opinion in the 
m atter of the Seaboard Commercial 
Corporation and on M arch 28, 1957 
announced the suspension of Touche, 
Niven, Bailey & Smart, Henry E. 
Mendes and William W. Werntz, 
from practice before the Commission 
for a period of fifteen days. A sum­
mary of Accounting Series Release No. 
78 as issued by the Commission and 
a statement of Touche, Niven, Bailey 
& Smart dated April 8, 1957, as to 
its position were published in the June 
1957 issue of T h e  J o u r n a l  o f  Ac­
c o u n t a n c y .
In  any case in which the Securities 
and Exchange Commission alleges in­
fractions of professional conduct, it 
is an established policy of the Ameri­
can Institute of Certified Public Ac­
countants to refer the m atter to its 
committee on professional ethics for
consideration. I t  should be emphasized 
that no formal complaint has been pre­
ferred against any member. The com­
m ittee’s consideration of the m atter 
arises solely from the application of 
the stated policy of the Institute.
Article V I, Section 1 of the by-laws 
provides that if it appears to the com­
mittee on professional ethics that a 
prima facie case is established show­
ing a violation of any by-law or rule 
of conduct of the Institute, the com­
mittee shall report the m atter to the 
executive committee, which shall sum­
mon the member involved thereby to 
appear in answer at the next meeting 
of the trial board. The decision in the 
m atter then rests with the trial board.
The committee has given careful 
and detailed consideration to this case. 
In  this connection it has reviewed 
voluminous data including the finan­
cial statements involved, a transcript 
of the testimony, various exhibits and 
respondent’s brief.
Approximately ten years have 
elapsed since the date of the audit 
report in question (M arch, 1948). 
Since then both Thomas W. Brown 
and Carol F. Hall, the partners pri­
marily responsible for the audit pro­
cedures and decisions criticized by the 
Securities and Exchange Commission, 
have died. In  the circumstances, no 
useful purpose would be served by 
determining whether a prima facie 
case could be established against them 
as no disciplinary action could be 
taken against them in any event.
Henry E. Mendes is now living but 
is no longer engaged in active prac­
tice, having retired in 1952. As the 
senior partner in charge of the ac­
counting firm’s New York office dur­
ing the time the audit was in process, 
he had general familiarity with the 
problems involved. However, the com­
mittee finds that he relied on the judg­
ment of Thomas W. Brown and Carol
F. Hall, both experienced partners of 
his, and that it should not find a prima 
facie case against him.
William W. Werntz was the super­
May 1958 13
visor on the audit but did not become 
a partner until 1950. I t is the com­
mittee’s opinion that the question as 
to whether or not there were violations 
of the rules of professional conduct 
hinges largely on what were policy 
decisions, and tha t he should not 
be held responsible for such decisions 
which were obviously the responsibil­
ity of the partners. I t is the commit­
tee’s opinion, therefore, that no prima 
facie case should be found against 
Mr. Werntz.
In view of the lapse of time, deaths 
of the partners having the principal 
responsibility for the audit and vari­
ous other circumstances, the commit­
tee finds that the case has become 
moot. I t has reached this conclusion 
because there is no living member of 
the Institute involved who had suffi­
cient responsibility in connection with 
the m atter to w arrant a finding of 
a prima facie case against him even 
if the committee should find on the 
merits a prima facie case of violation 
of the rules of professional conduct. 
In  reaching this conclusion, the com­
mittee wishes to emphasize that it 
neither condones nor criticizes those 
involved in the matter.
John W. McEachren, a partner in 
the firm of Touche, Niven, Bailey & 
Smart, was a member of the commit­
tee when it started its deliberations 
in 1957, but did not participate in 
any of the committee discussions.
M em bers in  the News. Darrell 
Hodge, of Sacramento, and Rudolph 
A. Phillips, of W hittier, have been 
appointed to the California State 
Board of Accountancy by Governor 
Goodwin H. K night . . . W illiam
H. Johnston, partner in Scovell, 
W ellington & Co., Springfield, M as­
sachusetts, has been elected presi­
dent of the G reater Springfield 
Cham ber of Commerce . . . Profes­
sor Jerome J. Kesselman of the 
University of Denver has been aw ard­
ed a Ford Foundation fellowship to 
attend the Carnegie Institute of 
Technology seminar on business ad ­
m inistration during August 1958 . . . 
J. S. Seidman, partner in the New 
York accounting firm of Seidman 
& Seidman, has been elected presi­
dent of New York University’s 
School of Commerce Alumni Asso­
ciation for 1958-59 . . . Weston R an­
kin, partner of Price W aterhouse & 
Co., and a form er member of the 
Budget, Fiscal, and Accounting Task 
Force of the Hoover Commission, has 
been named to the Board of Direc­
tors of the N ational Civil Service 
League . . . K enneth C. Tiffany, 
member of the editorial board of 
T h e  J o u r n a l  o f  A cco u n ta n c y , 
has been elected a director of the 
Burroughs Corp., of which he has 
been vice president in charge of 
finance since 1949.
Obituaries
(Date of Institute membership is in 
parenthesis)
J o h n  H. B e n s o n  (’22), 72, own ac­
count, Seattle, Wash. M arch 26. 
W i l l i a m  C a i r n s  (’19), 56, own account. 
Buffalo, N.Y. October 30, 1957.
C l o y  M. D o w d a  (’53), 51, Firestone In ­
teramerica Company, Havana, Cuba.
R. Y o r k  F u n s t o n  (’53), 38, Conway. 
Moe, Hibbs & Funston, Las Vegas, Nev. 
M arch 29.
F. A. H e a r i n g  (’50), 53, own account. 
Tampa, Fla. M arch 31.
R e v . F r a n c i s  A. H e h n  (’45) , 52, St. J o s ­
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eph’s College, Collegeville, Ind. M arch 13. 
J u l i u s  J .  J a k o b i  (’42), 54, own account. 
Pomona, Calif.
Ja m es  M . La w t o n  (’22), 82, L aw ton  
and Ford, T ucson , Ariz. M arch 27. 
R a y m o nd  H. O w e n  (’41), 53, Ross and  
O w en , Boston, M ass. April 8.
G e o r g e  O .  O w i n g s  (’50), 63, own ac­
count, St. Louis, Mo. November 14.
H. D o n a l d  R e e d  (’50) , 59, own account, 
Detroit, Mich.
B e r n a r d  S o h m e r  (’42), 44, own ac­
count, New York, N.Y.
A. M. T o l e r  (’34), A. M. Toler & Com­
pany, Richmond, Va.
W i l l i a m  A. W u l f  (’44), 49, Alexander 
G rant & Company, Los Angeles, Calif. 
March 16.
M e r l e  A. Y o c k e y  (’31), 62, Pfeiffer 
Brewing Company, Detroit, Mich.
Firm Announcements
C a l i f o r n i a  —  Beverly Hills: Marvin H. 
Freeman opened his office at 9024 Olym­
pic Blvd. Los Angeles:  Robert E. Wallis 
moved his offices to 1093 Broxton Ave. 
from W hittier. O akland: M artin Huff has 
been admitted as partner in Timpson. 
Boyle & Huff, at Broadway Bldg. Pacific 
Palisades: Perry T. Clark is now prac­
ticing under his own name at 909 Via 
de la Paz.
C o l o r a d o  —  Denver:  M. L. Kirkley 
and R. G. Olson formed a partnership 
under the name of Kirkley and Olson, at 
3785-95 Grove St.
D e l a w a r e  — Wilmington:  Charles I. 
Belfint and Desmond A. Lyons associat­
ed under the name of Belfint, Lyons & 
Company, at North American Bldg.
D.C. —  Washington: Paul Lambert, Jr., 
and LeRoy J. Fangmeyer formed a part­
nership under the name of Lambert. 
Fangmeyer and Company, at 7240 Wis­
consin Ave. . . . Lybrand, Ross Bros. &
Montgomery announces that Clifford W. 
Stowe, former Assistant Commissioner of 
Internal Revenue— Operations, will be as­
sociated with the Washington office. 
F l o r i d a  — Miam i Beach: Max S. Bres­
low opened his office at 337 Lincoln Rd. 
Orlando:  John S. Burris opened his of­
fice at 501 Magnolia Ave.
L ou isiana  — New Orleans: The part­
nership of Herman P. D urham  & Co. has 
been dissolved. Herman P. Durham will 
practice a t 4619 S. Carrollton Ave. and 
Alan Lonsdale a t 4482 De Montluzin St. 
M ich igan  — Detroit:  Rudolph G. Q uit­
meyer opened his office at 15579 East­
wood. Saginaw: Ernest R. Carlson, for­
merly of Carlson and Timm, opened his 
own office at 132 S. Washington Ave. 
N e w  J e r s e y  —  Hoboken: Robert Rogut 
and Anthony Truncellito have been ad­
mitted as partners in Edward Orenge & 
Company. The firm name has been 
changed to W arren L. Ress & Company, 
at Hudson Trust Bldg. Newark:  Ryan & 
Harrington, and Mortenson & Mortenson 
merged under the name of Ryan, H ar­
rington & Mortenson, at 744 Broad St. 
Offices also in New York, N.Y., at 522 
Fifth Ave. Livingston:  The partnership 
of Calhoun and Diefenbach has been ter­
minated. R. Howard Calhoun opened his 
own offices at 2 E. Northfield Ave., and 
William A. Diefenbach at 1251 Schmidt 
Ave. in Union.
N e w  M e x ic o  —  Carlsbad : Bassett, Johns­
ton & Deason associated with Rex R. 
Ragsdale ; Donald D. McKinney has been 
appointed resident partner, at Downey 
Bldg.
N e w  Y o r k  —  New York: Geller and 
Geller will continue the practice former­
ly conducted under the name of Geller, 
Geller and Kenner, at 290 Madison Ave.
. . . J. K. Lasser & Company, and James 
Barr & Company, merged under the name 
of J. K. Lasser & Company, at 1440 
Broadway. Offices also at Syracuse and 
Boston. . . . Frederick G. Greenberg. Ar­
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thur Paturick, and Richard Simonoff 
have been admitted as partners in Simon­
off, Peyser & C i   at 511 Fifth Ave. 
N o r t h  C a r o   
partnership   
has been dis 
opened his
and John E. . 
at Purdie Bld g
O h i o  — C le v e la n d : D onaldd  ine 
opened his office at 515 Union C
Bldg.
T e x a s  — Dallas:  Ford R   
Kay R. Tharp formed a   
ler the name of Ford R. ale & Co., at 
1357 Mercantile Dallas Bldg.
V ir g i n ia  —■ M artinsv i l le :  W’1'
Ford opened his office at 218
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N e w s  N o t e s  o f  t h e  M o n t h
The six-member board of managers for the continuing 
education project, recently approved by Council, has been 
appointed by President Alvin R. Jennings. William M. 
Black, New York, is chairman of the board, which in­
cludes Elmer G. Beamer, Cleveland, John L. Carey, Institute 
Executive Director, Richard S. Claire, Chicago, Professor 
Willard J. Graham, University of North Carolina, Chapel 
Hill, and Everett J. Penny, White Plains, N.Y. Functions 
of the board are described on page 9.
F our reg ion a l conferences o f CPAs w ill be held  th is m onth.
At the Southern  States C onference in  L ouisville , K entucky, 
June 8 -11 , speakers w ill in clu d e V ice P resident L ouis H. 
P ilie , John L. Carey, and R esearch D irector Carm an G. 
B lough . Mr. Carey w ill also attend the Central States 
C onference in  M inneapolis, June 15-17 , and the M ountain  
States C onference in  M oran, W yom ing, June 16-19. At
the M ountain States C onference Mr. P ilie , Mr. B lou gh  
and W illiam  O. D oherty, d irector o f state society  services, 
w ill also be on  the program . Institute P resident A lvin  
R. Jenn ings w ill address the P acific N orthw est C onference  
w hich w ill be held  in  Seattle, June 26-28 .
A survey to determine the present reliance of local govern­
mental units upon CPAs is about to be undertaken by the 
committee on local government accounting, with the aid of 
state societies. It is hoped the survey will enable the commit­
tee to gauge the opportunities for accounting services by 
independent practitioners in the field of local government 
accounting, and to develop a program in this area.
A case in  w hich a clien t b ein g  sued fo r  a fe e  fo r  tax services  
claim ed that a CPA firm  was engaged  in  the unauthorized  
practice o f law was recently  decided  in  the CPA’s favor by  
th e U. S. D istrict Court in  the N orthern D istrict o f  
O klahom a. Judgm ent w ill be entered at a later date 
after the preparation  o f find ings of fact and conclusions  
o f law  in  accordance with the decision  indicated . B ecause  
the accountant’s office was in  on e state and the clien t in  
another, the federal court had jurisd iction .
Use of the designation “public accountant” by a man who is 
neither a CPA nor a registered accountant was held to be 
lawful by the Denver District Court on April 23. In dismiss­
ing a suit brought by the Colorado State Board of Account­
ancy, the court held that the Colorado regulatory law only 
restricts use of the designations certified public accountant, 
CPA, registered accountant, cost accountant, chartered ac­
countant, certified accountant and CA. The legislature “not 
having appropriated the term public accountant,” the judge 
said, “it appears to the court that the designation public 
accountant may properly be used without a violation of the 
act.” The board is considering an appeal.
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R ental o f  P ost Office boxes by accounting  firm s in  towns 
w here they have n o  perm anent local office is perm issib le, 
the P ost Office D epartm ent has ru led . T his ru lin g  cor­
rects an earlier interpretation  o f postal regu lations by  
som e post offices w hich had barred the rental o f b oxes by  
out-of-town firm s. F ollow ing in q u iries by the A m erican  
Institute, th e departm ent has stated that boxes m ay be  
rented fo r  u se  in  operating any leg itim ate b usiness, “ such  
as auditing accounts."
A bill which would have created in Rhode Island a separate 
group of public accountants, with a separate registering 
board and examinations, in addition to those now existing for 
CPAs, was vetoed by Governor Dennis J. Roberts on May 27. 
The governor’s action, which was urged by the American In­
stitute and the Rhode Island Society of CPAs, was taken 
after the measure was passed by the Rhode Island legislature 
without hearings or debate. The bill was passed in the last 
hours of the legislative session on May 18 despite an earlier 
assurance to the Rhode Island society that it would not be 
acted on without a hearing.
Marquis G. Eaton Memorial Fund
An educational fund in memory of Marquis G. 
Eaton, immediate past president of the Institute, who 
died last February, has been established at the Uni­
versity of Texas. Income from the fund, which was 
organized by three of the vice presidents who served 
with Mr. Eaton, William S. Deeming, Chicago, R. 
Warner Ring, Miami, and Louis H. Penney, San Fran­
cisco, “is to be devoted solely to the furtherance of ac­
counting education, including student scholarships.” 
Contributions, payable to the University of Texas, 
Marquis G. Eaton Fund, should be mailed to the uni­
versity at Austin, Texas.
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from the
Executive 
Director’s Desk
A  t su c h  widely separated points as Phoenix, Arizona, 
and New York City statements were made at CPA 
meetings in recent weeks about the urgent need for better 
public understanding of the certified public accountant, 
what he does, and why he is important to our society.
There is no doubt that the accounting profession suffers 
frequently in many ways from ignorance on the part of 
legislators, vocational advisors, some bankers and lawyers, 
and even businessmen, as to just what the economic func­
tions of accounting are, what CPA standards are, and why.
It is a natural reaction of many CPAs to suggest that 
their professional societies undertake a public relations 
campaign to “educate the public.”
Unfortunately, it has been demonstrated again and 
again that it is impossible to “educate” the public, through 
mass media of communication, in a subject which is not 
clearly of concern to the public’s own immediate interests. 
Pamphlets can be printed, but few will be read unless the 
recipient finds that they are of direct significance to him. 
Radio and television programs can be presented, but 
switched off. Even when a message is read, heard, or seen, 
it will not be long remembered unless it affects the self- 
interest of the individual concerned.
The Institute’s public relations program is based on the 
conviction that accounting must be presented in terms of
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the other fellow’s interests, not our own. How taxpayers 
can save money, how businessmen can increase profits, how 
bankers can reduce credit risks, how students can find 
rewarding careers, are the themes of the Institute’s radio 
and television programs, movies and trade-press articles— 
all identifying the CPA with the subjects under discussion.
This approach seems to work, but it requires a special 
message and a special channel of communication to each 
specific audience. The rifle, not the shotgun, must be 
used. This makes slow going. But progress is being made.
Why can’t individual CPAs use the same approach? If 
they talk to clients in terms of clients’ problems—and how 
accounting fits in—they will get attention and respect. 
The same idea could be applied to conversation about 
careers for friends’ children, neighbors’ tax problems, 
bankers’ credit problems, lawyers’ problems in a wide 
variety of fields.
In the course of such talks it is easy to indicate the 
technical and ethical standards of CPAs, the type of work 
they do, the importance of their professional judgment.
The image of the CPA in the public mind will be largely 
determined by the composite impression made upon in­
dividual citizens by the certified public accountants they 
know personally. Each CPA is a public relations ambas­
sador for the profession—whether he wants to be or not. 
What he says, what he does, how he lives, the fees he 
charges, how independent he seems, how well informed 
he is—everything he is or does contributes to the sub­
conscious “rating” of the accounting profession in the 
minds of those who meet him.
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How the 
Institute Grows:
The Membership Story
B e h i n d  the rapid post-war growth 
of the American Institute lies 
the story of the nation-wide team 
work of the 450-man membership 
committee. Throughout the year 
committee members visit and can­
vass hundreds of CPAs who are el­
igible for Institute membership. A 
sizable proportion of last year’s 
3,000 new members, for example, 
are the result of these visits. By their 
efforts, the committee members have 
not only raised Institute membership 
to its present total of nearly 32,000, 
bu t they have increased the pro­
portion of CPAs who are Institute 
members from less than  30 per cent 
in  1940 to over 50 per cent today.
T he im portance of a  concerted 
membership program  was recognized 
by the founding fathers of profes­
sional accounting in the U nited 
States. In  1889, at the first annual 
m eeting of the American Association 
of Public Accountants, the forerun­
ner of the Institute, President James 
Yalden had this to say:
I t  is m uch to be regretted 
th a t our Association is not 
stronger in number. At the pres­
ent time we have but twenty-five 
Fellows, and seven Associates, 
which I am  sure you will agree 
is not enough to give the Asso­
ciation tha t standing and recog­
nition we all desire, and it is of 
param ount im portance to the
profession tha t some means 
should be adopted to increase 
our membership . . .
I  think the time has now a r­
rived tha t energetic measures 
be at once adopted, and the a t­
tention of our members be given 
to the enlargement of our As­
sociation, and with th a t view 
I have outlined my ideas upon 
the subject. I t  is im portant tha t 
we lose no time in doing so, and 
I am confident that if all of us 
do our part tha t this Associa­
tion cannot fail to be a success.
T he intervening sixty-nine years 
have vindicated James Yalden’s faith 
in his profession and its organiza­
tion. Although many of the m em ­
bership-gathering ideas th a t he out­
lined have been modified by changed 
circumstances and newer techniques 
for attracting favorable public a tten­
tion, his basic plan is still used today. 
T he Institute’s membership commit­
tee, spread throughout the forty- 
eight states and U.S. territories, con­
forms in its essential idea with that 
evolved by President Yalden and his 
associates.
T he work of this necessarily widely 
scattered committee is now directed 
by the six-man policy committee, at 
present under the chairm anship of 
Claude M. Hamrick, Jr., of Georgia. 
The policy committee operates as a 
“high command” for its “field units” 
distributed throughout the c o u n try .  
Co-ordination of membership prom o­
tion activities and the preparation of 
suitable m aterial for distribution to 
prospects are among the duties which
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are assigned to the policy committee.
In  addition to directing the com­
m ittee’s work, the chairm an of the 
policy committee has the pleasurable 
task of writing a congratulatory let­
ter to each successful CPA candi­
date. Assisted by D avid H . Lanm an, 
Jr., Institute adm inistrative secretary, 
chairm an Ham rick has written, dur­
ing the past six months, to more 
than  1,500 new CPAs welcoming 
them to the profession.
In  congratulating them  on their 
achievement, M r. Ham rick also in­
vites the new CPAs to consider be­
coming members of the American 
Institu te and the appropriate state 
society of CPAs.
M any recipients of these letters
need no further persuasion to apply, 
and readily accept the invitation. 
Others, understandably perhaps, wish 
more inform ation or an opportunity 
to discuss the pros and cons of In ­
stitute membership. These prospects 
are then visited by the “field” mem­
bers of the committee. In  most cases 
these visits dispell the reservations 
and result in further applications 
for membership.
All applications, once they are re­
ceived at headquarters, are checked 
by the Institute staff. Since the m a­
jority of applications conform to the 
entry requirements, the staff handles 
them  according to established pro­
cedures. Inquires are sent to each 
applicant’s references, to his state
Four members of the Institute staff at work in the membership depart­
ment. (L. to r.) M ildred Tackney, Lillian Ancona, Eunice G. Merritt, 
administrative assistant to David H. Lanman, Jr., and Marie D. Fazio.
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board of accountancy, and to his 
present and past employers. A 
minority of applications, for one rea­
son or another, do not meet the en­
trance requirements exactly. These 
applications are referred to the mem ­
bership policy committee for the ap ­
propriate procedure. But here too, 
once the entry requirements are 
finally met, the applicant’s references 
are taken up and the necessary in­
quiries made.
W hen an application is in order 
it  is then referred to a member of the 
admissions committee, of which Ben­
jam in Neuw irth of New York is 
chairm an. Once the committee 
member approves the application, 
he recommends it to the full com­
m ittee for favorable action.
After an  applicant has been ac­
cepted by the admissions committee, 
his name is circulated to state soci­
ety presidents and members of C oun­
cil. In  the absence of any protest 
against the applicant’s election, he 
is approved by Council on a mail 
ballot, and the Institute president 
declares him  elected. The new m em ­
ber is notified of the result by the 
Institute executive director and a 
short time later he receives his en­
graved membership certificate.
Normally, the entire procedure of 
becoming a member takes about 
three months from the time the 
candidate files his application.
W hile the membership committee 
is prim arily concerned with expand­
ing the Institute’s membership by 
enrolling new members, it also tries 
to minimize loss of membership 
through resignations or failure to 
pay dues. In  the current fiscal year, 
committee members have, by their 
visits to members in this category, 
persuaded more than  five hundred 
to m aintain their memberships.
The newly appointed savings and loan committee met on M ay  9 for its 
first deliberations. Present at the New York meeting were (l. to r.): 
Jack C. Ellis, Peoria, III.; James W . Cumpton, Chicago; Lloyd I. C o v ­
eney, chairman, Chicago; Richard C. Lytle, Institute technical services 
director; Robert R. Lauber, Chicago; John J. Bernard, Institute staff.
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P r o f e s s i o n a l  N o t e s
C ontinuing E ducation  P roject.
Selection of a director and the prep­
aration of proposals for perm anent 
organization are among the immedi­
ate tasks facing the newly appointed 
board of managers of the American 
Institute’s continuing education 
project.
The board’s members were ap ­
pointed by President Alvin R. Jen­
nings to avoid delay in implementing 
Council’s decision to inaugurate the 
program , although hereafter board 
members will be elected by Council 
for five-year terms. The present 
board members will serve until their 
successors are elected.
The new program, which was ap­
proved by Council a t its last m eet­
ing, will provide both staff training 
for junior accountants in smaller 
firms, and additional professional 
courses for practicing CPAs.
The new project, for which C oun­
cil has appropriated $50,000, will 
be operated outside the regular staff 
and committee structure of the In ­
stitute. I t  is expected tha t the project 
will eventually become self-sustain­
ing and able to recover the capital 
invested in its development, and that 
it will possibly operate as a separate 
educational foundation, although 
subject to Institute control. M ean­
while, in the developmental period 
it will function as a division of the
Institute but outside the regular staff 
organization.
T he director to be selected by the 
board of managers will be subject 
to the board’s general policy direc­
tives. The board itself will not p ar­
ticipate directly in operations but 
will control policy and finance, and 
will submit periodic progress reports 
to Council.
An advisory board on continuing 
education, which has yet to be ap ­
pointed by the president, will assist 
both the director and the board 
of managers with recommendations 
and advice. The advisory board, 
however, will have no power of 
decision or action.
New A ccounting Practice B u l­
letin . Getting and Keeping  Good  
Staff Accountants, inaugurating the 
second series of economics of ac­
counting practice bulletins, has just 
been published.
Subscriptions to the first series to­
taled over 5,000, and orders for 
the new series give every indication 
th a t it is also being enthusiastically 
received. The price of each series is 
$10.
Preparations for the next bulletin, 
which will deal with control of time 
in an accounting office, are under 
way. Publication date is set for early 
summer.
R equest fo r  Speakers. The In ­
stitute’s public relations departm ent 
has notified state societies that
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the American Petroleum Institute, 
which is conducting a cam paign to 
educate oil and gasoline retailers in 
the im portance of keeping proper 
records, may call upon them to pro­
vide speakers to address oil jobbers 
and dealers.
Copies of the A P I’s publication, 
Business Tools for Service Station  
Dealers, have been sent to state so­
cieties. The booklet provides suitable 
background m aterial for CPAs who 
m ight be called upon to take part 
in this educational program.
T ax In form ation  P rogram . The
m aterial prepared for this year’s tax 
inform ation program  reached a wider 
audience than ever before.
T he greatest increase in coverage 
was in the press. Two hundred and 
fifty daily newspapers and one thou­
sand four hundred weekly publica­
tions w ith an  estimated total circu­
lation of over fourteen million car­
ried the four-part series of tax a r­
ticles. The previous high was in 
1956, with an  estimated circulation 
of eleven million. Last year’s total
Forty-three members of the advisory committee of local practitioners 
met in New York C ity  on M ay  7-9. Upper picture shows committee mem­
bers at one of the sessions. Lower picture shows (l. to r.): David O . 
Gillette, Honolulu; W illiam O . Doherty, state society services direc­
tor; Carl A . Person, Bismarck, N. Dak.; Herman W . Bevis, member of 
the committee on long-range objectives; J. T. Koelling, chairman of 
the advisory committee, Wichita, Kan.; John L. Carey, executive director.
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circulation was estimated at ten mil­
lion four hundred thousand.
Among the leading newspapers 
which carried the series were: The  
N. Y. World Telegram &  Sun, The  
Chicago Tribune, The Los Angeles 
Times, The Denver Post, The N ew  
Orleans Times-Picayune, and The  
Indianapolis Star.
Total radio and T V  coverage also 
showed an increase. Radio spots were 
carried by six hundred and twenty- 
five stations, compared with six hun ­
dred last year. Three hundred T V  
stations, which was slightly below last 
year’s three hundred and ten, carried 
the film spots featuring Garry 
Moore.
Savings and Loan B ook let. The
committee on savings and loan au­
dits is reviewing the Audits  of Sav­
ings and Loan Associations booklet 
in order to decide w hether a revised 
edition is called for in the light of 
developments since 1951, when the 
publication was issued.
Comments on the booklet’s useful­
ness are invited from  Institute mem ­
bers who have used it in their prac­
tice. Correspondence should be ad­
dressed to the technical services de­
partm ent a t the Institute’s office.
R ecent P ublications. A revised edi­
tion of Do You Close Your Books 
on N ew  Year’s Eve?  has just been
President Alvin R. Jennings delivered the opening lecture at this year's 
Institute on Accounting at the O hio  State University. Pictured above 
are participants in the first session (l. to r.): James R. M cCoy, chair­
man, accounting department, O h io  State; Professor R. K. Mautz, Uni­
versity of Illinois; Mr. Jennings; Rudolf Bauhof, president, O h io  Society 
of C PA s; Robert M . Trueblood, chairman of the Institute's statistical sam­
pling committee. A t  a banquet on M ay  15, Arthur B. Foye, Harry A . Finney, 
and the late Donald P. Perry were elected to the Accounting Hall of Fame.
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issued. The m ain changes are in the 
tax section, which has been modified 
in the light of new tax regulations 
issued since the booklet was originally 
published in November 1954. Single 
copies are available from the Insti­
tute on request. Additional copies 
may be purchased a t five cents each.
Enriching Your Professional Life is 
the title of a new sixteen-page book­
let describing the purposes of the 
Institute and the scope of its activ­
ities. Intended as a guide for prospec­
tive members of the Institute, copies 
of the booklet have been sent to mem ­
bers of the membership committee 
for use in recruiting. Institute mem ­
bers desiring single copies may ob­
tain them  on request from the mem­
bership departm ent.
Copies of the pam phlet M anage­
ment Services by CPAs, published 
by the Institute last December, are 
still available. Single copies are 
available to members free, and addi­
tional copies may be purchased at 
twenty-five cents each. The pam ­
phlet, based on a study by the In ­
stitute’s research departm ent, ex­
plores the meaning of the term 
“m anagem ent services by CPAs,” 
discusses the qualifications of the 
CPA and the standards of perform ­
ance for such services, and considers 
the problem of independence of the 
CPA in relation to managem ent 
services.
T rial B oard E xpels M em ber.
A t its meeting held on April 22,
1958, in Phoenix, Arizona, the Trial 
Board decided to expel a member 
of the Institute.
I t  found that, in expressing an 
opinion on statements as to the fi­
nancial position of a corporation, 
the member was guilty of acts dis­
creditable to the profession in that 
he was materially negligent in the 
conduct of his examination and oth­
erwise violated Rule 5 of the Rules 
of Professional Conduct.
The following is a summary of 
the most flagrant violation of Rule 
5:
The balance sheet showed real 
estate mortgages receivable of ap ­
proximately $2 million with a refer­
ence to a footnote. The footnote 
stated tha t the am ount shown as 
mortgages receivable arose from re­
cent sales of real estate on which the 
corporation held deeds of trust of 
approximately $2 million. The foot­
note also stated that w hat were con­
sidered to be qualified appraisals on 
these properties showed their value 
to be approximately $240,000 in ex­
cess of the sum of prior liens and the 
liens of the mortgages receivable.
However, the following was not 
disclosed in either the footnote or 
the report:
1. All of the so-called recent sales 
under which the mortgages were cre­
ated were made to employees or 
affiliated companies.
2. They were made w ithin peri­
ods, varying from one week to ap­
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proximately five months after the ac­
quisition of the properties, for an 
aggregate price of over eight times 
the cost of the properties.
Moreover, the income statement 
for the period under audit did not 
include the so-called gain of approx­
imately $1,800,000 on these sales, 
although the sales were m ade during 
the period under audit.
The Trial Board decided not to 
disclose the name of the member in­
volved.
Staff A ppointm ents. W ilton T. 
Anderson has been appointed di­
rector of education on the staff of 
the American Institute of CPAs.
M r. Anderson, 
who joined the 
Institute staff in 
June 1957 as as­
sistant education 
director, has been 
acting director of 
the departm ent 
since the death of 
Robert L. Kane, 
Jr., in December. M r. Anderson was 
associate professor of accounting at 
the University of Colorado from 
1947 to 1957. Earlier, he was head 
of the departm ent of business ad­
m inistration at Bowling Green Col­
lege of Commerce in Kentucky.
A Colorado CPA and a member 
of the Institute since 1955, M r. A n­
derson holds a doctor of education 
degree from the University of Colo­
rado, and degrees from the univer­
sities of O klahom a and Northwestern 
State, Alva, Oklahoma.
Obituaries
R . W a r n e r  R in g ,  vice president of 
the American Institute in 1956-57, 
was killed, together with his wife 
and two sons, in 
an automobile ac­
cident on June 7.
H e was fifty-seven.
Senior partner 
in the M iami, Fla., 
firm of Ring, M a­
hony & Arner, he 
joined the Insti­
tute in 1935 and 
served in many capacities. At the 
time of his death, M r. Ring was a 
member of the professional ethics 
committee. He served on Council 
and the committee on awards from 
1953 to 1956, and the T rial Board, 
1954-57. H e had also served on the 
advisory committee of local practi­
tioners, 1949-53.
M r. R ing was a past president of 
the Florida Institute of CPAs and 
the Southern States Conference of 
CPAs. At his death he was chairm an 
of the Florida State Board of Ac­
countancy.
J o s e p h  E i s n e r , 57, died a t his home 
in New York City on M ay 4 after a 
long illness. Senior partner in the ac­
counting firm of Eisner & Lubin,
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Mr. Anderson
Mr. Ring
M r. Eisner had been a member of 
the American Institute since 1937. 
H e served on Council for two years, 
1953-55, and on the committee on 
technical sessions from 1953 to 1956. 
A t the time of his death he was to 
have received the 1958 M adden 
M emorial Award for outstanding 
achievements in professional life 
from New York University’s School 
of Commerce Alumni Association.
J o h n  W is e m a n , of Wheeling, W. 
Virginia, died of a heart attack on 
May 17. H e practiced on his own 
account. A member of the Institute 
since 1928, M r. Wiseman served 
on a num ber of committees, includ­
ing the advisory comittee of local 
practitioners from 1954 to 1957, 
and on Council in 1952-53. H e was 
a past president of the West V ir­
ginia Society of CPAs.
(Date of Institute membership is in 
parentheses.)
C l y d e  D. B e n n e t t  (’51), 54, South­
western Drug Corp., Houston, Texas. 
February 9.
G. F. D uV all (’32), 67, own account, 
Missoula, Mont. February 11.
E l d o n  E .  E b b e s k o t t e  ( ’56), 45, own 
account, Mishawaka, Ind. April 14.
L ee J. Friedberg (’54), 52, own ac­
count, Bridgeport, Conn. February 27. 
M aurice V. Genez (’24), 70, own ac­
count, New York, N.Y. February 21. 
H arry N . James (’31), Harry N. James 
& Company, Petersburg, Va. April 13. 
C ornelius V. M cGinity (’39), 60, own 
account, New York, N.Y. February 13. 
Everett B. N eiswender (’53), 36, U n it­
ed States Pipe & Foundry Company, 
Birmingham, Ala. April 23.
J o h n  A. S u t t o n  (’55), 63, Tate-Brown 
Co., Charlotte, N.C.
C h e s t e r  R. U n i o n  ( ’17), 68, Price 
Waterhouse & Co., Providence, R.I. 
March 2.
Firm Announcements
A l a b a m a  —  M o n tg o m e r y .  James W. 
Wilson, Barfield and Miller and Winston 
W. Way formed a partnership under the 
name of Wilson, Barfield, Miller & Way, 
at 317 Church St. Offices also in Tusca­
loosa and Selma.
A r k a n s a s  —  W est M e m p h i s : Harry F. 
Dodge opened his office at Bank of 
West Memphis Bldg.
C a l i f o r n i a  — Fair O a k s : Joseph I. 
Donovan opened his office at 4125 Wil­
son Avenue. L os Angeles:  George H. 
Young has been admitted as general part­
ner in Main and Company, at Roosevelt 
Bldg. . . . Lawrence Jay Stern and Mar­
vin H. Biers have been admitted as part­
ners in Roseman, Shapiro and Nanas. 
The firm name is changed to Roseman, 
Nanas, and Co., at 1150 So. Beverly 
Dr. O x n ard:  Fred W. Spurrell opened 
his offices at Village Professional Bldg., 
2000 S. Saviers Road.
C o l o r a d o  —  D e n v e r :  Albert V. Butter­
field withdrew from the partnership of 
Greenblatt & Company and opened his 
offices at 2155 First National Bank Bldg. 
C o n n e c t i c u t  — D a n b u r y : Walter W. 
Larsen withdrew as partner from Leo 
Allen & Company and opened his of­
fices at 31 West Street. N e w  H a ven :  
Ernst & Ernst, and Baker, Goodyear & 
Company merged under the name of 
Ernst & Ernst, at 215 Church St. W est  
H a rtfo rd :  Benjamin E. Cohen and 
Harry A. Rosenfeld formed a partnership 
under the name of Cohen and Rosenfeld, 
at 1007 Farmington Ave.
F l o r i d a  — Fort L a u d e r d a le : Roy P.
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Lund has been admitted to Pentland, 
Purvis, Keller & Company, at 408 Brow­
ard Bank Bldg. M ia m i  B e a c h : Morris 
Goodkin opened his office at 927 Lin­
coln Rd. . . . Allan P. Wilson and Mar­
vin E. Stonberg formed a partnership 
under the name of Wilson & Stonberg, 
at 924 Lincoln Rd. W est Pa lm  Beach:  
William E. Keen and William F. Lynch 
formed a partnership under the name 
of Keen and Lynch, at 408 Harvey 
Bldg.
I l l i n o i s  —  C h ic a g o : Willmar A. Chu­
lock changed the firm name to Willmar 
A. Chulock & Company, at 330 S. Wells 
St. . . . Hubert A. Hamilton has been 
admitted as partner in Glenn Ingram & 
Company, at 231 S. La Salle St.
I n d i a n a  —  In d ia n a p o l i s ; Howard D. 
Thomas and Robert B. Wright, both 
formerly with Wilson, Anderson Co., 
formed a partnership under the name 
of Thomas & Wright, at 416 Ober Bldg. 
L o u i s i a n a  —  N e w  O r le a n s : John J. 
Sehrt, Jr. has been admitted as partner 
in LaPorte, Delorme and Girot. The 
firm name has been changed to La 
Porte, Girot and Sehrt.
M i c h i g a n  —  Jackson:  Waldo A. Breiten­
wischer has been admitted as a partner 
in Young & Skutt, and the firm name 
has been changed to Young, Skutt & 
Breitenwischer, at 714 W. Michigan 
Ave. Miss LouZella Seeburger has be­
come office manager. M u sk eg o n :  Clifford 
A. Taylor has been admitted as general 
partner in Lawrence Scudder & Co., 
at Hackley Union Bank Bldg.
M i s s o u r i  —  K a n sa s  C i ty :  E. M . 
Wright opened his offices at 1024 Lo­
cust. Springfield:  J. L. Branstetter and 
Carl J. Westermann formed a partner­
ship under the name of Branstetter & 
Westermann, at 303 E. Olive St. 
N e v a d a  —  R e n o :  Ed T. Redman and 
Joseph A. Salomon formed a partnership 
under the name of Redman and Salo­
mon, at 10 State St.
N e w  J e r s e y  —  P o m p to n  Plains:  Ber­
nard V. Burns, Jr., opened his offices 
at 630 Newark-Pompton Turnpike. 
W o o d b u ry :  The partnership of Damask 
& Ball has been dissolved. Nicholas A. 
Damask opened his office at 45 S. Broad 
St., and Daniel J. Ball, Jr. at 6 N . 
Broad St.
N ew  M exico —  A lb u q u e r q u e : Benjamin 
M. Lucas is no longer connected with 
Reindorp and Kelly, at 601-3 Sunshine 
Bldg.
N ew  Y ork —  N e w  Y ork:  George Stein 
and Harry B. Goldfarb formed a partner­
ship under the name of Goldfarb and 
Stein with offices at 570 Seventh Ave. Of­
fices also at 346 Maple Ave., Westbury, 
N.Y. . . . Jay S. Baumann and Jack 
Schlossberg formed the firm of Bau­
mann & Schlossberg, at 152 W. 42nd 
St. . . . Samson Hollander opened his 
offices at 299 Broadway . . . Bernard 
W. Schwartz resigned as partner of 
Robert Simons & Co., at 17 East 
45th St.
N o r t h  C a r o l i n a  — C h a r lo t te : Ernst 
& Ernst opened an office at 1307 Wa­
chovia Bank Bldg. Charles S. Myerly 
has been appointed manager.
O h i o  — C le v e la n d : Louis J. Buehner 
and Gerald S. Armstrong have been ad­
mitted as partners in Welsh and Lef­
fingwell, at Union Commerce Bldg. 
O r e g o n  —  P o r t l a n d : The partnership 
of Kimberling, Schwartz and Harrington 
has been dissolved. Geo. W. Schwartz 
opened his office at Mead Bldg. 
P e n n s y l v a n i a  —  M c K e e s p o r t :  Budd E. 
Sheppard and Erik S. Moeller formed 
a partnership under the name of Shep­
pard, Moeller & Co., at 333 Sixth Ave. 
York:  Philip R. Friedman formed a 
partnership with Preston H. Eisensmith 
and Irwin S. Levinbook under the name 
of Philip R. Friedman and Associates, 
at 36 S. Queen St.
T e x a s  —  Dallas:  Smith, Mulberry & 
Saville moved to 1215 Main St. El Paso:
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Frank C. Napier opened his own office, 
at First National Bldg. San A n to n io : 
Peat, Marwick, Mitchell & Co. and Ea­
ton & Huddle merged their practices 
under the name of Peat, Marwick, 
Mitchell & Co., at 1620 Alamo National 
Bldg. Thomas L. Holton, John F. 
Kramer, Russel H. Kyse, and Neal Y. R. 
Sheffield have been admitted as part­
ners. Donald R. Eaton and Thornton C. 
Huddle are continuing as consultants. 
U t a h  —  Sa lt  L ake C ity :  S. Bertell 
Bunker opened his offices at 207 Stover 
Bldg., 1055 E. 21st South.
V ir g i n ia  —  Pulaski:  James P. Miller 
and James Dix Miller formed a partner­
ship under the name of Miller and 
Miller, at Lark Bldg., 36 Third St., N.W.
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In This Issu e :
Working 
with the 
State Societies
By a substantial margin, the House passed the Jenkins-Keogh 
bill (HR 10) on July 29, and sent the measure to the Senate. 
The bill would permit self-employed persons to defer taxes 
on a limited amount of income set aside each year in re­
stricted retirement funds. As this issue goes to press, 
the bill is before the Senate Finance Committee. Action 
by the Senate committee is uncertain, but if it reports favor­
ably on the measure, the Senate is likely to approve it before 
adjournment. Firms and practitioners have been asked to 
write their Senators urging adoption of the bill.
An amendment to the Fair Labor Standards Act which 
would place the CPA in the same position as a licensed 
doctor or lawyer in qualifying fo r professional exemption 
under the Act has been proposed by the American Insti­
tute. The amendment would waive the present minimum
Ne ws  N o t e s  o f  t h e  M o n t h
salary requ irem ent and accept th e CPA certificate as a 
sufficient m ark o f p rofession a l com petence. P resident  
A lvin R. Jenn ings renew ed an earlier Institute p rop osal 
a lon g  th ese  lin es in  a recent statem ent subm itted  to th e  
Subcom m ittee on  Labor Standards o f the H ouse Com ­
m ittee on  E ducation and Labor, w hich is h o ld in g  hear­
in gs on  th e  adm inistration  o f  th e  Act.
Strengthening the audit provisions of the Omnibus Housing 
bill (S 4035) to require (1) audits in accordance with 
generally accepted auditing standards and (2) audits by 
independent certified public accountants, was urged in a 
July 15 letter from President Alvin R. Jennings to the 
chairman of the House Subcommittee on Public Housing 
Legislation. However, when the bill was reported by the 
full Education and Labor Committee, the whole section 
containing the audit provisions was deleted, apparently for 
reasons not connected with the audit requirements (details 
on page 12).
A rrangem ents fo r  the Institute’s 71 st annual m eeting, 
to  be held  in  D etroit, M ichigan, O ctober 12-15 , are reach­
in g  their final stages. Charles R hyne, president o f  the  
A m erican Bar A ssociation , w ill be on e o f the principal 
guest speakers. O ther speakers in clu d e P h ilip  L. W est, 
vice president o f th e New Y ork Stock E xchange, and Dr. 
H om er L. P earson , chairm an o f  the Judicial C ouncil o f  
th e A m erican M edical A ssociation. Included am on g th e  
top ics fo r  d iscussion  are: “ R eporting  Corporate Profits  
to  th e  P u b lic” and “ P rofession a l Ethics and P u b lic  
O p in ion .”
“Control for the Effective Use of Time” is the title of the 
latest bulletin in the Economics of Accounting Practice 
series. The bulletin, which is the second in the new (1958) 
series, is based on four case studies covering firms of varying 
size. More than five thousand members subscribed to the
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1957 series, and nearly four out of five have renewed their 
subscription for the present series. The third bulletin for this 
year will be entitled, “Some Common Problems in Client 
Relations,” and is expected to appear during the fall.
A total o f 1 0 ,1 3 9  candidates took  the May CPA exam in a­
tion . T h e papers o f  9 ,4 3 9  candidates, am ou n tin g  to  
3 3 ,1 8 4  papers, w ere graded by th e A m erican Institute’s 
grad ing  service. T h e service is now  used  by a ll but two  
states. In  May 1 9 5 7  there w ere 9 ,5 9 0  candidates.
Extension of the Renegotiation Act was opposed in a recent 
letter from Herman W. Bevis, chairman of the Institute’s 
committee on national defense, to Representative Wilbur 
D. Mills, chairman of the House Ways and Means Commit­
tee. However, if the act is extended, Mr. Bevis wrote, the 
“entire matter of accounting periods should be re-examined” 
to minimize artificialities resulting from short periods.
Membership Participation Committee
Arthur B. Foye, Haskins & Sells, New York, has been 
named chairman of the Institute’s new membership par­
ticipation committee. The committee was appointed by 
President Alvin R. Jennings to implement a resolution 
passed at the spring Council meeting that “it is an 
objective of the Institute to represent all CPAs, in and 
out of public practice.”
Other members are: Donald W. Bacon, Massachu­
setts, Regional Commissioner, IRS, Boston; Robert L. 
Dickson, New Jersey, Walter Kidde & Company; James 
R. McCoy, Ohio, professor, Ohio State University; 
Robert L. Starks, New York, staff accountant, Lybrand, 
Ross Bros. & Montgomery; H. Talcott Stith, Jr., South 
Carolina, partner. Derrick, Stubbs & Stith.
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from the
Executive 
Director’s Desk
Di s c u s s i o n s  of “management services by CPAs” at many spring meetings showed that most local firms 
are still groping for a clear conception of the term as it ap­
plies to their own practices. They have difficulty finding a 
“handle” to management services which they can grasp 
firmly. Among the hundreds of services which a CPA might 
—and some CPAs do—perform for clients, where is the 
natural place to begin a systematic program of gradually 
extending services in addition to auditing and tax work?
It seems to me that the handle—the natural beginning 
point—is budgeting. A basic concern of top management 
in progressive larger companies is planning and control. 
An essential element of methodical planning and control 
is a budget.
Yet many small businesses operate without any budget 
whatever. A survey of small business in New England (re­
ported in “Small Business Looks at the CPA,” Number 
2 in the Institute’s series on Economics of Accounting 
Practice) showed that 65.9 per cent of those interviewed 
had no budget. This must mean that their planning and
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control, if any, is by rule of thumb, and that they are 
accepting an unnecessary disadvantage in competition 
with better managed companies.
Budgeting is closely related to accounting, and the ac­
countant has an indispensable part to play in the process. 
The CPA is the most readily available aid to the manage­
ment of a small business which has no controller.
But many CPAs do not understand modem budgeting 
theory and procedure. Before offering to help their clients 
in this field they will need to do some studying. A good 
beginning would be Joseph Pelej’s article, “Budgeting and 
the Corresponding Modernization of Accounting,” in the 
June Journal o f  Accountancy. The fact that this paper 
is obviously based on experience with larger companies 
shouldn’t discourage the smaller practitioner. It doesn’t 
take much imagination to identify the basic principles 
and visualize how they could be applied to small busi­
nesses with simpler operations—at much less cost.
Another fine article, on the human problems involved 
in budgeting, appeared in the H arvard Business Review  
for May-June, 1954, “The Budget Comes of Age,” by 
James L. Peirce. This would help a CPA develop a proper 
attitude and approach.
There are, of course, a number of excellent books on 
the subject.
It will undoubtedly take some salesmanship to persuade 
many small businessmen that they should embark on the 
mysterious processes of budgeting. But once a business­
man is shown how budgeting can increase profits, his 
resistance is likely to disappear.
From the CPA’s point of view, budgeting is highly 
desirable work. It is at the heart of the whole business 
operation. It leads into subsidiary problems of cost de­
termination and standards, inventory control, working
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capital forecasts, and other matters in which CPAs may 
be asked to assist. Budgeting must be closely integrated 
with the accounting system. Best of all, it develops a close 
working relation between the CPA and top management 
in an area which is close to management’s heart—the pro­
duction of profits.
A CPA who acquires equal competence has a great 
advantage over other consultants in budgeting. Since the 
CPA already knows the client’s organizational structure 
and operations, he can assist in the initial development of 
a budget with minimum preparation. Even more import­
ant, since his audit work is of a recurring nature, the CPA 
will be around periodically to help make the budget work, 
which can be even more valuable than developing it in the 
first place.
All in all, budgeting seems the natural gateway for the 
local CPA to enter the fertile and largely undeveloped 
territory of management services.
6 The CPA
W orking with 
the State Societies
A l t h o u g h  the state societies of 
CPAs are organizationally inde­
pendent of the American Institute, 
the state and national groups have 
worked together more effectively and 
with less friction than many profes­
sional societies whose state bodies 
are chapters subject to national con­
trol.
This is due in part to the unique 
arrangem ent by which state society 
presidents who are Institute mem ­
bers serve ex officio on the Institu te’s 
Council.
I t  is also to a considerable extent 
the result of harmonious liaison 
achieved through the agency of the 
Institute’s state society departm ent. 
Created in its present form six years 
ago, this departm ent helps the state 
societies with organizational, legisla­
tive and program  problems, and  dis­
tributes quantities of special m ate­
rials prepared for their use.
T he Institute has always acted as 
a  clearing house for inform ation of 
value to state societies. But because 
of the independent and autonomous 
existence of the societies and the In ­
stitute, an experimental period was 
needed before the proper machinery 
could be developed to pu t these ac­
tivities on a planned and formally 
organized basis.
The first steps toward the present
organizational structure were taken 
in 1936, following the m erger of the 
American Society of CPAs and the 
American Institute of Accountants, 
with the form ation of the advisory 
council of state society presidents 
which itself has been merged with 
the Institu te’s Council. This advis­
ory body provided a convenient but 
somewhat uncertain means of aiding 
local societies. As all communica­
tions between the Institute and the 
societies went through society presi­
dents, a heavy load of work was 
placed on each president. Today, the 
state society departm ent maintains a 
file of the 1,200 officers and commit­
tee chairm en of state societies and 
their chapters, and communicates 
directly with them  as the occasion 
warrants.
A further step was taken in 1938 
when the Institute began its close 
co-operation with societies in p lan­
ning for regional conferences. M em­
bers of the Institute staff have partici­
pated  regularly ever since in the plan­
ning sessions which precede such 
conferences, and often in publicity 
and other arrangements.
At the Institu te Council meeting 
held in Chicago in 1945, after more 
than  two years of discussion, a  resolu­
tion was adopted approving estab­
lishment of a special departm ent to 
serve state society needs. T he depart­
m ent was to be started on an  experi­
m ental basis. Its purpose, Council 
resolved, would be “to develop and 
(Continued on page 10)
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In a l
c onferen ces
 1958
An evening reception at the Southern States 
conference, above (l. to  r.): Mrs. J. Earl Pedel­
ahore and Mr. Pedelahore, past president, 
Southern States conference; Mrs. John L. 
Favaloro and Mr. Favaloro, secretary, Louisi­
ana State Board o f CPAs; Mrs. Louis H. Pilie 
and M r. Pilie, Institute vice president; Mrs. 
H. Pfeiffer Robbert, New Orleans. Russell C. 
H arrington, Commissioner o f Internal Rev­
enue, is pictured at le ft with Kenneth C. 
Hurst, the newly elected conference president.
Speakers a t the local practitioners session of 
Pacific Northwest conference were (l. to  r.): 
Marvin L. Stone, Denver; David O . G ille tte, 
Honolulu; Johnnie T. Ridgway, Pasco, Wash­
ington; Norman E. Swanson, Portland; and 
John Lawler, Institute assistant d irector. A t 
righ t are two contestants in the go lf tourna­
ment, Institute President A lvin R. Jennings and 
Durwood L. Alkire, president o f the W ashing­
ton Society o f C ertified  Public Accountants.
Southern States 
Louisville, 
Kentucky
Central States 
Minneapolis, 
Minnesota
Pacific Northwest 
Seattle, 
Washington
Above left, C entral States  te planning comm ittee, (I. to  r.): 
Edwin W . Norberg, chairman  assopust, and Thomas D. Spaeth, 
all o f Minneapolis. Bottom left wr e n ce participants at a luncheon 
session (l. to  r.): J. T. Koe e nt, Southern States Conference 
o f CPAs; John L. Carey, lns excutive d irector: Professor Carl 
L. Nelson, U. o f Minnesota         W itth o ff, Fremont, Nebraska.
M ilward Simpson, G overnor, right, de­
livering the welcome ess to  the Mountain 
States conference. ght, M. C . Mundell, 
(l.) Laramie, chairman the Mountain States 
Council, and Gilbert Hart, (r.) president 
o f the W yoming of C ertified  Public 
Accountants, talking Carman G. Blough, 
research director  American Institute.
foster a  closer friendship among state 
societies, and between them  and the 
national organization.”
T he fledgling departm ent began 
operations in January  1946. After 
an  experimental period, its functions 
were incorporated with those of the 
public relations departm ent. But 
w ith the continuing expansion of the 
profession and the accompanying 
growth of state societies, the depart­
m ent achieved a  separate identity 
once more in June 1952.
The activities of the departm ent 
fall into four m ain categories: state 
society co-ordination; state society 
m anagem ent aids; state legislation; 
and the speakers bureau.
State Society Co-ordination. In  
fulfilling its general objective of as­
sisting the state societies to operate 
more efficiently, the departm ent seeks 
to encourage a free two-way flow of
inform ation between the Institute 
and societies, to avoid duplication 
of effort, and to encourage societies 
to utilize materials and services avail­
able from the Institute. The depart­
m ent prepares and distributes the 
annual tabulation of CPAs in pro­
fesional societies, distributes state so­
ciety publications, and publishes the 
State Society Newsletter  six times 
annually. This periodical, which is 
produced for officers of state socie­
ties, reports on society achievements 
and m atters of common concern to 
all of them.
Among its plans for this fall, the 
departm ent is preparing a priorities 
program  for society use. W hile pro­
viding flexibility for each society to 
choose its own program, the depart­
m ent will distribute m aterial o n : 
compliance with auditing and ethical 
standards; co-operation w ith bank­
State society executive officers at their most recent annual meeting with 
Institute staff. A t  the head of the table are Robert R. Bangham, Ohio, 
president, state society executives' association, and John L. Carey.
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ers and other credit grantors; the 
legislative situation; personnel re­
cruitm ent; continuing education; re­
lations with the B ar; m anagem ent 
services; and the tax information 
program.
State Society M anagem ent Aids.  
Among m aterials designed to help 
increase the efficiency of local soci­
ety operations, the departm ent has 
prepared three special bulletins: 
“Checklist of Responsibilities of 
State Society Officers and Key Com­
mittees,” “T he State Society Ad­
m inistrator,” and “Planning Effective 
Meetings.” These bulletins are dis­
tributed to newly elected officers. 
Aid is also given to societies in an ­
swer to specific m anagem ent ques­
tions. Recent questions have covered 
such m atters as determ ining a site 
for a society’s office, fund raising, 
employment bureaus, and member­
ship promotion.
Plans for the fu ture include the 
preparation of m anuals covering var­
ious aspects of state society m anage­
m ent and planning.
State Legislation : Activities by 
the departm ent to assist societies in 
obtaining passage of legislation con­
sistent with professional objectives 
cover a wide area. The departm ent 
works in close consultation with the 
Institute’s committee on state legis­
lation, reviews proposed legislation 
affecting CPAs, and prepares special 
legislative statements. Close contact 
is also m aintained with the various 
state boards of accountancy.
Im m ediate fu ture plans in this 
area include the preparation of a 
m anual suggesting strategy for en­
actm ent of regulatory laws in those 
states which favor such legislation. 
The departm ent will co-operate with 
the legislation committee in devel­
oping this m anual. The departm ent 
also expects to prepare materials, in­
cluding articles and tape recordings, 
explaining the purposes and prob­
lems of regulatory legislation for dis­
tribution to legislators, lawyers, jou r­
nalists, bankers and others.
Speakers Bureau. The speakers 
bureau has three duties: to provide 
effective and authoritative speakers 
for state society meetings and con­
ferences ; to supply m aterial to speak­
ers preparing for talks; and to sug­
gest topics tha t relate to the profes­
sion’s current objectives.
In  meeting the first objective last 
year, the speakers bureau arranged 
for Institute officers and staff to ad­
dress nearly 150 meetings, most of 
which were held in this country but 
some were as far away as Holland 
and Turkey.
The departm ental director, Wil­
liam O. Doherty, his two assistants, 
Henry C. M arksbury, Jr., and Mrs. 
R ichard H. Boggs, and the depart­
m ent’s secretary, Mrs. Roslyn M i­
chael, m aintain close contact with 
societies in all phases of their work. 
The director and members of his 
departm ent are frequent visitors at 
state society gatherings and a t many 
regional meetings.
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A udits o f  P u b lic  H ou sin g  A gen­
cies by CPAs. G reater reliance upon 
CPAs in audits of public housing 
authorities was advocated in a re­
cent letter by President Alvin R. Jen ­
nings to Representative Albert Rains 
(D, A la.), chairm an of the House 
Subcommittee on Public Housing 
Legislation. The subcommittee had 
before it the Omnibus Housing bill 
(S 4035) which had been passed 
by the Senate.
Subsequently, the audit provisions 
were stricken from the bill because 
of other controversial aspects of the 
section which contained them. There 
was no indication tha t the commit­
tee opposed the audit provisions by 
themselves.
“The Institute,” President Jen­
nings wrote, “believes that the Con­
gress should encourage independent 
audits by com petent and responsible 
professional accountants of all p ri­
vate organizations or public agen­
M em bership Cards
For the fiscal year beginning 
September 1, 1958, member­
ship cards to the American In ­
stitute will not be sent auto­
matically, but will be sent to 
any member upon request.
cies independent of the Federal Gov­
ernm ent which are utilizing federal 
funds and of all private organiza­
tions which are obliged to submit 
financial reports for federal regula­
tory purposes.”
Discussing the audit provision in 
S 4035, President Jennings suggest­
ed tha t it be strengthened by speci­
fying tha t the audit be in accord­
ance with “generally accepted audit­
ing standards.”
“The provision,” he continued, 
“ought to be strengthened, too, by 
specifying th a t the audits be con­
ducted by independent CPAs. This 
is not m eant to challenge the skill of 
any individual ‘State auditor, or 
other appropriate State official or 
. . . public accountant of recognized 
standing selected by a  public hous­
ing agency. But the fact remains that 
only one group in the accounting 
field has m et an objective test of 
competence, and th a t group is the 
certified public accountants.”
T rade P ress A rticle. The most re­
cent of the articles prepared by the 
Institu te’s public relations depart­
m ent for distribution to trade press 
magazines is entitled, “H ave You 
Checked Your Credit R ating L ate­
ly?”
The article describes the reliance 
bankers place upon the CPA audit 
in determining a loan risk.
Nearly sixty magazines in all parts 
of the country and covering many 
services, trades, and professions have
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carried the article to date, and many 
more have indicated they intend to 
publish it. Among the publications 
tha t have printed the article are: 
Baking Industry, American M ilk R e ­
view, Southwestern Retailer, Grocer’s 
Journal, Fruit and Vegetable Review,  
and M otor  Age.
Members interested in knowing 
w hether the article has appeared in 
publications in their area are invited 
to write to the Institu te’s public re­
lations departm ent.
Obituaries
(Date of Institute membership is in paren­
theses. )
E d w a r d  H. A d s i t  (’21), 69, own ac­
count, Pasadena, Calif. February 2.
J. D. H ightower (’11), 77, own ac­
count, St. Petersburg, Fla. May 24. 
R owland W. La ssen  (’45), 53, Row­
land Lassen & Co., N.Y.C., June 3. 
O scar R. M artin (’30), 73, Martin & 
Martin, Lincoln, Neb.
J. F r e n c h  M c G a u g h e y  (’48), 48, Coop­
er & McGaughey, Cortez, Colo.
H e n r y  J. M i l l e r  (’51), Keaton, Miller 
& Kuhn, San Francisco, Calif. June 20. 
E d w i n  W. L. P a g e  (’41), 59, Lybrand, 
Ross Bros. & Montgomery, Boston, Mass. 
May 3.
V a l e n t i n e  P e a r s o n  (’25), Pearson & 
Dwyer, Chicago 3, Ill.
W i l l i a m  F. R o y e r  ( ’42), 47, Haskins & 
Sells, Detroit, Mich. June 30.
H a r r y  L. V i s e r  (’25), 67, Viser, Dick­
son & Viser, Shreveport, La. June 30. 
M a x w e l l  Z a b e l l e  (’25), Zabelle & 
Schultz, New York, N.Y. May 3.
New Firms and 
Firm Changes
A l a b a m a  — B ir m in g h a m : Fred B. First 
and Frank T. Duval formed the firm First 
and Duval, 3212 Sixth Ave. S. M o b i l e : 
Donald H. Smith has become a member in 
Robert L. Godwin Associates.
Arizona -— Phoenix:  Max A. Millett & 
Co. and Johnson, Stott & Co. merged as 
Johnson, Millett, Stott & Brooksby, 411 
N. Central Ave. Offices also at 46-B and 
48-M MacDonald, Mesa . . . James A. 
Smith and Peat, Marwick & Mitchell & 
Co. merged as Peat, Marwick, Mitchell & 
Co., at 3424 N. Central Ave. . . . Law­
rence Scudder & Co. acquired the firm of 
Carl W. Hogsett and opened an office at 
3510 N. 24th St.
C a l i f o r n i a  —  C ulver  C i ty :  Sidney Ma­
cofsky opened his office at 10748 Wash­
ington Blvd. Los Angeles:  Billy W. Lew 
opened his office at 1057 S. San Pedro 
St. R ivers ide :  Charles M. Ross & Co. 
admitted Alan D. Pauw as partner and 
will now be called Ross, Landis & Pauw, 
at 3845 Market St. San Bernardino:  Leo
A. Osheroff & Co. changed their name to 
Osheroff and Fess. San Francisco: Mayer 
and Gruning, and Eric Hart merged as 
Mayer, Gruning and Hart, 681 Market 
St. . . . Milton J. Hoffman has become 
general partner in Skinner & Hammond. 
San Jose: J. Eugene Judge and Julian L. 
Hill formed a partnership as Judge and 
Hill, 510 N. First St. San P edro :  Jack 
Reynolds Brown opened his office at 639 
W. Ninth St. S ou th  G a te :  Roy K. Lin­
dorf, Keith V. Lapp and Harold L. Cosby 
merged as Roy K. Lindorf & Co., 3525 
Firestone Blvd.
C o n n e c t i c u t  -— H a rtfo rd :  Gale & Bank­
enstein and Ayers & Pue merged as Gale, 
Bankenstein, Ayers & Pue, at 215 Wash­
ington St. Offices also at 100 Hoskins
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Rd., Simsbury, and 9 Elm St., Rockville. 
D e l a w a r e  —  W ilm in g ton :  The firm 
name of Arthur H. Krieger & Company 
has been changed to Krieger & Zenker.
D.C. —  W ashington:  Clifford R. Rickets 
and William R. Gregg formed a partner­
ship as Ricketts, Gregg and Company, 
1912 N. St., N.W.
F l o r id a  —  B raden ton :  Valdes & Pratt 
succeeds the firm name of Valdes & John­
son, 1224 Manatee Ave. W. C ocoa:  Rob­
ert N. White and Daniel R. Davies formed 
a partnership as White & Davies, 121 
Harrison St. F ort L a ud e rd a le :  Joseph E. 
Phillips, Arthur F .  Madsen and Rolf S. 
Weidling formed a partnership as Phil­
lips, Madsen & Weidling, 100 E. Las Olas 
Blvd. M ia m i:  Charles E. Jordon, Walter 
R. Rogers, Jack R. Moon and Irving J. 
Bloom have been admitted as partners in 
Morgan, Altemus & Barrs. O r lan do:  
George-Gordon Bond and Robert H. Baer 
formed a partnership as Bond and Baer, 
206 E. Colonial Dr. Offices also at 5 W. 
Plant St., Winter Garden. St .  Petersburg:  
James T. Lang, Jack L. Collins and T. 
Bruce McKelvey formed a partnership as 
Lang, Collins and McKelvey, 646 Sec­
ond Ave. S. T a m p a :  Henry G. Ennis, Jr., 
opened his office at 713 Wallace S. Bldg. 
. . . Rex Meighen & Company and Fred
F. Lado merged as Rex Meighen & Com­
pany, 700 Exchange National Bank Bldg. 
G e o r g ia  —  A tla n ta :  Lester H. Hughes 
joined Haskins & Sells.
I l l i n o i s  —  Chicago:  Marvin I .  Beskin 
and Erwin J. Kohn formed a partnership 
as Beskin, Kohn & Company, 33 N. La 
Salle St. . . . Jack Macy has been admit­
ted as a member of Haskins & Sells. . . . 
The firm name of Edward Gimbel & Com­
pany has been changed to Meyers, Sla­
bodkin & Company, 105 W. Adams St. 
. . . Alden W. Niemoth and Richard N. 
Strass have been admitted as partners in 
Pearson & Dwyer . . . William A. Young­
quist opened his office at 30 W. Monroe 
St. S pringfie ld:  Robert W. Patterson and
John L. Cain formed a partnership as 
Patterson & Cain, 502 United Mine 
Workers Bldg. . .  . Joseph E. Pehlman and 
Joseph B. Dold reorganized their firm un­
der the name of Pehlman & Dold, 622 
Reisch Bldg.
K a n s a s  —  W ichita :  Houghton & Peter­
son changed the firm name to Houghton, 
Peterson & Company, 417 N. Topeka Ave. 
K e n t u c k y  —  Louisville:  Escott, Grogan 
& Company and Peat, Marwick, Mitchell 
& Co. merged as Peat, Marwick, Mitchell 
& Co. at Madrid Bldg.
L o u i s i a n a  —  L a k e  Charles:  Victor Can­
field and Frank D. Burch formed a part­
nership, 413-415 Weber Bldg.
M i c h i g a n  —  D e tr o i t :  Guest, Wright & 
McKim will continue as Guest, Wright 
and Company.
M i s s i s s i p p i  —  Batesvil le:  C. Leo Miller 
has become a partner of Meacham & 
Miller.
M i s s o u r i  —  C layton:  Paul J. Vogt be­
came a member of Paradoski and Vogt. 
M o n t a n a  —  Billings:  James N. Janke 
and Norris R. Eid opened their office as 
Janke and Eid at Behner Bldg.
N e w  J e r s e y  —  Elizabe th :  Isaac Gordon 
opened his office at 322 Chilton St. Pas­
saic: Max Gottlieb retired from Gottlieb, 
Satter & Co. and the firm name is changed 
to Satter & Fienstein.
N e w  M e x i c o  —  F arm ington:  Jack D. 
Stockton and Emmett C. Usinger formed 
a partnership as Usinger & Stockton, 208 
First National Bank Bldg.
N e w  Y o r k  —  B a y s id e : Herman E. Dwor­
kind and Norman I. Helfand formed a 
partnership as Helfand & Dworkind, The 
Chase Manhattan Bank Bldg. M in eo la :  
Maurice Landau and George Levinson 
formed a partnership as Maurice Landau 
& Co., 1517 Franklin Ave. N e w  York:  
Max Ackerman and Morton S. Ackerman 
formed a partnership as Ackerman & Ack­
erman, 60 E. 42nd St. . . . Robert F. 
Bonagura and Walter J. Doyle formed a 
partnership as Bonagura & Doyle, 50
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Church St. . . . Eugene L. Larkin, Jr., be­
came a member of Haskins & Sells . . . 
Joseph Henry Ide & Company, and Na­
than H. Rodbart & Co. merged as Ide, 
Rodbart & Simel, 16 E. 50th St. . . . 
Norman E. Auerbach has been admitted 
as a member of Lybrand, Ross Bros. & 
Montgomery . . . Ludwig B. Prosnitz be­
came a partner of Prosnitz, Anderson & 
Co., 420 Madison Ave. . . . Edward S. 
Fries has been admitted as partner in 
Richards, Ganly & Preusch . . . Lawrence 
Bernhardt has been admitted as partner 
in Robert Simons & Co. S c h e n e c ta d y : 
The firm of Coplon, Moskowitz and Flax 
has been dissolved; Louis Coplon and 
John J. Flax will continue as Coplon and 
Flax, 20 Erie Blvd. Port  Jefferson:  Ever­
ett J. Dorfmann opened his office at Elm 
Court.
N o r t h  C a r o l i n a  —  C harlo t te :  Peat, 
Marwick, Mitchell & Co. and Elton B. 
Taylor combined their practices under the 
name of Peat, Marwick, Mitchell & Co., 
1612 Liberty Life Bldg. . . . The firm 
name of Karl E. Thies and Company is 
changed to Thies and Whitfield, 404 
Johnston Bldg. Sta tesv il le:  M. P. Wither­
ington opened his offices at 302 Stimpson- 
Wagner Bldg. W inston-Salem :  Robert M. 
Southerland merged with C . E. Elberson 
and Company, under the name of Ham­
rick, Thorne, Southerland and Company 
at 425 Reynolds Bldg. Offices also at 322 
Wrenn St., High Point.
O k l a h o m a  —  O kla h o m a  C ity :  Darold
H. Kirby has been admitted as partner in 
Ephraim and Sureck.
O r e g o n  —  P o rt lan d:  David M. Teeter 
opened his own offices at 508 Mead Bldg. 
. . . McNamara M. Pope and John Lo- 
back merged with Dwight McFaddin and 
John R. Dingley under the name of Pope, 
Loback, McFaddin & Co., 20 N.E. Union 
Ave.
P e n n s y l v a n i a  —  A ltoon a:  Merrill S. 
Doran opened his office at 310 Crist 
Bldg. Philade lph ia:  Nelson Steingard has
been admitted as partner in Laventhol, 
Krekstein & Co. . . . Robert A. O’Con­
nell, Adam P. Shoriak, and George B. 
O’Connell formed a partnership as Rob­
ert A. O’Connell & Co., 1539 Western 
Savings Fund Bldg. . . . Morton D. Wald­
baum has been admitted as partner in 
Waldbaum, Rockower & Company. 
R h o d e  I s l a n d  —  P rov iden ce:  William
B. Glass, Elliott E. Dittelman and Martin
I. Dittelman formed a partnership as 
Glass, Dittelman & Co., at 925 Industrial 
Bank Bldg. . . . Ralph T .  Neff and Robert 
J. Armstrong formed a partnership as Neff 
& Armstrong, 611 Industrial Bank Bldg. 
T e x a s  —  A m ar i l lo :  Zed Doshier, Jr., 
Lawrence G. Pickens and Harold B. Shile 
formed a partnership as Doshier, Pickens 
and Shile, Amarillo Bldg. A ust in:  Albert 
W. Caster and Stanley J. Peterman asso­
ciated as Albert W. Caster & Company, 
201 Mutual Savings Bldg. Bryan:  W. Fred 
Farrar and Nelson D. Durst merged as 
Farrar & Durst, 114 N. Washington Ave. 
Dallas:  William S. Wymond, Jr., opened 
his offices at 14 National Bankers Life 
Bldg. E l P a s o : Paul J. Ellenburg has been 
admitted as partner in Buckner & By­
mark . . . Fred A. Duncan and William 
M. Moore formed a partnership as Dun­
can and Moore, 1708 Montana Ave. . . . 
Robert S. Lipson opened his office at 208 
Southern Pacific Bldg. L u b b o c k :  Donald 
W. Dorman and Hugh Newsom formed a 
partnership as Dorman and Newsom, 802 
Great Plains Life Bldg.
V ir g i n i a  —  D anvil le :  Harold D. Camp 
has been admitted as partner in Harris & 
Harvey and the firm name has been 
changed to Harris, Harvey & Camp, 
WBTM Bldg. Offices also at 1639 Sey­
mour Dr., South Boston. H o p e w e ll :  The 
firm of Hardy, Irvin and Lewis has been 
dissolved; Edward I. Hardy and Herbert 
R. Lewis will continue their practice as 
Hardy & Lewis, 221 State-Planters Bldg. 
Offices also at 3202 W. Cary St., Rich­
mond. N orfo lk :  Ernest L. Johnson has
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been admitted as partner in Frederick B. 
Hill and Company. Rich lands:  O. E. 
H amden and R. M. McAllister have been 
adm itted as partners in R. L. Persinger 
& Company. Offices also at Covington. 
R i c h m o n d : Julian R. Irvin, formerly 
partner in Hardy, Irvin and Lewis, will 
continue his practice at 907-910 Central 
National Bank Bldg.
W a s h i n g t o n  —  S ea t t le :  Louis H. Ford 
and George A. Wade merged their prac­
tices as Ford & Wade, a t 351 White- 
Henry-Stuart Bldg. Sp o k a n e:  Jack H. 
Bell, Lloyd B. Avery and Joseph B. Olson 
merged as Bell, Avery & Olson, 201 Em­
pire State Bldg.
V e n e z u e l a  —  Caracas:  Peat, Marwick, 
Mitchell & Company opened an office at 
Edificio Luz Electrica, Avenida U rdaneta. 
Fred W. Southerland has been admitted to 
the firm as partner and will be in charge 
of the new office.
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In This Issu e:
Public  
Recognition  
for the CPA
N e w s  N o t e s  o f  t h e  M o n t h
C ongress failed to adopt the Jenkins-Keogh bill (HR 
 10) before it adjourned. Following passage in the 
House July 29, the measure to encourage self-employed 
persons to set up their own retirement plans went to the 
Senate Finance Committee, where it remained when the 
session ended. In a move to bring the measure out of com­
mittee, Senator Charles E. Potter (R., Mich.) proposed 
HR 10 as an amendment to the Technical Amendments 
Act, when that was under consideration by the Senate 
August 12. A point of order that HR 10 was not “germane” 
to that bill was upheld by a 52-32 vote, so the pension pro­
posal itself was never allowed to come to a vote. The Insti­
tute’s executive committee, at its meeting September 4-5, 
voted to continue to support the measure, which is expected 
to be reintroduced early in the next Congress.
M ost Institute m em bers w ill be ab le  to  q u alify  fo r  
participation  in  the CPA insurance p lan  u n d er am en d ­
m ents effective O ctober 1, 1 9 5 8 . Coverage w ill be ex ten d ­
ed  to m em bers w ho are n ot in  p u b lic  practice or w ho are  
em p loyees o f accounting  firm s n ot participating. M ost 
m em b ers already in  th e  p lan  w ill be ab le to  in crease  th eir  
coverage by $ 1 0 ,0 0 0 . T h is new  insurance, how ever, w ill 
n ot b e  available to  m em bers in  T exas, O hio , M ontana and  
P u erto  R ico (deta ils p . 1 0 ) .
Annual financial reports of employee pension and welfare 
plans will have to be published under a law signed by 
President Eisenhower August 28. The reports, which will 
have to be published within 120 days after the end of each 
year, “shall be sworn to by the administrator, or certified 
to by an independent certified or licensed public account­
ant,” based upon a comprehensive audit conducted in ac­
cordance with accepted standards of auditing. Copies of 
the reports must be published and must also be filed with 
the Secretary of Labor.
A  budget reform  w hich has b een  strongly  backed by th e  
Institu te was signed  by P resid en t E isenhow er A ugust 2 5 . 
T h e  m easure gives C ongress potentia lly  greater control 
over fed era l sp en d in g  by provid ing  that appropriations  
fo r  fed era l agencies m ay be p laced on  an annual accrued  
exp en d itu res basis. H ow ever, th e new  m eth od  w ill on ly  
b e  app lied  to a specific  agency fo llow in g  a certification  by  
th e  P resident, and com plete  im p lem en tation  w ill take  
considerab le tim e. W hen it is  in  fu ll effect, th e  recom m en ­
dations o f a H oover C om m ission  Task F orce headed  by  
J. H arold  Stewart, past president o f  the Institute, w ill be  
la rg e ly  carried out.
“Financial Problems of Small Business” will be discussed 
at a morning session of the Institute’s annual meeting on 
Wednesday, October 15. Speakers will be Wendell B. Barnes,
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Administrator of the Small Business Administration, Edwin 
B. George, director of economics, Dun & Bradstreet, and 
Carroll W. Cheek, CPA, Bowling Green, Ohio. Advance 
registration forms were mailed to members August 22.
A $ 2 5 ,0 0 0  check fo r  scholarsh ips fo r  teachers o f  ac­
counting has b een  presented  to the A m erican A ccounting  
A ssociation by the H askins & Sells Foundation . T he pre­
sentation  was m ade by A rthur B. Foye, retired  sen ior part­
ner o f H askins & Sells and past president o f  the A m erican  
Institute, at th e  A ssociation’s recent annual m eetin g  in  
Syracuse, N.Y. (se e  p. 1 1 ) .  Mr. Foye exp la in ed  that the 
m oney is n ot in tended  as an endow m ent, but is all to  be  
spent in  five years, and expressed  a h op e  that there w ould  
be sim ilar contributions fro m  other sources.
Clarence L. Acker, Cleveland, won the American Institute's Junior Achieve­
ment Award for 1958. The presentation was made at a banquet given 
by the Cleveland chapter of the O hio  society by Chapter Presi­
dent W m . B. Nicol (l.) and Society President Rudolf Bauhof. Mr. Acker 
enters the University of Detroit this fall, and will major in accounting.
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from  the
Executive 
Director’s Desk
Th i s  month the Institute starts a new fiscal year—a year which may see a tremendous expansion of services 
and activities, and some significant reorganization.
The Institute has been going through a period of self- 
examination and self-criticism. An effort is being made to 
define its long-range objectives. Its policies are being re­
duced to writing. The staff is in process of reorganization, 
and its work programs are in written form. Budgetary 
control has been strengthened.
Of immediate significance to the members are the 
new services and activities which have been started re­
cently or are about to be launched.
A new and more ambitious approach to accounting 
research leading to the development of generally accept­
ed accounting principles is under intensive study by a 
special committee. An enlarged program of continuing 
education has been authorized and will soon be com­
menced. Organized research in the field of management 
services by CPAs begins this month. A new motion pic­
ture designed to interest high school and college students 
in accounting as a career is in the process of production. 
Special research has been undertaken to improve the 
selection-of-personnel tests.
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A  new committee is studying ways in which members 
of the Institute may be given wider opportunities to par­
ticipate in its activities, including the possibility of study 
groups or sections—with the Council’s decision that “the 
Institute is the national organization of CPAs in and out 
of practice” very much in mind.
The Institute’s communications with the Federal Gov­
ernment and with Congress have been greatly strength­
ened in the past year—as evidenced by its contribution 
to the progress of the Jenkins-Keogh bill on pensions for 
the self-employed. A  national pension plan for CPAs is 
in process, which would afford convenient and economical 
provision for retirement income by partners and propri­
etors of accounting firms, if the Jenkins-Keogh legisla­
tion should be enacted in the next session, which seems 
likely.
The first five studies on “economics of accounting prac­
tice” (or the management of a public accounting prac­
tice) have been well received and plans for expansion 
of this work have been completed.
Recommendations by a committee of staff accountants 
have been approved which will give members in this 
category wider opportunities to participate in Institute 
work.
Plans for the International Congress of Accountants in 
1962 in New York are well under way.
Among other important subjects now having active 
attention are: standards of responsibility in tax practice, 
the contribution that CPAs might make to basic re­
organization of the federal tax structure, and the standards 
of education and experience which should be developed 
for the CPA certificate.
All these matters are recent or prospective additions 
to the regular continuing program in the fields of tech­
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nical services, auditing procedure, examinations, educa­
tion, publications, taxation, public relations, state legis­
lation, state society relations, and administration. Sixty- 
two committees are now actively working on problems 
having a direct relationship to the professional status and 
opportunities for service of CPAs.
What is the philosophy underlying this expanding 
program? Why is it desirable to expand so rapidly? What 
is it that makes the Council willing even to dip into re­
tained earnings to finance new projects, if they may rea­
sonably be expected to be supported from current income 
after the development period?
The answer to all these questions, it seems to me, is the 
conviction in the minds of the Council and the member­
ship generally that the certified public accountant has a 
larger role to fill in the economy of the United States 
than has yet been recognized, and that to fill that role 
successfully the profession must be properly equipped, 
with competent manpower, adequate standards support­
ed by a sound basic literature, efficient technical tools, 
and good lines of communication with the government 
and the public.
The objective is, I think, to provide these facilities 
on a co-operative basis, through the Institute, in the be­
lief that individual members and firms, particularly the 
local practitioners, would find them too difficult or too 
expensive to provide for themselves.
6 The CPA
Building Public 
Recognition for the CPA
In  public relations for the account­
ing profession, the goal is to help 
people understand w hat the certified 
public accountant is, and w hat he 
does.
Using all the appropriate media 
of communications, the public rela­
tions departm ent seeks to establish in 
the public’s m ind an  image of the 
CPA as the professional accountant. 
In  addition to enhancing confidence 
and respect for CPAs and stim ulat­
ing a dem and for their services, the 
objectives include attracting  high 
caliber students to the profession.
T he Institu te’s public relations 
program  began on an organized 
basis in 1938 with the appointm ent 
of a full-time executive, the late 
Frank H . Gale, in charge of public 
inform ation, and a  committee to 
form ulate policy. Chairm en of the 
public relations committee have in­
cluded Russell C. H arrington, now 
Commissioner of In ternal Revenue, 
J. H arold Stewart, who later be­
cam e Institu te president, George E. 
Perrin, a  form er vice president, and 
R obert J. M urphey, nominee for 
vice president for 1958-59.
In  the early stages, the public in­
form ation program  was viewed 
largely in terms of publicity. W hile 
this form  of com m unication with the 
public is still im portant— last year
more than  1,200 different releases 
were issued—the scope of the infor­
m ation program  has been consider­
ably broadened. T he present all-em­
bracing program  of the public rela­
tions departm ent is directed by 
Charles P. Rockwood, who is assist­
ed by John  Ashworth, public rela­
tions associate, and James R. K uhn, 
assistant director. Paul W. Lukens, 
W ilmington, is currently chairm an of 
the thirteen-m an advisory board on 
public relations.
Operationally, the departm ent’s 
activity falls into three m ain cate­
gories : (1) A t the policy level it ad­
vises the Institute and state societies, 
when requested, on the possible im­
pact of a policy or pending program .
(2) At the action level the de­
partm ent devises ways of exposing 
Institute activities to the general 
public. For example, 55,000 copies 
of the speech “Financial Reporting; 
in a Changing Society” by the late 
Institute President M arquis G. Eaton 
were sent to businessmen, lawyers, 
and educators throughout the coun­
try. Articles appearing in The Jour­
nal of Accountancy  are regularly 
distributed in a similar fashion.
(3) A t the membership level, the 
departm ent prepares specific m ate­
rial, including pattern  speeches and 
brochures, designed to assist each 
CPA conduct himself as an  ambas­
sador of the profession. Twenty 
thousand of one of these brochures, 
“Your CPA’s Responsibility,” have 
been distributed to clients by firms
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and practitioners.
O f particular value to local prac­
titioners are the articles on special­
ized CPA services tha t the depart­
m ent prepares for a selected list of 
2,500 trade magazines. In  recent 
m onths, “Test Your T ax I.Q .,” one 
of the articles prepared under this 
program , has been carried by more 
than  300 periodicals.
A further activity specially de­
signed to aid local practitioners is 
the magazine referral service. At the 
Institu te’s office is a file of members 
qualified and willing to write brief, 
nontechnical articles for trade m aga­
zines. This service provides a useful 
channel for informing owners of 
small businesses, such as retailers, 
contractors and truckers, of the CPA 
services available to them.
In  order to achieve the maximum 
im pact, the departm ent’s approach 
to the public is, more often than  not, 
through special audiences. People 
directly concerned with a particular 
aspect of the Institute’s work can 
most readily see how it affects the 
economy. Generally speaking, the 
business community constitutes the 
departm ent’s most natural audience. 
They are among the leaders of pub­
lic opinion, and can be expected to 
transm it their understanding of ac­
counting functions to the community 
a t large.
Relations with the press illustrate 
how  the departm ent’s approach 
works in practice. Releases on Insti­
tu te activities are issued to the gen­
eral press and its special segments as 
opportunities present themselves. At 
the forthcoming annual meeting, for 
example, general releases will be is­
sued on the meeting itself, on offi­
cers and award winners. A dditional 
individual releases will be prepared 
on each speaker and panelist, on 
newly elected members of Council, 
as well as newly elected officers and 
award winners for distribution to 
home-town newspapers.
In  addition to publicizing the pro­
fessional and public service activi­
ties of members in the general and 
local press, the departm ent m ain­
tains close contact with financial edi­
tors and writers. Although contacts 
of this type are not expected to 
achieve immediate results, their long- 
range usefulness has already been 
indicated by the num ber of jou r­
nalists who now turn  to the Institute 
for guidance on accounting matters.
From  the standpoint of identifying 
the CPA with his work in tax prac­
tice, the annual Tax Inform ation 
Program  is one of the most success­
ful functions of the public relations 
departm ent. State societies co-oper­
ate closely with the departm ent in 
distributing specially prepared m a­
terials and in furthering the pro­
gram. As a result tax-hint articles 
prepared by the departm ent reached 
more than  13 million newspaper 
readers in 1958. O ther articles 
reached the readers of 300 m aga­
zines, while the departm ent’s televi­
sion and radio spot announcements
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were carried by more than  three- 
quarters of the nation’s TV  stations 
and  more than 600 radio stations.
A nother m ajor activity of the de­
partm ent is directed at recruiting an 
adequate num ber of superior stu­
dents for the profession.
The Institute’s recruiting film, 
‘‘Accounting— The Language of Bus­
iness,” has been seen, on television 
and  in classrooms, by an estimated 
audience of over 40 million persons 
since it was issued in 1953. A new 
recruiting movie is in preparation, 
and  is expected to be available for 
distribution next year.
A few weeks from now, members 
will receive their copies of the In ­
stitute’s annual report, which is also 
prepared by the public relations de­
partm ent. This summary of the In ­
stitute’s varied activities reflects the 
increasing im portance of the CPA 
in American society.
The public relations departm ent 
starts with the assumption that the 
activities of the CPAs themselves are 
the basic ingredient in the public 
relations of the profession. The de­
partm ent then uses a wide variety 
of means to make these activities 
better known.
Latest recruiting aids are discussed by the public relations staff, with (l. to r.) 
John Ashworth, Charles P. Rockwood, PR Director, and James R. Kuhn.
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P r o f e s s i o n a l  N o t e s
Insurance fo r Entire Member­
ship. Most members of the Institute 
will be able to qualify for insurance 
under the prospective 1958 amend­
ment to the CPA Plan. For the first 
time members not in public practice 
may be covered, as well as those em­
ployed by accounting firms, without 
regard to participation by their em­
ployers. Furthermore, most Institute 
members covered under the Insur­
ance Trust through their firms, can 
increase their coverage by $10,000 
by also joining the CPA Plan. Full 
information has been sent by mail 
to all members.
This new insurance is not avail­
able at present to members in Texas, 
Ohio, Montana and Puerto Rico.
Success of the Institute’s Insur­
ance Program is evidenced by the 
fact that $191,749,100 of insurance 
is in force on 16,844 lives. In August 
more than $930,000 was sent in re­
funds to participants based on con­
tributions for the Group Insurance 
Plan prior to October 1, 1957, which 
had the effect of reducing monthly 
net cost per $1,000 life and a like 
amount of accidental death and dis­
memberment insurance to less than 
70 cents. Claims paid during the 
year were $1,225,100.
The Insurance Committee feels 
that the proposed amendments will 
go a long way toward making the
benefits of the Institute’s Insurance 
Trust available to most members of 
the Institute. It is hoped that all 
will give consideration to literature 
on the subject that they are receiv­
ing and decide by October 1, 1958 
whether they wish to share in the 
benefits of the program.
Harrington Resigns IRS Post.
Russell C. Harrington has resigned 
as Commissioner of Internal Reve­
nue in order to re­
turn to private pro­
fessional life.
President Eisen­
hower regretfully 
accepted Mr. Har­
rington’s resigna­
tion, effective Sep­
tember 30, and 
praised him for his “devoted and 
distinguished service.”
Prior to his appointment as IRS 
Commissioner in December 1955, 
Mr. Harrington was prominent in 
the affairs of the American Institute. 
A member since 1938, he served on 
Council for nine years. He also has 
served on a number of Institute com­
mittees including those on auditing 
procedure, 1947-53, and public rela­
tions, 1953-55, and was a member 
of the Trial Board, 1949-52.
Women Accountants Install Offi­
cers. Officers of the American Wom­
an’s Society of CPAs and the Ameri­
can Society of Women Accountants 
will be installed at the 18th Joint
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Mr. Harrington
A nnual M eeting in D etroit, O ctober 
8- 11.
M ary J. M cGann, Kansas City, 
succeeds Lee Ella Costello as presi­
dent of AWSCPA. K atherine E. 
Pfeifer, Cleveland, and M. Gertrude 
Hindelang, Detroit, will be installed 
as vice presidents, M ary F. H unter, 
Chicago, as secretary, and W inifred 
D. Owens, D.C ., as treasurer.
Carolyn J. Abernethy, New York 
City, is the new president of the 
ASWA. Genevieve A. Michel, Seat­
tle, and E. Virginia Barnett, Hous­
ton, have been elected vice presi­
dents, Eleanor E. Becker, Roselle 
Park, N.J., secretary, and Erm a A. 
Sembach, Cincinnati, treasurer.
A m erican A ccounting A ssocia­
tion  E lections. M artin L. Black, 
Jr., professor of accounting at Duke 
University, N. C., 
was elected presi­
dent of the Ameri­
can Accounting As­
sociation at the or­
ganization’s annual 
meeting in Syra­
cuse, N. Y., August 
Mr. Black 25-27.
Professor Black has been a member 
of the American Institute since 1930 
and has served on several commit­
tees, including the advisory commit­
tee on the CPA examination, of 
which he was chairm an, 1954-55.
Elected as vice presidents were: 
Thomas D. Flynn, A rthur Young & 
Co., New York City; Gilbert P. M ay­
nard, University of Iow a; Rufus 
Wixon, Jr., University of Pennsyl­
vania; Robert N. Anthony, H arvard 
University.
R. Carson Cox, Ohio State U ni­
versity, was re-elected secretary-treas­
urer.
Robert K. M autz, University of 
Illinois, will be the new editor of 
The Accounting Review ,  succeeding 
Frank P. Smith.
Eric L. Kohler, 
Chicago, received 
the A lpha K appa 
P si F o u n d a t i o n  
Award for 1958 for 
“meritorious service 
in the field of ac­
counting.”
Mr. Kohler T h e  m e e t i n g ,  
which was the largest ever held by 
the association, was addressed by In ­
stitute President Alvin R. Jennings 
and by Vice President Donald J. 
Bevis.
The meeting voted to amend the 
by-laws to provide for a president­
elect, who will serve on the Asso­
ciation’s executive committee for one 
year prior to taking office. The 
am endm ent takes effect next year.
B ritish  P lan  E ducation  and E x­
p erien ce Study. T he education and 
training of new entrants into ac­
counting in England and Wales is 
being re-examined by British char­
tered accountants.
The Institute of C hartered Ac­
countants in England and Wales
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has appointed a study group with 
duties similar to the American Com­
mission on Standards of Education 
and  Experience.
T he British group will evaluate 
the present standards of entry to 
the profession, and will recommend 
possible improvements in education 
and  training requirements needed to 
ensure an  “adequate supply of 
trained candidates.”
The study is being conducted in 
close consultation with all branches 
of British accounting, and with rep­
resentatives of the other professions, 
commerce, industry and educational 
institutions.
B u sin ess H orizons. “T he Expand­
ing Role of the CPA” forms the topic 
of an article by John  L. Carey in the 
Sum m er 1958 issue of Business Hori­
zons, the new quarterly journal of 
Ind iana University’s School of Bus­
iness.
M isunderstanding by the financial 
community and the general public 
of such basic accounting concepts as 
depreciation must be avoided if the 
accounting profession is to continue 
to progress with the rest of the econ­
omy, M r. Carey says. T he remedy, he 
believes, lies in better communica­
tion between certified public ac­
countants and all those who rely on 
accounting.
A id fo r  Natural B usiness Year  
P rogram s. In  order to give in­
creased assistance to state societies
in promoting their natural business 
year programs, each member of the 
Institute’s natural business year com­
mittee has assumed responsibility for 
co-ordinating the work in a region. 
Twelve regions, each encompassing 
two or more states, have been desig­
nated for the purpose. Each regional 
co-ordinator will be responsible for 
liaison between his area and the In ­
stitute’s committee, and will also as­
sist his region in all natural business 
year questions and problems.
M em bers in  th e News. Carl J. Si­
mon, New York City, was named 
the American Institute’s representa­
tive to the Advisory Subcommittee 
on Labor and Industry of the State 
of New York’s Join t Legislative Com ­
mittee to Study Revision of C orpora­
tion Laws . . . R. L. Dickson, Belle­
ville, N .J., has been elected president 
of the Controllership Foundation, 
Inc., John V. van Pelt, I I I ,  Birming­
ham, Ala., vice president, and S tuart 
W. M cLaughlin, New York City, 
treasurer . . . Fred T. Neely, Green­
wood, Miss., is author of “Easy M ul­
tiplication Through Comparisons” in 
the August 9 issue of The Account­
ant, London, England. This article 
was also printed in a French trans­
lation in the June issue of L ’Orga, 
Paris . . . H arry J. T rainor, IRS As­
sistant Commissioner, was elected 
president of the Federal Government 
Accountants Association . . . Bernard 
B. Isaacson, editor of the Practi­
tioners Forum  in The J o u r n a l  o f
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A c c o u n t a n c y ,  was elected president 
of the board of directors of W ilming­
ton’s Tem ple Beth Shalom . . . Four 
m en from  the firm of M ilton H. 
Friedberg & Co., Bridgeport, Conn., 
served as m anagem ent consultants 
on a week-to-week basis throughout 
last year to the thirty-one Junior 
Achievement companies operating 
in Bridgeport . . . Clem W. Col­
lins, president of the Institute in 
1937-39, was made honorary Ph.D. 
by the University of Denver on 
the occasion of the university’s fif­
tieth anniversary . . . George D. 
Bailey, retired senior partner in
Touche, Niven, Bailey & Smart, has 
been appointed visiting professor a t 
the University of M ichigan’s School 
of Business Administration . . . N a ­
than Frankel, the senior partner in 
Frankel, Eisen & Company, New 
York City, has been appointed by the 
Attorney General of New York State 
as chief accountant for the U lster 
County probe of corrupt officials . . . 
Samson Hollander, New York City, 
was honored at a testimonial dinner 
marking his retirem ent after twenty- 
three years service w ith the New 
York County Prosecutor’s office . . . 
Samuel D. Leidesdorf received the
Members of the special committee studying new approaches to account­
ing research at a recent meeting. Standing (l. to r.): Leonard Spacek, 
Chicago; Dudley E. Browne, Burbank, California; Andrew  Barr, District 
of Columbia; Arthur M. Cannon, Seattle; W illiam W . Werntz, New York 
City; Paul Grady, New York City. Seated: R. K. Mautz, Urbana, Illinois; 
Carman G. Blough, Institute research director; W eldon Powell, chairman, 
New York City; and Perry Mason, Institute technical services staff.
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1958 Gold M edal Award of The 
H undred Year Association of New 
York in “recognition of outstanding 
achievement for the advancem ent of 
New York” . . . W. Fletcher Lutz 
has been appointed chief of the Civil 
Aeronautics Board’s Field Audits 
Division, Office of C arrier Accounts 
and Statistics . . . Joseph W. K etter­
ing, partner in M ain and Com­
pany, Harrisburg, Pennsylvania, was 
aw arded an honorary doctor of sci­
ence degree from Elizabethtown Col­
lege . . . Leo M attersdorf, senior 
partner in Bates, M attersdorf & Al­
len, New York City, was elected 
treasurer of the N ational T ax  Asso­
ciation . . . Charles W. Petersen, 
form er partner in W. C. H eaton & 
Co., has been appointed executive 
vice president of J. B. L ippincott 
Company, publishers, Philadelphia 
. . . Louis H . Pilie, vice president 
of the American Institute, has been 
appointed chairm an of the Program  
of Progress Fund of Loyola U niver­
sity, New Orleans . . . Leonard 
Price, im m ediate past president of 
the N.Y. State Society of CPAs, has 
been elected to the board of trustees 
of New York City’s Beth David 
Hospital . . . Arnold B. Rosenthal, 
partner in  Rosenthal and Attinger, 
has been elected president of the 
G reater New Brunswick, New Je r­
sey, Cham ber of Commerce . . . 
I ra  A. Schur, senior partner in S. D. 
Leidesdorf & Co., has been elected 
chairm an of the Better Business Bu­
reau of New York City.
Obituaries
(Date of Institute membership is in paren­
theses.)
L ouis W i n s t o n  B e n n e t t  ( ’41), 68, 
Sunray Mid-Continent Oil Company, 
Tulsa, Okla. June 21.
G l e n n  W. B y r d  (’50), 64, Sinderson, 
Henning & Mueller, Kansas City, Kan­
sas. July 23.
H. B r o o k s  D a v i e s  (’33), 68, Haskins & 
Sells, Los Angeles, Calif. July 12. 
N athan  R. Gault (’44), 48, Silver, 
Gault & Company, Chicago, I ll . July 10. 
Edmund  J. M acD onald (’30), own ac­
count, Manasquan, N.J. July 10.
H o m e r  H .  P a r r i s h  (’47 ), 58, D. A. 
Sargent & Co., Oakland, Calif. July 6. 
A r t h u r  W . J. W e b e r  (’51), 62, Weber 
and Haulund, Toledo, Ohio. July 20.
C . M o r t o n  W i n s l o w  (’16), 72, Cooper, 
Winslow and Davis, Chicago, Ill. July 15. 
C l y d e  D. Y e o m a n s  (’42), General Ac­
counting Office, Washington, D.C. July 
27.
New Firms and 
Firm Changes
A r k a n s a s — L itt le  R o c k : Harry C. Er­
win, Harry L. Frese, A . M. Keith, Jr., 
and William E. Mowrey have been ad­
mitted as partners in Russell Brown & 
Company.
C a l i f o r n i a —L a  J o l la : George A. Peter­
son and James M. Smathers formed the 
partnership of George A. Peterson & 
Co., 7816 Ivanhoe Ave. L os Angeles'. 
Laurence A. Rodson has merged with and 
become a partner in McDavid, Williams 
& Co. Offices also in San Diego. O a k ­
land:  Weiser & Dreiman and Lawrence 
Weseman associated as Weiser, Dreiman 
& Weseman, 204 Bank of Commerce 
Bldg.
D.C.— W ashington:  Bobys and Noble.
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and Joseph N. Switkes merged as Bobys, 
Switkes, Noble & Company, 1331 G St. 
N.W.
F l o r id a — C le a r w a te r : C. P. Saclarides 
and Orin S. Yarbrough have formed 
the partnership of Saclarides and Yar­
brough, 1186 N.E. Cleveland St. Fort  
Pierce:  Ira M. McAlpin, Jr. and C. B. 
Ripley formed the partnership of McAl­
pin & Ripley, 207 Orange Ave. Fort 
M y ers :  Donald E. Gilbert and Eadward 
M. Brown formed the partnership of Gil­
bert and Brown, 1555 Carson St. N o r th  
M ia m i  B e a c h : Lawrence Plotkin opened 
an office at 1222 N.E. 163rd St.
G e o r g ia — Brunswick:  J. Powell Schell 
has been admitted as partner in Smoak, 
Davis & Nixon, 308 Gordon Bldg. 
K a n s a s — W ichita :  Houghton & Peterson 
changed the firm name to Houghton, 
Peterson & Company and moved to 417 
N. Topeka Ave. . . . Russell Menkemeyer 
and Stanley J. Kraus formed the part­
nership of Menkemeyer & Kraus, 305 
Central Bldg.
K e n t u c k y  — L o u is v i l le : Kenneth S. 
Kane has withdrawn as partner from 
Fowler & Kane. The firm name has been 
changed to Fowler & Bobzien, 426 W. 
Jefferson St.
L ouisiana— A bbe v i l le :  John P. Donohue 
and Leon K. Poché formed the partner­
ship of Donohue and Poché, at 130 S. 
M ain St. N e w  Orleans:  Albert J. Aucoin 
opened his office at 1498 Athis St. 
M a ssa c h u setts— Boston:  Alvin C. Jo­
seph opened his office at 11 Beacon St. 
. . . Thomas J. Furlong has joined  
Russell and Powderly.
M i c h i g a n — D e tr o i t :  Richard J. Osborn 
and Joseph C. Donnelly formed the part­
nership of Osborn & Donnelly, 13131 W. 
McNichols Rd.
M i s s o u r i — St. Louis:  Lester J. Hurd 
and Bernard R. Blume have been admit­
ted as partners in S. D. Leidesdorf & Co. 
N e w  Y o r k — N e w  Y ork:  Norman R.
Miles has been admitted as partner in 
S. D. Leidesdorf & Co. . . . Norman
E. Auerbach, James P. Colleran, James
E. Meredith, Jr., William W. Ragsdale, 
Jr., and Paul M. Whitman have been 
admitted as partners in Lybrand, Ross 
Bros. & Montgomery . . . Charles T. 
Bryan, Emil R. Burhenne, Louis E. 
Hartmann, and Michael E. Harris have 
been admitted as partners in Tomicki, 
Bryan & Company, 225 Broadway. . . . 
Martin Weitz has been admitted as part­
ner in Weitz & Stuckgold.
O k l a h o m a — M ia m i:  Bob D. Hammons 
opened his office at 408 First National 
Bank Bldg.
P e n n s y l v a n i a — Greenvil le:  James A. 
Magner opened an office at 268 Main St. 
Resident Manager will be Joseph L. Wil­
son, Jr. P hilade lph ia:  Stephen Timko 
has been admitted as special partner in 
Wheeler, C r o s b ie ,  Seiler & C o .  Pit t s ­
burgh : Harold I. Schorr has been admit­
ted as partner in Epstein & T a b o r .  
S o u t h  C a r o l i n a — G r een v i l le : Stewart 
Lewis C o n d r o n  has been admitted as 
partner in S . D. Leidesdorf & C o . 
T e n n e s s e e —Bristol:  Shelton B. Hill­
man and Russell B. Driver formed the 
firm of Driver & Hillman, 344 Woodlawn 
Ave.
T e x a s — B e aum on t:  The partnership of 
Koshkin and Michel has been dissolved. 
Frederick Herman Koshkin opened his 
office at 714 American National Bank 
Bldg., and Robert Fishel Michel at 210 
Bowie Bldg. C orpus Christi:  David M. 
Burris opened his office at 724 Wilson 
Tower. El Paso:  The firm name of 
Lauterbach, Gross & Borschow has been 
changed to Lauterbach, Borschow & 
Freydberg. . . . George P. O’Brien has 
been admitted as partner in Pogson, Pel­
oubet & Co. H ou ston :  James A. Krause 
and James D. Harmon formed the part­
nership of Krause, Harmon & Co., 3701 
Buffalo Dr.
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U t a h — Salt  L ake C ity :  Loyd J. Camp­
bell and Lowell D. Nielson have been 
admitted as partners in Messina, Jack­
son, Caldwell & Company, 321 First Se­
curity Bldg. Offices also at Sonna Bldg. 
Boise, Idaho.
V i r g i n ia — L ex ing ton :  Charles L. H arer 
opened his office at Rockbridge National 
Bank Bldg.
W a s h i n g t o n — S ea t t le :  Alexander G rant 
& Company opened an office a t Tower 
Bldg., in which are merged Stone & 
Anderson, Lockhart & Carlin, and Sex­
ton & Chabot.
H a w a i i— Honolu lu:  Frank H . Leman 
and Stanley R. Matayoshi merged their 
firms under the name of Alexander G rant 
& Company at 501 Gasco Bldg.
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In T his Issu e :
A Message 
from 
President 
Jennings
N e w s  N o t e s  o f  t h e  M o n t h
Ac c o u n t a n t s  and other professionals will not be included  in the 1959 census of business establishments which will 
be conducted next January. Three hundred types of simpli­
fied questionnaires will be mailed by the Census Bureau to 
more than two million business firms. A further fifty thou­
sand forms, more comprehensive in nature, will be sent for 
statistical sampling purposes to selected businesses. The ques­
tionnaires will be sent out January 15 and are required to 
be returned to the Census Bureau within twenty days of 
receipt. In response to an inquiry by the American Institute, 
bureau officials explained that because of statutory require­
ments they could not avoid conducting the census during 
the tax season. CPAs handling questionnaires for clients 
must make formal application to the bureau if they want 
to extend the filing date.
F ive sym posium s fo r  CPAs p erform in g , or in terested  in  
p erform in g , audits in  con n ection  with the R ural E lectri­
fication  A dm inistration’s te lep h on e loan  program  w ere  
h eld  in  various parts o f the country during Septem ber by  
the REA. T h e m eetings w ere conducted  by REA telep h on e  
accounting program  staff in  order to provide a w ider u n ­
d erstanding o f requ irem ents fo r  borrow ers under the  
program  and their  auditors. M ore and m ore o f these b or­
row ers, the REA reports, are b eing  requested  by the agency  
to  provide fo r  annual audits o f their accounts by certified  
public accountants.
Individual bulletins of the Economics of Accounting Practice 
series are now available at $3.50 each. They may be 
purchased by nonmembers as well as members, either in­
dividually or at $10 for each of the two series. The executive 
committee decided to widen the distribution so that, for 
example, they might be used by schools and colleges in ad­
vanced accounting courses.
T o supplem ent the Econom ics o f Accounting Practice  b u l­
letin s, p lans are b ein g  developed  fo r  sem inars at w hich  
practitioners can get together and discuss their practical 
p roblem s. T he p roject is  b ein g  tried  out in  New Y ork this  
fa ll, u sin g  a study ou tlin e  based on  B u lletin  3 , “ T he Diffi­
cult Art o f Setting F ees.” Jam es B . Foxw orth, o f C olum bia  
U niversity’s accounting facu lty , prepared  the ou tlin e  and  
w ill be th e m oderator. Participation  w ill be lim ited  to  
tw enty persons and there w ill be a registration  fee . A fter  
th e New Y ork testing period , the p lan  w ill be m ade avail­
able to  state societies th rou gh  th e Institute’s continu ing  
education  program .
Audits by independent public accountants are required in 
the post-construction phases of college housing and public 
facility programs financed by the Housing and Home Fi­
nance Agency. In response to an inquiry from T. Jack Gary, 
Jr., chairman of the Institute’s committee on public housing,
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the HHFA deputy administrator wrote September 19 that 
construction cost audits will continue to be performed by 
the HHFA’s audit division staff. After the construction pe­
riod, the agency now requires annual audit reports “pre­
pared by an independent public accountant,” or, for some 
college programs, by the appropriate state auditing official.
Institute m em bersh ip  totals th is year again estab lished  new  
records. O n A ugust 3 1 , there w ere 3 2 ,4 8 9  m em bers, an  
increase o f 2 ,1 8 8  over last year. D uring  the fiscal year  
ended Septem ber 1, 1 9 5 8 , 2 ,8 7 1  m em bersh ip  app lications  
w ere received . T h is is the largest num ber o f applications  
ever received  in  a sin g le  year. T he statistics in  term s of  
states show  that tw enty-eight exceeded  m em bersh ip  totals o f  
last year, fo u r  rem ained  even, and seventeen  show ed  
losses. T h e largest increases w ere in  C alifornia, 8 1 , P en n ­
sylvania, 5 3 , and T exas, 49 .
A  copy of "Professional Ethics of Certified Public Accountants," the 
book by John L. Carey, was presented to each of the ninety-four suc­
cessful C P A  candidates in the Philadelphia area at a dinner given by 
the Philadelphia chapter of the Pennsylvania Institute. Vice president 
John M . Stoy was the principal speaker at the dinner honoring the 
candidates. Pictured above are (l. to r.): Irwin Dubin, secretary, Penn­
sylvania State Board of Examiners; Mr. Stoy; Thomas H. Carroll, Penn­
sylvania Institute president; and Richard L. Entwistle, chapter president.
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from  the
Executive 
Director’s Desk
N o t h i n g  is m o r e  in s p ir in g  th a n  a  tr u e  su c c e ss  sto ry .
 What a man has actually done is far more persuasive 
than the most eloquent exhortations phrased in impersonal 
generalities.
The hero of the following success story is only thirty-one 
years old. He went to the local high school, the state uni­
versity and law school. For four years he worked on the 
staff of a firm of certified public accountants in a large 
city. He passed the CPA examination in 1950, received 
his certificate in 1951. He is married, has one child.
In 1953 he opened his own office for the practice of 
accounting in a town of 20,000 population, with no clients, 
a one-room office and a part-time secretary. In the first 
fourteen months his income was less than $1,000, eked 
out by teaching accounting two nights a week.
Now, hardly four years later, he reports estimated per­
sonal income for 1958 of more than $9,000. He now em­
ploys two full-time staff men, both college graduates, and 
a full-time secretary, and occupies a four-room office. He 
has clients in twenty-five different fields of economic ac­
tivity. He confidently expects to double his income in the 
next few years. How did he do it?
First, he was not afraid of work. He habitually studies 
two hours every morning before going to the office—to
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equip himself for better service. He attends all available 
educational meetings and conferences and he has always 
given time and energy to community and professional 
affairs—in church, civic organizations, and state society.
Second, he renders only professional services, which 
command adequate professional fees. He accepts no repe­
titive bookkeeping work. “I decided that if I couldn’t 
practice accounting at a truly professional level, I’d prefer 
to go get a salaried job.”
Third, he had the nerve to invest in the future. He em­
ployed staff assistants before he could afford them, even 
borrowing from the bank on occasion to meet the payroll. 
Here is his philosophy in his own words:
“It seems to me that two of our profession’s greatest 
needs are better service and more study. I have found 
the way to fulfill these needs is by building up a staff even 
before you might appear to need it. If you have adequate 
help you can give prompt service and also have time to 
study. Your staff will have time to spend on research and 
study. As a result your time will be more valuable and you 
can charge more for your services. It is a long range plan 
and you must have a desire to really render a service to 
the public.
“I believe there is a great future in public accounting. 
I want to be fully prepared and qualified to be of the great­
est service possible to the public. To do this I feel that it 
is necessary to constantly be improving myself mentally 
and build and train an adequate staff of accountants.
“I am not expecting to make as much money for myself 
in my early years, but I believe that I will be able to over­
come this in later years and will be building up the kind 
of public accounting firm the public needs and deserves.”
J o h n  L. C a r e y
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Refining Our Goals
Following is the advance text 
of a speech delivered at the In ­
stitute’s annual meeting by Pres­
ident Alvin R. Jennings at the 
conclusion of his term of office.
m ight say today can invest them  with 
a value which they do not of them ­
selves possess. I t  is m uch more to 
the point that we should conclude 
the year with a well-merited sense 
th a t we have made progress. I re­
port to you without qualification 
that you have m ade progress and I 
congratulate you on your 
achievements. Individu­
ally, and through com­
mittees, you have worked 
hard and effectively and 
the credit for w hat has 
been accomplished be­
longs to you and to no 
one else.
We live in an age 
where planning and re­
search have achieved new 
meaning, new dignity, and better un ­
derstanding. I t  has been said that 
our times are characterized by "a 
perfection of tools and a confusion 
of aims.” We can well afford to de­
vote a reasonable proportion of our 
time and energy to refining our goals 
in terms of long-range planning. We 
must, I think, proceed with some cau­
tion for this sort of thing easily be­
comes an obsession. Let us keep firm­
ly in m ind that we cannot live in the 
future any more successfully than we 
can live in the past. O ur jobs are 
here and now and they must be
T he history of an individual, a 
nation, a profession, a science or of 
any activity is written or 
remembered in terms of 
a series of dram atic 
events which deeply stir 
our emotions and imag­
ination. To encourage 
philosophical exam ina­
tion of the causes of such 
events and thus to pro­
vide stimulation for im­
provem ent is a proper— 
if not the sole legitimate 
—function of history. Progress, on 
the contrary, is dependent on suc­
cessful completion of many unspec­
tacular day-to-day tasks. The es­
sence of progress is gradual better­
ment.
D uring the past year we have 
tried to make progress but we have 
not set out to make history. W hether 
any of the things which we have ini­
tiated or carried forward may prove 
to have historical significance is for 
the future to judge. Possibly it is 
not a m atter of great consequence 
— in any event, nothing which I
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dealt with here and now. Also, let 
us by all means avoid the tem pta­
tion to invade areas where we do 
not belong and where we have no 
competence. Let us ra ther dedicate 
ourselves to improving our capacities 
in the fields of our established 
competence.
Because the public interest is so 
much involved in such a large part 
of our activities, we m ust expect 
and welcome criticism. Constructive 
criticism, both from within and 
w ithout the profession is healthy. In  
recent years, particularly, we have 
no cause to complain that in this 
respect we have been overlooked!
O n another occasion I expressed 
the opinion tha t some of the com­
plaints which have come our way 
seem to evidence a misconception 
of the proper function of accounting. 
Part of the trouble a t this point may 
well be of our own making because 
we have perm itted these false im­
pressions of infallibility to persist 
w ithout effective challenge— indeed, 
we may well have stimulated them 
by an overly meticulous sense of 
orderliness and a fetish for the sanc­
tity of the balance of debits and 
credits. Who among us has not been 
guilty on occasion of losing sight of 
substance in worshipping at the 
shrine of form? The moral clearly 
is that we must be just as zealous in 
resisting attem pts to attribute to ac­
counting a degree of certainty which 
it can never possess as we are in 
stressing its values.
One of our announced objectives 
is the narrowing of areas of differ­
ence in financial reporting. This is 
a legitimate and worthwhile goal. 
There are those who hold that we 
can a tta in  our goal only by enforced 
uniformity. I t  may be true in the 
m anufacturing of cigarettes, T V  sets, 
and the like, tha t the invariable 
consequence of uniformity is im ­
provement in quality bu t it is p a t­
ently false of all of the creative 
phases of our work. Ideas are the 
product of the individual mind— not 
of an organization or a  system. One 
of our persistent problems is to keep 
the creative minds in the profession 
untram m eled— to m aintain and en­
courage individuality of thinking in 
the face of pressures for standardiza­
tion.
To K eep  Pace w ith the Tim es
W ith some refinements in form 
and some expansion in degree of dis­
closure, financial reporting today is 
substantially the same as it was more 
than thirty years ago when I entered 
the profession. This, despite the 
enormous growth of business units 
in complexity and size and the sig­
nificant social and economic revolu­
tion which has occurred during the 
period growing out of public accept­
ance of a political philosophy dedi­
cated to the lessening of inequalities 
of wealth and income. Does this 
seem reasonable or does it suggest 
to you, as it does to me, tha t for
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w hatever reason, the creative phases 
of our profession have not kept pace 
w ith the requirements of our times? 
H ere, there is a need for real stimu­
lation and leadership. I t  is, I think, 
a m atter of some im portance that 
the pressures for desirable change 
should come from within ra ther than 
from  w ithout the profession. Let’s 
take the initiative. We cannot afford 
to procrastinate until we are forced 
to act by the demands of those we 
serve. We must stop thinking of 
the profession in terms solely of the 
practicing CPA. The CPA in private 
industry and the trained accounting 
minds in the academic field are ca­
pable of significant creative contribu­
tions. O ur Institute, to an increasing 
degree, m ust serve as the catalyst to 
encourage and co-ordinate these 
contributions. This is not a  plea for 
radicalism but rather a plea for 
liberalism. Those of us in public prac­
tice have a special responsibility, 
growing out of our obligations to 
approve or disapprove accounting 
representations, to be sure tha t our 
necessary tendencies of conservatism 
are not misapplied to impede prog­
ress.
W hile uniformity and standardiza­
tion are intolerable obstacles in some 
areas of our work, there are places 
where they can make m ajor con­
tributions. The identification, codifi­
cation and publication of auditing 
standards was, perhaps, the most  
notable achievement in the field of 
auditing guidance in the last fifteen
years. Since these professional stand­
ards are largely our own self deter­
m ination of the minimal require­
ments which we undertake to follow 
in the practice of our profession, 
uniformity imposes no obnoxious re­
strictions and we are left free to set 
our own individual standards above 
the norm.
Ethics and Growth
This is but one example. U ni­
formity by its nature presupposes a 
leveling off at a reasonably a tta in ­
able average. In  m atters of ethical 
conduct, in the identification of 
standards of education and experi­
ence and in the field of the legal 
regulation of the practice of ac­
countancy, we have gradually im ­
proved our understanding of desired 
objectives, though in some of these 
areas im portant differences of opin­
ion still rem ain to be resolved. These 
problems are not insolvable and we 
must press for a satisfactory con­
sensus, however irksome the task. 
W hat, today, can possibly justify ex­
isting variations in the codes of eth­
ical conduct at the state and national 
level ?
You are all aware of the trem en­
dous growth which has occurred in 
our profession in w hat is, after all, 
a relatively short span of time. There 
are now about 60,000 CPAs. More 
than half are members of the 
AICPA.
Growth brings new and more com­
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plex problems. This is especially so 
when it is rapid. This need not 
alarm  for, if the growth is sound 
(and ours has been), it brings with 
it the added capacities and resources 
to enable us to deal properly with 
our new responsibilities.
If  I were asked to single out the 
one most im portant task ahead I 
would say w ithout hesitation th a t it 
is to preserve to our utm ost the 
principle th a t the Institute should 
rem ain truly representative of, and 
responsive to, the dictates of its mem ­
bership.
I t  is my conviction tha t the In ­
stitute’s official family and its staff 
are fully conscious of their respon­
sibility to keep both policy and pro­
gram  in harm ony with the wishes of 
the consensus of the membership. 
There are no privileged individuals 
or groups. Let’s keep it tha t way.
I t is easy to underestim ate the task 
of adhering to our resolution to pre­
serve democracy. Experience shows 
th a t as organizations grow they tend 
to become more and more remote 
and isolated from those whose inter­
ests constitute the only valid purpose 
of the organization. U nder our or­
ganizational pattern, Council is the 
body of ultim ate decision on matters 
of policy. The responsibility of the 
elected officers, the executive com­
mittee, and the staff is to implement 
and carry out decisions of Council. 
This is sound organization but its 
effectiveness in terms of achieve­
ments which are in harm ony with
the wi shes of the membership obvi­
ously depends, in the first instance, 
upon an informed Council.
Council and M em bers
There are, I think, reasons to be­
lieve the Council, as a whole, is not 
as well informed as it m ight be. 
The Institute staff, in my opinion, 
does everything reasonably possible 
to advise Council members of ideas 
and inform ation which come to its 
attention and which relate to policy 
questions.
The point at which improvement 
may be m ade is in  strengthening the 
communication between Council 
members and their constituents. We 
have tried to impress the importance 
of this upon members of Council. 
O ur efforts have shown results, but 
real improvement in any m ajor sense 
cannot occur w ithout an  awakening 
upon the part of the members in­
dividually to the necessity of making 
their views known to their Council 
representatives.
Most members of Council lack 
the facilities required to keep in close 
touch with the membership in their 
states. If you have a point of view 
on any of the various questions of 
policy which are constantly before 
us or on the Institu te’s basic objec­
tives or on how it is functioning, it is 
im portant tha t you should make the 
effort to bring it to the attention of 
your representative on the Council. 
If you will do so, you will make a
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significant contribution to the Insti­
tu te’s ability to serve you better.
I entered my term  of office with 
confidence tha t no other profession 
could m atch ours in unity of purpose 
and in devotion to the furtherance 
of our proper objectives on a truly 
broad professional basis and with so 
little m anifestation of self interest. I 
would like you to know th a t every­
thing which has occurred in the 
past year has fully justified my con­
fidence.
In  common with my predecessors, 
I finish my term  of office with re­
newed and enhanced appreciation 
for the Institu te’s staff organization. 
I t  is able, vigorous, dedicated and 
effective. I t  reflects to a high degree 
the leadership and personal qualities 
which we have so long adm ired in 
John Carey.
My immediate predecessor, M ar­
quis G. Eaton, in his message at New 
Orleans, said:
“ . . . this term of office has been 
an experience from which I feel re­
warded in every way. In  no other 
post is it possible to gain so clear a 
view of the devotion with which 
the members of this Institute serve 
their profession. I  have m ade re­
quests for service to the Institute 
from more than a thousand of you, 
through committee work and often 
otherwise. I have asked members to 
drop their own personal affairs at 
most inconvenient times, and w ith­
out any notice whatever. Some of 
those jobs were hum drum  and un ­
interesting; some were unpleasant in 
every way. Never once have I been 
refused. I  know of no instance in 
which the responsibility was ne­
glected.”
There are no better words to ex­
press my obligations to all of you. 
W ith gratitude, I say “Amen.”
P r o f e s s i o n a l  N o t e s
C alifornia A ccounting Survey  
P ublished . The Public Accounting  
Profession in California, by A. B. 
Carson, a three-hundred-page com­
pilation of statistics about account­
ants and accounting practice, has re­
cently been published under the aus­
pices of the public accountancy re­
search program  of the University of 
California, Los Angeles.
T he study, based on replies to 
questionnaires sent to all CPAs and 
PAs in the state, was financed by 
funds allocated by the California 
State Legislature, and was conducted 
w ith the assistance of the State Board 
of Accountancy and the California 
Society of CPAs.
Professor Carson has written an 
article giving highlights of the study 
which will be published in an early 
issue of T h e  J o u r n a l  o f  A c c o u n ­
t a n c y .
A chievem ent T est to b e  R evised.
The Institute’s Level I I  Achievement 
Test is being revised in order to in­
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crease its value for firms recruiting 
college-trained personnel and for 
staff training programs.
U nder the planned revision, the 
subjects covered in specialist courses 
will be dropped from  the test. In ­
stead, the test will cover only basic 
accounting principles. This will 
make it possible for the test to be 
given during the next-to-the-last col­
lege semester, instead of during the 
last one as a t present. The results of 
the test will then be available in 
time for use by firms selecting new 
graduates.
Professor V inton S. Curry, U niver­
sity of Colorado, is revising the test, 
which is expected to be available in 
about eighteen months, after being 
validated by a professional testing 
service.
The American Accounting Associ­
ation appointed a task committee to 
advise on the revision. Members of 
the committee are: M errill Dilley, 
Drake University; Roy E. Tuttle, 
University of Wisconsin; William M. 
Bergstrom, M arquette University.
Newest T ax B ook . Changes made 
by the Technical Amendments Act 
of 1958, which became law in A u­
gust, are covered in Working With  
the Revenue Code— 1958, edited by 
James J. M ahon, Jr., and just pub­
lished by the American Institute.
Like its predecessors, the fourth 
edition of this tax handbook is based 
on articles of current value selected 
from T h e  J o u r n a l  o f  A c c o u n t ­
a n c y 's Tax Clinic. All items have 
been checked and revised if they 
were affected by the new law.
Clothbound copies are priced at 
$3.50; paperbound at $2.50.
C olorado Society Backs A m erican  
H eritage F oundation  Cam paign.
The Colorado Society of CPAs has 
volunteered its services in setting up 
accounting systems and auditing the 
political cam paign funds raised 
through the efforts of the American 
Heritage Foundation.
The Foundation is sponsoring a 
nation-wide cam paign to broaden the 
base of political party  financial sup­
port. I t  is urging all Americans to 
contribute a t least $1.00 to the polit­
ical party of their choice.
Both political parties in Colorado 
have accepted the Society’s offer of 
assistance.
A nnual R eports Study P ublished .
The twelfth edition of Accounting  
Trends and Techniques, surveying six 
hundred corporation annual reports 
released 1957-58, has been published 
by the Institute a t $15.00.
New topics, such as the accounting 
treatm ent of pooling of interests and 
the com parative presentation and 
calculation of earnings per share, 
have been added.
The 260-page volume includes: 
tables showing the increase in the 
use of the combined statem ent of in­
come and retained earnings; the in­
creasing num ber of companies refer­
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ring to cash dividend restrictions; 
and the increased use of a  “high­
lights” section in annual reports.
T he book contains 20 exhibits, 
100 tables and approximately 1000 
examples and quotations taken from 
the reports surveyed.
F ilm  A dvisory C om m ittee. The
film advisory committee, to work on 
the new recruiting film authorized 
by Council, has been appointed by 
President Alvin R. Jennings.
The members are: John H. Zeb­
ley, Jr., Philadelphia, chairm an; 
H erbert Heaton, New York City; 
David F. Linowes, Washington,
D .C .; Paul E. Nye, New York City.
The committee has already held 
its first meeting with the producer 
and scriptwriter, who are preparing 
a treatm ent outline.
F orm  B ill. The Institute’s form bill 
has recently been reprinted, incor­
porating the m inor amendments ap ­
proved by the committee on state 
legislation since the publication of 
the first edition in August 1956.
M anagem ent Services Program s.
Study programs of two state societies 
reflect the increasing interest of CPAs 
in m anagem ent services.
The Illinois Society held a three- 
day conference jointly with N orth­
western University in September on 
the theme, “T he CPA as an Adviser 
to M anagem ent.” The opening p a ­
per, “W hat Should the CPA Be D o­
ing in M anagem ent Consulting 
W ork?” was delivered by Roger W el­
lington, Boston, chairm an of the In ­
stitute’s committee on managem ent 
services. T he program  also included 
two other members of the committee, 
Carroll W. Cheek, Bowling Green, 
Ohio, and Ralph F. Lewis, New 
York.
In  anticipation of its intensive ori­
entation course on management 
services, the New York Society has 
recently polled its members to find 
out w hat program  would best suit 
their needs. T he program  will either 
be a twelve-week series or concen­
trated into one week.
Staff A ppointm ents. Robert E tt­
linger has joined the staff as a part- 
time consultant to 
organize and test the 
Institute’s expanded 
m anagem ent serv­
ices project.
M r. Ettlinger is a 
practicing CPA in 
New York. He has 
been controller for 
a subsidiary of the Gillette Safety 
Razor Company. He is a graduate 
of Syracuse University, N.Y.
Paul G ardner has been appointed 
research assistant in the technical 
services departm ent. His principal as­
signment will be in the technical 
inform ation service. M r. G ardner 
joined the Institute staff last year as 
a member of the education depart­
ment.
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Elizabeth Willets Brooks has joined 
the Institute staff as personnel m an­
ager. She replaces Miss Elfrida von 
Nardroff, who resigned to pursue 
full-time study at Columbia U niver­
sity for a doctorate in psychology.
Mrs. Brooks’ personnel experience 
includes positions with the Statler 
Hotel, W ashington, D.C., and the 
Fairchild Engine and A ircraft Cor­
poration, Guided Missile Division, 
Long Island, N.Y. She is a graduate 
of Vassar College and m ajored in 
personnel m anagem ent at Columbia 
University.
“ Forty Q u estion s.” R obert Morris 
Associates has included the Insti­
tu te’s publication 40 Questions and 
Answers About A udit Reports, in a 
new training m anual, A Training  
Guide for the Bank Credit D epart­
ment.
T he training m anual is intended 
to be used in internal training p ro ­
grams of banks, particularly the 
smaller institutions, and as an aid in 
daily work in credit departments.
Obituaries
(Date of Institute membership is in pa­
rentheses. )
C h a r l e s  J. A n d e r s e n  (’39), 69, C h a r l e s  
J. A n d e r s o n  & C o . ,  C h i c a g o ,  I l l . 
W i l l i a m  R. B a k e r  ( ’47), 62, J. H. Gilby, 
C h i c a g o ,  I l l . February 21.
L e e  H. B a t t l e  (’36), Battle & Battle, 
Chattanooga, Tenn. August 15.
C a r l  R. C a l d w e l l  (’33), 52, Armour
and Company, Chicago, Ill. July 2. 
A l b e r t  W. C o r y  (!35), own account, 
Oklahoma City, Okla. May 3.
L e r o y  W. D e w s  (’46), 42, Cupples- 
Hesse Corporation, St. Louis, Mo.
R ay R. D o b s o n  (’27), 58, Peat, Mar- 
wick, Mitchell & Co., Chicago, Ill. 
G e o r g e  R. D r a b e n s t a d t  (’24), 74, Ly­
brand, Ross Bros. & Montgomery, Phila­
delphia, Pa. July 27.
F r a n z  W .  F a c k l e r  (’49), 57, own ac­
count, Indianapolis, Ind. February 20.
L. F .  F a g e a n t  (’35), 68, Presbyterian 
National Missions, New York, N.Y. 
W a l t e r  S. G e e , J r . , (’51), 36, Colum­
bian Carbon Company, New York, N.Y. 
W i l l i a m  K. G i l b e r g  (’56), 46, Lapine, 
Langson & Gilberg, Chicago, Ill.
E a r l y  L. G i l b e r t  (’36), own account, 
Lansdale, Pa.
E u g e n e  D .  G u n s a r d  (’42), 62, Price 
Waterhouse & Co., Atlanta, Ga.
H a r r y  G .  I z a r d  (’22), 68, own account, 
Affton, Mo.
F r a n k  H. J o n e s  ( ’22), 82, own account, 
Port Huron, Mich. August 31. 
T h e o d o r e  K a p l a n  (’43), 45, Theodore 
Kaplan & Co., Chicago, Ill. July 31. 
I r v i n g  K a u f m a n  (’46), 55, Irving Kauf­
man & Co., New York, N.Y.
W i l b u r  D .  K n i g h t  (’47), 51, Arthur 
Andersen & Co., Chicago, Ill. August 17. 
E w a l d  E .  K o r n i t z  (’22), Albert Trostel 
& Sons Company, Milwaukee, Wis.
F r a n k  F .  K u f s  (’58), 70, John I. Cole 
Son & Co., New York, N.Y.
H. Cleveland Logue (’29), Logue, Funk 
& Akman, Baltimore, Md. July 14. 
A lbert W. M ahone  (’22), 73, Albert 
W. Mahone & Co., Chicago, I ll. June 5.
A. L. M cAr th u r , Jr . (’49), 55, Burl­
ington Industries, Inc., Greensboro, N.C. 
August 4.
F r a n k  J. M c M a n u s  (’33), 65, Boyden, 
Yardley, McManus & Guay, Boston, 
Mass. July 2.
W a l t e r  F. M o o r e  (’43), 60, U. S. Se­
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curities and Exchange Commission, Wash­
ington, D.C. June 16.
W i l b e r t  J. N a c e  (’49), 50, Harry Ness 
& Company, York, Pa.
J. D o u g l a s  N e w b o u l d  (’49), 56, own 
account, Phoenix, Ariz. June 30. 
R a y m o n d  W. P a r s o n s  (’54), 30, Peat, 
Marwick, Mitchell & Co., Los Angeles, 
Calif. 
B e n j a m i n  E. P a t t o n  (’54), 66, own ac­
count, Springfield, Ill.
George J. R auneker  (’46), 50, Civil 
Aeronautics Board, Washington, D.C. 
A llen R edeker (’25), 67, Redeker, 
Stanley, Ahlberg & Wilch, Denver, Col. 
Irl R. R obinson  (’49), 59, John F. 
Forbes & Company, San Francisco, Calif. 
June 4.
T. B. T rotter (’35), 65, T. B. Trotter 
Company, Houston, Texas. August 15. 
Joseph  P. Walsh  (’37), 65, own ac­
count, New York, N.Y. September 15. 
Ar thur  A. W einer (’49), 59, Arthur A. 
Weiner & Co., Chicago, Ill.
J a m e s  W i l l i n g  ( ’4 3 ) ,  7 9 ,  Patterson, 
Teele & Dennis, Boston, Mass. May 21.
New Firms and 
Firm Changes
Arizona —  Phoenix:  Pogson, Peloubet 
& Co. opened an office at First National 
Bank Bldg. . . . J. William Sweeney 
opened his office at 5115 N. Central Ave. 
California —  Los  Angeles :  Gottfried, 
Miller and Hunter changed their name 
to Miller, Hunter and Company, 1141 S. 
Beverly Dr. Oakl and:  Weiser & Dreiman 
and Lawrence Weseman merged as W ei­
ser, Dreiman & Weseman, 204 Bank of 
Commerce Bldg.
C o n n e c t i c u t  —  Me r i de n :  Walter J. 
Rawden and Robert W. Jacobs, Jr., have 
formed the partnership of Rawden & 
Jacobs, 489 Broad St. West  Har t ford :
Nathan A. Sigal, S. George Trager, and 
Robert B. Gurne have formed a partner­
ship as Sigal, Trager and Gurne, 772 
Farmington Ave.
D.C. — Washington:  Winson Jones has 
been admitted as partner in Alexander 
Grant & Company.
F l o r i d a  — Coral  Gables:  William O. 
Walton and Esten A. Ulmer have formed 
a partnership as Walton and Ulmer, 220 
Catalonia Ave. M i a m i :  Robert B. Bruce 
opened his office at 800 Biscayne Blvd. 
M i a m i  Beach:  J. Vincent Hughes opened 
his office at 1005 Kane Concourse, Bay 
Harbor Islands. M i a m i  Springs:  Herbert 
L. Burg and William K. Wray have 
formed a partnership as Burg and Wray, 
215 International City Bldg. St. Peters ­
burg:  George E. Tomwall, Jr., and Wil­
liam F .  Moshier have formed a partner­
ship as Tornwall & Moshier, First Federal 
Bldg. T a m p a :  Manuel Blanco opened his 
office at 124 E. Buffalo Ave.
I l l i n o i s  —  Central ia:  Glass and Com­
pany changed their name to Glass and 
Holt, 122 S. Locust St. Chicago:  David
B. Ayres, Jr., John W. Nicholson, and 
Donovan C. Roberts have been admitted 
as resident partners in Alexander Grant 
& Company. R o c k f o r d : Stuart A. Schweis­
berger opened his office at 1607 Stratford 
Ave.
I n d i a n a  —  Indianapol i s:  Richard E. Bix­
by has been admitted as resident partner 
in Wolf and Company, 20 N. Meridian St. 
L o u i s i a n a  —  Mo nr oe :  J. Frank Farmer 
and Dan Cox have formed a partnership 
as Farmer and Cox, Ouachita National 
Bank Bldg. . . . Walter S. Savage & 
Company changed the firm name to 
Savage, Moore and Miles, 1902 Stubbs 
Ave. N e w  Orleans:  Albert J. Aucoin 
opened his office at 1498 Athis St. 
M a s s a c h u s e t t s  —  B o s t o n: Stanley Gaf­
fin and Bernard Moller have formed a 
partnership as Stanley Gaffin & Company, 
54 Devonshire St.
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M i c h i g a n  —  D e t r o i t : Harold R. McKim 
and Robert Cameron have formed the 
partnership of McKim & Cameron, 15800 
W. McNichols Rd. M t .  C l e m e n s : Mark 
H. Hutton opened his office at 19449 
James Couzens Highway.
M i n n e s o t a  — F a i r m o n t : Lyle W. Hines 
and Todd E. Paulus have purchased Hines 
& Wilkerson and have formed a partner­
ship as Hines & Paulus, 106½ W. First St. 
Offices also at Silverberg Bldg., Worth­
ington.
M i s s i s s i p p i  —  Jackson:  Sanford, Mize 
and Williams changed the firm name to 
Williams-Mize-Nader & Matthews, Medi­
cal Bldg.
N e w  J e r s e y  —  Passaic:  Egon Fromm 
has been admitted as partner in Sax, 
Macy and Co.
N e w  Y o r k  —  James town:  Dale B. Corey 
has been admitted as partner in Blom­
quist, Halsted & Co. N e w  York:  Matthew 
P. Geraghty and Adolph G. Lurie have 
been admitted as partners in Alexander 
Grant & Company . . . Hacker, Haims & 
Co. has been dissolved. Samuel Hacker 
and Joseph B. Haffner will continue as 
Samuel Hacker & Company, 1270 Ave. 
of the Americas . . . Richard S. Hickok 
has been admitted as partner in Hurd­
man and Cranstoun . . .  I. Birnbaum has 
been admitted as partner in J. K. Lasser 
& Company . . . Loomis, Suffern & Fern­
ald has been merged with Lybrand, Ross 
Bros. & Montgomery under the latter 
name . . . James P. Waite, Jr., has been 
admitted as partner in Niles & Niles. 
O h i o  —  L im a:  E. S. Evans and E. S. 
Evans, Jr., formed a partnership as E. S. 
Evans and Company, 926 National Bank 
Bldg.
O k l a h o m a  -— A r d m o r e : The partnership 
of Steed, Reed and Steed has been dis­
solved. John T. Steed and David C. Steed 
will continue as Steed and Steed, 313 Lit­
tle Bldg.; Harold H. Reed will continue 
at 322 Little Bldg. Ok l ah oma  Ci ty:  Mar­
tin F. Bednar and Fred E. Percival have 
formed a partnership as Bednar and Per­
cival, 1303 Liberty Bank Bldg.
O r e g o n  —  Eugene:  Callahan and Mc­
Kay has been dissolved. James W. Calla­
han will continue at 1801 Willamette St. 
P e n n s y l v a n i a  —  Ba l a- Cy nw y d :  Stephen 
Timko has been admitted as special part­
ner in Wheeler, Crosbie, Seiler & Co. 
Norr i s town:  Arthur W. Hoch, Vernon 
W. Morgan and Michael N. Tilliger have 
formed a partnership as Hoch, Morgan 
and Company, 515 Swede St. Phi lade l ­
phia:  The firm of Jack A. Gantman, and 
Co. changed the name to Gantman, Wex­
ter and Co., 2025 N. Broad St. . . . 
Leon H. Gould has been admitted as 
member in David Levin Company . . . 
Sanford Roomberg has been admitted as 
partner in Rennick, Weinberg & Co. 
T e n n e s s e e  —  Nashvi l l e:  The firm of 
Hoffman and Kraft has been dissolved. 
Joe Kraft has opened his own office, La­
fayette at Mulberry Sts.
T e x a s  —  Dal las:  F. Leonard Davis, III, 
and Verl G. Kendrick have formed a 
partnership as Davis & Kendrick, 5526 
Dyer St. . . . Gilbert E. Peterson, Jr., 
and Charles E. Washburn opened their 
office as Washburn and Peterson, 10353 
Denton Drive. Lub b oc k:  The firm name 
of H. A. Bolinger & A. B. Segars has 
been changed to Bolinger, Segars & Burk, 
1902 Great Plains Life Bldg.
U t a h  —  Sal t  Lake  Ci ty :  The firm name 
of Newman, Pardoe and Company has 
been changed to S. E. Newman and 
Company.
V i r g i n i a  —  Norfolk:  Denis A. Wilson 
opened his office at 201 E. Plume St. 
R i c h m o n d : Wilson C. Ware has been 
admitted as partner in Leach, Calkins & 
Scott. Offices also in Winchester, Lynch­
burg and Newport News.
W a s h i n g t o n  —  Spokane:  The firm 
name of Warner, Bounds & Harney has 
been changed to Warner, Carlson &
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Harney. S e a t t l e : Kenneth L. Davis 
opened his office, 11037 Roosevelt Way. 
W i s c o n s i n  —  M ilw a u k e e : N athan W .  
Holman has been admitted as partner 
with Maurice Ritz. The name of the
firm is Ritz, Holman & Co.
H a w a i i  —- H o n o lu lu : The partnership 
of Matayoshi, Kadowaki & Co. has been 
dissolved. Gordon M. Kadowaki will con­
tinue under his name, P.O. Box 2201.
THE 
CER
TIFIED
 
PUBLIC 
A
C
C
O
U
N
T
A
N
T
 
m
em
bership 
bulletin 
of 
The 
A
m
erican 
Institute 
of 
Certified 
Public 
A
ccou
n
tan
ts 
270 
M
adison 
Ave., 
N
e
w 
York 
16, 
N. 
Y.
N
onprofit 
O
rganization 
U. 
S. 
PO
ST
A
G
E
P
A
ID
New 
Y
ork, 
N. 
Y
. 
Perm
it 
N
o. 
3681
In This Issue:
Seventy-first 
Annual 
Meeting
Address 
by the 
President
N e w s  N o t e s  o f  t h e  M o n t h
Pe r s o n s  who prepare tax returns, but are not enrolled to practice before the Treasury Department, would be permitted to represent taxpayers before revenue agents and 
examining officers in the District Directors’ offices with 
respect to returns prepared by them, under a proposed new 
rule announced by the Department October 31. Changes in 
the examination for enrollment to practice before the Treas­
ury Department were also announced. The Treasury De­
partment will receive comment from interested persons up 
to December 1, 1958. (See comment by the Institute’s Exec­
utive Director, pages 4-5, and story page 15.)
Im plem entation  o f  the new ly enacted W elfare and P en sion  
F und D isclosure Act was d iscussed at a m eetin g  w ith Sec­
retary o f  Labor Jam es P . M itchell in  W ashington  O ctober  
14. Institute representatives Max E. Cooper, chairm an o f
th e com m ittee on  labor u n io n  and w elfare fu n d s, and  
techn ical services d irector R ichard C. Lytle w ere present by  
special invitation , together w ith representatives o f finan­
cial, industria l, and insurance organizations. T entative  
drafts o f form s w hich m ay be used  by adm inistrators in  
m aking the reports on  em p loyee benefit p lans required  
u n d er the act w ere d iscussed. T he Institute subm itted  
additional com m ents in  a letter dated O ctober 28 .
Two proposals of far-reaching importance were presented to 
the new Institute Council at its organization meeting in 
Detroit. The report of a special committee on accounting re­
search, to be published in the December issue of T h e  J o u r ­
n a l  o f  A c c o u n t a n c y , calls for an expanded research staff 
and revision of procedures for issuing bulletins dealing with 
accounting principles. Another special committee report rec­
ommends establishment of a commission of CPAs to make a 
thorough study of the federal income tax. Both proposals will 
be taken up at the spring meeting of the Council.
“ It is an objective o f the Institute to encourage co-opera­
tion  and consu ltation  am ong national organizations o f  
accountants to the end  that the en tire accounting fu n ction  
m ay m ake its greatest contribution  to the public w elfare.”  
On recom m en dation  o f the com m ittee on  long-range ob ­
jectives, this policy  statem ent was adopted un an im ou sly  
by C ouncil in  D etroit O ctober 11. T his is the second  
form al recom m en dation  o f the com m ittee. T he first, ap­
proved  by C ouncil last spring, said  that the Institute should  
“ serve as the national organization  o f certified  p ublic  
accountants in  and out o f p ub lic  p ractice.”
Eleven speakers from outside the profession and twenty-two 
Institute members addressed nine technical sessions and three 
luncheons in a highly concentrated program at the Institute’s 
annual meeting in Detroit, October 12-15. Louis H. Penney 
headed the slate of officers which was unanimously elected 
(pictures, pages 10-11, story page 12.)
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Chairman H. T. McAnly of the Institute’s committee on 
national defense, and technical services director Richard 
C. Lytle appeared fo r the Institute at a meeting of indus­
trial representatives called by the Defense Department 
October 15th to discuss Section XV of the regulations on 
contract cost principles. The revised regulations affecting 
compensation fo r personal services rendered by employees 
to the contractor, as presented by the department, fo l­
lowed recommendations submitted by the Institute com­
mittee last December, and were generally acceptable to 
the industry groups. Mr. McAnly also urged adoption of 
provisions allowing contributions and donations in ac­
cordance with those originally proposed by the Institute.
Newly elected Governor Christopher Del Sesto of Rhode 
Island was one of nearly a score of CPAs in eight states who 
were candidates for public office in the recent elections, ac­
cording to reports received by the American Institute from 
state societies. Offices sought by CPA candidates included 
membership in state legislatures, state auditors, and member­
ship on school boards. Detailed story on page 16.
New Institute officers. (l. to r.) Thomas D. Flynn, New York, treasurer; 
Robert J. Murphey, Decatur, III., vice president; Louis H. Penney, San 
Francisco, president; and vice presidents William P. Hutchison, Port­
land, Ore., Hugh M. Mercer, Atlanta, Ga., John W . Queenan, New York.
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from the
Executive 
Director’s Desk
Th e  Treasury Department’s proposed new rule on representation of taxpayers (see news item p. 1) would permit an unenrolled return-preparer to represent 
the taxpayer at the agent level during the examination of 
the return, but not at the informal-conference level or 
beyond. All such unenrolled persons representing taxpay­
ers will be subject to rules regarding ethical practice, the 
extent of their authority, and other matters.
The examination for enrollment for unlimited practice 
before the Department by persons who are not lawyers, 
CPAs, or qualified former IRS employees, will hereafter 
be prepared entirely by the Treasury, and will not use the 
accounting section of the uniform CPA examination, 
which the Department adopted on its own initiative as 
part of its special examination many years ago. However, 
the new examination will be designed “to test adequately 
the technical competency of candidates to represent tax­
payers at all levels of the Service,” according to the Treas­
ury’s announcement. Satisfactory evidence of “education 
and/or experience” will also be required of such candi­
dates, and of course they will be subject to the ethical 
rules of Circular 230.
These modifications of existing requirements are the 
result of the tremendous increase in the volume of returns
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examined in recent years. A Treasury official has said that 
from 1946 to 1956 the number of returns filed increased 
100 per cent, while the number of enrolled attorneys and 
agents increased only slightly. The Treasury naturally 
desires to make the examination of returns as convenient 
as possible to small taxpayers, and has been under some 
pressure from Congress to modify requirements for tax­
payer representation.
The Institute and other organizations were consulted on 
this problem last spring. As members have been informed, 
the Institute recognized that the existing examination for 
enrollment was unreasonably difficult, and approved a 
change so long as adequate standards were maintained, 
but recommended that representation by unenrolled per­
sons be restricted to preparers of returns of individual 
taxpayers in “office audits” only.
The proposed new rule goes further than this, but not 
nearly so far as others had urged. The Treasury had been 
pressed to grant cards without examination to certain 
groups, and to permit unenrolled return-preparers to rep­
resent taxpayers through the informal conference level.
Since the Institute has had its say, it will probably not 
make further representations on this matter. Enrollment 
is a privilege, not a right, and those who enjoy it can do 
no more than express their opinions as to how far it 
should be extended. The Treasury Department has a prob­
lem, and must deal with it as it thinks best.
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A Program for Self-Improvement
In this first speech after he took  
office at the annual meeting in 
Detroit, President Louis H. Pen­
ney proposed a theme for Insti­
tute activities in the coming year.
I  am  fully aware and deeply ap ­
preciative of the great honor you 
have accorded me and of 
the confidence you are 
expressing in me. The 
Presidency of the Ameri­
can Institute of Certified 
Public Accountants can 
only be tendered to a 
handful of men in a gen­
eration and when I re­
view the abilities and ac­
complishments of my 
predecessors I am awed 
that I should be placed in such select 
company.
I would approach the coming year 
with fear and trembling were it not 
that I know I will have the unselfish 
help of hundreds of the Institute’s 
members carrying on committee work 
and other special assignments. T hat 
help, I am confident, is sufficient to 
m aintain the improvement trends 
already under way in the Institute 
and in the well-being of its members. 
I hope tha t I may add a worth 
while contribution.
I t  is our custom to assemble as
many as possible of our members at 
about this time each year to hear 
reports on the Institute’s activities 
for the past year, to consider prob­
lems of prim ary importance to the 
profession, and to give thought to 
future action.
Before action there must be p lan­
ning, and before planning 
there must be a determ i­
nation of w hat changes 
are considered desirable. 
None of those functions 
can be approached intel­
ligently without first m ak­
ing a proper appraisal of 
where we are and review­
ing how we got there and 
from whence we came.
I do not propose to re­
view in detail the activities of the 
Institute, nor the particular objec­
tives sought through those various 
activities, nor the extent to which 
those objectives have already been 
achieved. You have received the re­
port of Council. Most of the sixty- 
five functioning committees have al­
so filed reports— available to you on 
request— which disclose the results 
of thousands of hours of conscien­
tious effort by our members and by 
the able staff of the Institute.
Those who have served before me 
have initiated many and great things.
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W hen one goes over the stated ob­
jectives of the committees and lists 
the other activities under way, he 
realizes how complete and how thor­
ough has been the planning in the 
past, both recent and distant.
Some of these activities are worthy 
of special mention, either because 
they are relatively new or because 
they are being greatly accelerated at 
the present time. In  each case much 
more remains to be done.
I refer to the committee on long- 
range objectives, the research pro­
gram , the tax accounting practice 
committee, the committee working 
on a national group pension plan, 
the new motion picture film for re­
cruiting purposes, the project on eco­
nomics of practice, and the like.
These activities are im portant. All 
of them, and the many others of the 
Institute, promote the growth and 
stature of our profession. We want 
that.
There are two others things, how­
ever, tha t I believe virtually all of 
our members want. One is greater 
personal recognition; the other is 
greater personal income. How do we 
go about getting them?
Recognition of the profession, per­
sonal recognition, and income tend 
to go hand in hand. The profession 
is composed of individuals, and the 
stature of the profession depends on 
the stature of those enrolled in it. 
The public that bestows recognition 
is also composed of individuals, and 
its opinion is the composite of a large
num ber of individual views.
I t  is im portant, therefore, that the 
CPA makes a favorable impression 
in all of his contacts. A pleasant per­
sonality, proper respect for the ac­
cepted social graces, a neat appear­
ance are desirable qualities. But they 
are not enough for a  CPA. He must 
have professional competence. T hat 
competence insures the value and 
acceptability of the services rendered 
to his clients. I t  also begets an air of 
self-confidence which, in turn, in­
creases the accountant’s stature in 
the eyes of others than clients.
Changes and O pportunities
Professional competence is not a t­
tained by passing the CPA Exam ina­
tion alone. Accounting is not a dead 
and passive thing. I t  is alive and 
changing. If  you question that, get 
out some of the accounting literature 
of 1920, 1930, or even 1938 or 1948. 
Generally recognized principles of 
accounting are being expanded. 
Standards of auditing procedure and 
of reporting are being modified. New 
ideas in audit sampling methods and 
in other audit techniques are being 
advanced. The income tax laws are 
changing from year to year, bringing 
new problems in tax accounting prac­
tice. New opportunities for services 
by CPAs, such as managem ent ad­
visory service, are being explored. 
Governmental accounting and aud ­
iting, both local and larger, is be­
coming a common field. New or en­
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larged outlets for the CPA’s services 
are being opened up in many other 
areas, such as insurance companies, 
banks, savings and loan associations, 
pension and welfare funds. There are 
others, and there will be more.
In  order to achieve and m aintain 
his competence, the CPA must study. 
H e studied to pass the CPA Exam i­
nation and that, together with the 
early years of his experience, brought 
him  a certain level of competence. 
Continued reading of professional 
periodicals and other technical lit­
erature may keep him abreast of 
some of the developments in the pro­
fession. Such haphazard and ineffi­
cient methods cannot, however, bring 
him  professional competence in the 
new and dynamic fields just m en­
tioned, or keep him abreast of all 
the things that are happening in our 
rapidly growing profession.
I t  may require different ap ­
proaches, or a combination of ap ­
proaches, for different subjects. For 
some subjects it may take study, con­
centrated study, following courses 
prepared by com petent educators to 
cover each to the required extent. 
For others the small discussion group 
may be indicated. The larger chap­
ter meeting, or the tax conference, 
or three-day study conferences may 
be suitable for other subjects.
T he point is tha t to m aintain and 
enlarge his competence the CPA 
m ust continue to study and to im ­
prove. The Institute and the various 
state societies can provide materials
and facilities for tha t study and im­
provem ent but the absorption of the 
knowledge by the CPA requires a 
do-it-yourself attitude. I therefore re­
fer to it as self-improvement or the 
self-improvement program  if you 
will.
Institu te S tudy Program s
Council approved an  appropria­
tion of $50,000 last spring to reorgan­
ize and expand the continuing edu­
cation program  of the Institute. Soon, 
when the proper personnel have 
been found and employed, continu­
ing education courses on a num ber 
of timely subjects will be m ade avail­
able, to be followed by many more as 
time goes on. The program  calls for 
those courses to be m ade available 
to the members as close to their own 
local areas as possible so tha t distant 
travel would not be involved with 
the study.
The educational m aterial th a t is, or 
tha t will become, available includes 
inform ation on the economics of prac­
tice, or how the CPA can improve the 
m anagem ent of his own affairs, and 
m aterial to equip the CPA to give 
better or more varied service. The 
latter type of m aterial will come in 
two dimensions. In  depth, for the 
staff junior, for the staff semi-senior 
and senior, and for partners and prin ­
cipals. In  breadth, covering stand­
ards and techniques in many of the 
areas of practice, both old and new.
The departm ent on the economics
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of accounting practice has been func­
tioning for nearly two years and has 
issued five bulletins to date. There 
will be more this year, and many 
more are planned for the years 
ahead. M any of these bulletins could 
and should be the subject of small 
local discussion groups. Such sub­
jects as fees, personnel m anagement, 
and time control lend themselves to 
such treatm ent. The Institute staff 
is currently organizing a “pilot” sem­
inar on fees. The basic m aterial will 
later be available as a p a rt of the 
continuing-education program . If 
this is successful, additional courses 
in the m anagem ent of a practice will 
be developed.
A new departm ent on m anage­
m ent services by CPAs has just been 
organized by the Institute. Special 
m aterial will be available to the 
members in due course, and here 
again self-improvement through con­
tinuing education of a somewhat for­
mal nature is indicated.
The accounting profession as a 
whole has been slow to adopt con­
tinuing education or self-improve­
m ent programs. Possibly th a t is be­
cause we are a new profession; bu t if 
tha t is so, it is about time we aspired 
to some m aturity. O ur perform ance 
to date is noticeably inferior to th a t 
of other professions, like medicine, 
dentistry and law. Last year 13,676 
continuing education courses were 
taken by lawyers in California alone 
and they paid over $200,000 in tu i­
tion for them. How many CPAs took
formal continuing education courses? 
Only a few hundred in the entire 
country; yet there are already good 
courses available in several areas. 
This indicates a serious neglect on 
the part of accountants for their own 
self-improvement.
Why is this so? I know of no posi­
tive answer. Perhaps lack of appeal 
in the publicity or lack of publicity 
itself. Perhaps not the right courses. 
Perhaps the courses have not been 
available in the right areas.
In  any event, it is time we did 
something about it. I f  we are to con­
tinue to grow in im portance and 
stature as we have been growing in 
numbers, our members must pursue 
the self-improvement program. We 
m ust make certain that all of our 
members are aware of the nature, 
of the availability, and of the need 
for the program. T h at brings us to 
the problem of communication.
State Societies’ R ole
I t  is difficult to reach our members. 
A thousand or two attend the an ­
nual meeting. The officers and the 
members of Council and the Insti­
tu te staff talk to a few thousand more 
each year. The various state societies 
and their chapters bring still more 
together from time to time. There is 
a  large segment of the membership, 
however, tha t seldom if ever a t­
tends any meetings and can only be 
reached by the printed word. We do 
(Continued on page 12)
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Percival F. Brundage, former 
U.S. Budget Director, address­
ing the Monday luncheon.
Institute A nual Meeting
Detroit Michigan
Charles S. Rhyne, American 
Bar Association past presi­
dent, speaking Wednesday.
Below, three winners of the 
Elijah W att Sells Awards, 
given for highest scores in 
the uniform C P A  examina­
tion, with George O. May, 
who received a similar award 
in England more than sixty 
years ago. (L. to r.) Mark S. 
Bazrod, Elkins Park, Pa., silver 
medalist, November 1957; 
Richard Elwood, Blooming­
ton, Ind., silver medalist, May  
1958; Jerry W . Kolb, Chica­
go, gold medalist, November 
1957. Herbert E. Schwartz, 
Los Angeles, gold medalist 
for May 1958 was unable to 
be present for the ceremony.
Fourteen past presidents of the A merican Institute or the American Society 
of C P A s which merged with the Instiute in 1936 were present at the 
annual meeting. Seated (l. to r.): A   Upleger (ASCPA, '28-'29), Alvin 
R. Jennings ('57-'58), Edward B.   ('46-'47), Louis H. Penney (current 
president), Harry M. Jay (ASCP 936), George D. Bailey ('47-'48), 
George P. Ellis (ASCPA, '33- 34) ding (l. to r.): George S. Olive, Sr. 
('42-'43), J. Harold Stewart ('49-'5o) Dwight Williams ('45-'46), Arthur B. 
Foye ('53-'54), J. William Hope ('52), Samuel J. Broad ('44-'45), 
C. Oliver Wellington (’40 4 John H. Zebley, Jr. ('55-'56).
Below, newly elected officers 
and directors of the associ­
ation of C P A  examiners, who 
met in Detroit just prior to 
the Institute's meeting. (L. 
to r.) Ralph S. Johns, Chica­
go, president; J. Earl Pedel­
ahore, New Orleans, direc­
tor; Dorothy G. Willard, 
Boston, treasurer; W . Ken­
neth Simpson, Louisville, sec­
retary; Leonard Price, New 
York City, 2nd vice presi­
dent; Phillip K. Seidman, 
Memphis, 1st vice president. 
Directors James E. Ham ­
mond, San Francisco, and 
L. C. J. Yeager not shown.
not know w hat percentage of them  
read all of the m aterial placed in 
their hands, but we know it is not 
100 per cent nor anywhere near that.
The answer as I see it is a concen­
trated  effort on the part of the state 
societies to bring the self-improve­
m ent program  to their members, p ar­
ticularly in the smaller and more iso­
lated communities. Every state has 
its society, m any of them  active and 
well organized, with staffs of their 
own. The Institute has a state so­
ciety service departm ent th a t has 
been functioning for a num ber of 
years. The Institute has a committee 
on co-ordination of the activities of 
the state organizations and the Insti­
tute. I t  seems we have the lines of 
communication available for our use.
T he profession has many problems 
incident to its growth and develop­
ment. The Institute is carrying on 
many activities designed to deal with 
those problems and to encourage 
further growth and development of 
the profession. They are all good. I t  
is my belief, however, th a t no single 
one of those activities can m atch in 
im portance the self-improvement 
program  I have just outlined. The 
members’ self-improvement will be 
followed by improvement in the serv­
ices rendered by CPAs, by improve­
m ent in the public opinion of CPAs, 
by improvement in the m aterial well­
being of CPAs, and by improvement 
in the value of our profession to the 
business, political, and social com­
munity.
71st Annual Meeting
T h e  Institute’s annual meeting in 
D etroit October 12-15 had a 
tightly packed program , w ith nine 
technical sessions and clinics featur­
ing twenty-nine speakers in the three- 
day period. There were also three 
luncheon meetings and a  half-day 
business session.
T he luncheon meetings on M on­
day and W ednesday were addressed 
by Percival F. Brundage, form er d i­
rector of the Federal Bureau of the 
Budget and a past president of the 
American Institute, and by Charles 
S. Rhyne, immediate past president 
of the American Bar Association.
Principal Speakers
Speaking on the topic, “Financial 
Responsibility in Federal Govern­
m ent,” M r. Brundage criticized Con­
gress for unnecessary appropriations, 
emphasized the need for economy 
and the importance of returning to 
a balanced budget at the earliest pos­
sible moment.
M r. Rhyne outlined a program, 
which has the support of the Ameri­
can Bar Association, for “Law Courts 
to Create Peace in the W orld Com­
m unity.” H e explained th a t this is 
not in any sense a proposal for world 
government, but said it would be an 
im portant step toward peace if all 
nations, or even all of the free na­
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tions including the U nited States, 
would accept the jurisdiction of the 
W orld Court w ithout reservation.
O ther speakers from outside the 
ranks of the accounting profession 
included Wendell B. Barnes, Adm in­
istrator of the Small Business A d­
ministration, Ewan Clague, U.S. 
Commissioner of Labor Statistics, 
Norris Darrell, of Sullivan and 
Cromwell, Dr. J. S. D eTar, past 
president of the Academy of General 
Practice, Henry S. Drinker, chair­
m an of the Ethics Committee of the 
American Bar Association, Robert L. 
Ebel, of the Educational Testing 
Service, Edwin B. George, of Dun 
and Bradstreet, Dr. H om er L. Pear­
son, chairm an of the Judicial C oun­
cil of the American M edical Associ­
ation, Clifford W. Stowe, former As­
sistant Commissioner of Internal 
Revenue, and Phillip L. West, vice 
president of the New York Stock 
Exchange. Another speaker was Joel 
H unter, Jr., CPA, president of the 
Crucible Steel Company.
Diversified Discussions
Technical sessions included such 
diverse subjects as Reporting Cor­
porate Profits, M oral Responsibility 
in Tax Practice, Professional Ethics, 
Fees, Special Reports, Small Busi­
ness, Recruiting, the CPA Exam ina­
tion, and Professional Development.
This concentration on serious prob­
lems of the profession attracted more 
members than  wives. There were
1,232 members present, about the 
same as a t New Orleans the year be­
fore, but some three hundred fewer 
ladies.
Copies of individual papers, as 
listed in the program which was sent 
to all members before the meeting, 
are available on request. However,  
many of them will be published in 
forthcoming issues of T h e  J o u r n a l  
o f  A c c o u n t a n c y .
Council R eport
In  addition to the statement of 
policy on co-operation with other 
accounting organizations reported 
on p. 1, the Council report to the 
membership at the business session 
covered the following actions:
•  Adoption of resolutions of sorrow 
for the deaths of form er president 
M arquis G. Eaton, and former vice 
president R. W arner Ring.
•  Adoption of a resolution of ap ­
preciation for the public service of 
Russell C. H arrington during his 
term  as Commissioner of Internal 
Revenue.
•  Approval of executive committee 
actions in taking a more aggressive 
position with respect to federal legis­
lation dealing with independent aud­
its of semi-public agencies or organi­
zations subject to federal regulation.
•  Approval of executive committee 
actions with respect to tax practice 
(reported in T h e  CPA, April 1958).
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•  Approval of new projects to ex­
pand continuing education and pro­
vide m aterials in the field of m an­
agem ent services.
•  Receipt of recommendations from 
a special committee on accounting 
research, which will be published in 
T h e  J o u r n a l  o f  A c c o u n t a n c y , 
and discussed at next spring’s C oun­
cil meeting.
•  Receipt of a recommendation 
tha t the Institute sponsor a commis­
sion of certified public accountants 
to study the federal income tax struc­
ture. This will also be discussed at 
the meeting next spring.
The report was accepted and all 
actions approved by members pres­
ent a t the meeting.
Social Activities
The meeting opened with a recep­
tion and buffet supper for early a r­
rivals on Sunday, O ctober 12.
O n M onday evening there was 
music and a variety show in the Ford 
auditorium , and on Tuesday the tra ­
ditional regional cocktail parties and 
dinner dance were divided between 
the Sheraton-Cadillac, Statler-H ilton 
and Tuller Hotels.
Special activities for ladies includ­
ed a trip to the Ford plant and 
Greenfield Village, and a special lun­
cheon and fashion show.
Coleburke Lyons of D etroit was 
chairm an of the committee on m eet­
ings, and Mrs. Gerald C. Schroeder, 
also of Detroit, was Ladies Program 
chairm an.
Members and ladies at one of the four regional cocktail 
parties which preceded the dinner dance Tuesday nig ht.
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P r o f e s s i o n a l  N o t e s
Circular 2 3 0  R evision . O n O cto­
ber 4, prior to the publication of pro­
posed regulations affecting practice 
before the Treasury by non-enrolled 
persons (see page 1), the Treasury 
D epartm ent issued a proposed revi­
sion of rules governing the recogni­
tion of CPAs, attorneys, and other 
enrolled agents.
These proposals consolidated and 
clarified the provisions of Treasury 
D epartm ent C ircular 230, bu t made 
no m ajor changes.
New B ulletins. Accounting R e­
search Bulletin No. 50, on Contin­
gencies, was issued by the committee 
on accounting procedure November 
5. The new bulletin is prim arily con­
cerned with those contingencies in 
which the outcome is not sufficiently 
predictable to perm it recording in 
the accounts bu t in which there is a 
reasonable possibility of an outcome 
which might materially affect finan­
cial position or results of operations.
The committee on auditing proce­
dure has issued Statem ent on A udit­
ing Procedure No. 29, on the Scope 
of the Independent Auditor’s R e ­
view of Internal Control. I t  clarifies 
earlier pronouncements relating to 
the scope of the independent au ­
ditor’s review of internal control as 
it pertains to his examination lead­
ing to an expression of opinion on
the fairness of financial statements.
One copy of each of these publi­
cations has been sent to members. 
F urther copies are available a t 25 
cents each.
Lawyers and CPAs C onference.
Members of the N ational Conference 
of Lawyers and Certified Public Ac­
countants for 1958-59 have been ap­
pointed by the American Institute 
and the American Bar Association
The American Institute is repre­
sented by: John W. Queenan, New 
York City, co-chairm an; M ichael D. 
Bachrach, Pittsburgh; Thom as D. 
Flynn, New York City; H om er J. 
Henning, Ottowa, Kansas; W alter 
L. Schaffer, New York City.
Representatives of the American 
Bar Association are: Erwin N. Gris­
wold, Cambridge, Massachusetts, co- 
chairm an; William T. Gossett, D ear­
born, M ichigan; Allan H. W. H ig­
gins, Boston; Thomas N. Tarleau, 
New York City; George D. Webster, 
W ashington, D. C.
The conference was established 
several years ago to provide a forum 
for discussing problems of common 
interest to lawyers and the account­
ing profession, and for the resolu­
tion of differences. The next m eet­
ing of the conference will be held in 
New York November 24.
W illiam  A. Paton  H onored. Pro­
fessor W illiam A. Paton was hon­
ored at a dinner in D etroit on O cto­
ber 15, following the American In ­
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stitute’s annual meeting. A testi­
monial volume, signed by former 
students, colleagues and professional 
associates was presented to Dr. Paton 
by K enneth C. Tiffany. John L. 
Carey, Institute executive director, 
was toastmaster. Speakers were 
D ean Russell Stevenson, M ichigan 
School of Business Administration, 
H iram  T. Scovill, form er head of 
accounting departm ent, University of 
Illinois, and George O. May, form er 
senior partner of Price W aterhouse 
& Co.
Professor Paton retired last June 
from active teaching at the U niver­
sity of Michigan.
CPAs in  P olitics. An increasing 
num ber of CPAs were candidates for 
local and state posts in this year’s 
elections.
Christopher Del Sesto was elected 
Governor of Rhode Island, reversing 
a narrow defeat of two years ago. 
This is the first time in twenty years 
the post has been won by a Repub­
lican.
In  California, Ronald B. Cameron 
of Los Angeles was a Democratic 
party  nominee for assemblyman in 
the 50th District, and Ivan H . Swan­
ger was elected to a four-year term  as 
Treasurer of O range County.
In  Florida, Russell S. Bogue, T am ­
pa, a past president of the Florida 
Institute of CPAs, has been elected 
to the Hillsborough County Budget 
Board. A nother past president of the 
Florida Institute, Robert W. M or­
gan, Miami, has been elected a mem ­
ber of the State Democratic Com­
mittee for Dade County. Lynn J. 
Pflung has been elected M ayor of 
the City of W inter Park, and Charles 
W. Johnson, Jacksonville, has been 
elected to the Duval County School 
Board.
George B. Ham ilton, who has been 
Treasurer of the State of Georgia 
for the past twenty-five years, was 
re-elected for another term.
Kentucky’s state elections will be 
held in 1959. M ary Louise Foust, 
State Auditor, has announced her 
intention to seek renom ination in 
next M ay’s primaries. W alter Brooks, 
Louisville, the only CPA candidate 
in Kentucky’s local elections, stood 
for the Jefferson County School 
Board.
In  M aryland, Robert E. W eider 
sought election to the House of Dele­
gates, and John K. Davis, Jr., stood 
for re-election to the Baltimore 
County Council.
Frederick G. Comstock was a can­
didate for the New Mexico State 
Legislature, and Paul Corey sought 
election as State Auditor.
Two CPAs ran for office in O re­
gon. Don B. Card, who led the R e­
publican ticket in the primaries last 
May, was a candidate for the State 
House of Representatives, and 
George E. Stacey stood for a four- 
year term  as councilman in the City 
of M edford.
John L. O ’Brien, Seattle, was 
a candidate for re-election to the
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W ashington State Legislature, where 
he has been Speaker of the House 
of Representatives since 1955.
News o f M em bers. William J. 
Christian has resigned from the 
Birmingham (Alabam a) Board of 
Education after eighteen years of 
service. For the past six years he has 
been vice president of the board and 
earlier he served as auditor . . . 
Robert R. Brina has been elected 
assistant controller of New York’s 
Industrial Bank of Commerce . . . 
William R. Foyle, former controller 
of Rhode Island Hospital, has been 
appointed to the research staff of the 
M ichigan Study of Hospital and 
M edical Economics being conducted 
by the University of M ichigan . . . 
Dr. Paul Garner, D ean of the U ni­
versity of A labam a’s School of Com­
merce and Business, addressed the 
2nd Annual Conference of the T urk­
ish Society for the Advancement of 
Accounting Knowledge, held in Is­
tanbul, Turkey, in September . . . 
Eugene P. H agan has been elected 
controller of the W orthington Cor­
poration, Harrison, N.J. . . . Robert
E. McDowall has been named treas­
urer of Cohu Electronics, Inc., San 
Diego, California . . . H ow ard D. 
M urphy, partner in Price W ater­
house & Co., has been elected presi­
dent of The Executives Club of Chi­
cago . . . John J. Williams of Arkan­
sas City, Kansas, has been appointed 
to the Kansas Turnpike Authority 
for a four-year term.
Staff A ppointm ent. Louis W. M a ­
tusiak has been appointed director 
of the Institu te’s continuing educa­
tion program.
The continuing education pro­
gram, which was approved by Coun­
cil last spring, will provide courses 
in various subjects for practicing 
CPAs, and in addition courses for 
staff-training purposes.
M r. M atusiak, who will assume 
his new post on December 1, has 
been in charge of the national staff 
training program  of Touche, Niven, 
Bailey & Smart, and was formerly on 
their auditing staff. Earlier, he was 
head of the accounting departm ent 
of the University of Detroit. During 
W orld W ar II , M r. M atusiak served 
with the army in the Pacific Theater.
Mr. M atusiak is an Illinois CPA, 
and received his M.A. degree from 
the University of Illinois.
New State Society E xecutive Sec­
retaries. Mrs. Doris W. M eredith 
has been appointed the first full-time 
secretary of the M aryland Association 
of CPAs. She succeeds Miss Helen 
C. H ottenbacher, who was employed 
on a part-tim e basis. The association 
has moved to new offices at 711 
Keyser Building, Baltimore 2, M ary­
land.
Fred A. Cutler has been appoint­
ed executive secretary of the Arizona 
Society of CPAs. The appointm ent is 
on a part-tim e basis. The society has 
opened new offices at 3300 N orth 
Central Avenue, Phoenix.
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Obituaries New Firms 
and Firm Changes
(Date of Institute membership is in 
parentheses.)
J o h n  W i l l i a m  C l a r k e  (’2 3 ), 59, own 
account, Harrisonburg, Va.
D a n i e l  I. C o h e n  (’45), 45, Albert J. 
Hasson & C o . ,  New York, N.Y. October 7. 
W a l t e r  D e a d y ,  J r . (’3 8 ) , 66, Deady & 
Goldstein, New York, N.Y.
K a r l  J. D e n e n k a m p  (’53), 43, Zirkle, 
Breden & Co., New York, N.Y. August 9. 
C h a r l e s  F. E d w a r d s  ( ’47), 62, own 
account, New York, N.Y.
E r n e s t  S. E v a n s  (’55), 59, Ernest E. 
Evans and Company, Lima, Ohio. Sep­
tember 19.
F l o y d  R. G i l f o i l  ( ’41), 67, G i l f o i l  & 
McNeal, Syracuse, N.Y.
R a y m o n d  B. G o o d e l l  ( ’43), 72, Cou­
dert Brothers, New York, N.Y. October 2. 
R .  L. R a n d a l l  ( ’33), 64, own account, 
San Francisco, Calif.
R o b e r t  H. R i s s i n g e r  (’26), 64, Griffith 
and Company, New York, N.Y. October 5. 
J o h n  A. S c h u r  (’45), 58, Schur, Haupt­
man, Goldberg and Company, Chicago, 
Ill.
H a r r y  H .  S h e n s o n  (’51), 48, LeRoy H .  
Gunther & Company, Fresno, Calif. S e p ­
tember 7.
R a l p h  E .  S t i n e  ( ’2 7 ) ,  6 1 ,  R a l p h  E. 
Stine and Company, Lancaster, Pa. Sep­
tember 22.
G e r r i t t  J. V a n  A l f e n  (’55), 48, con­
troller, California Frozen Foods, Inc., 
Modesto, Calif. August 23.
H a r r y  E .  V a n  B e n s c h o t e n  ( ’25), 65, 
Van Benschoten & Co., New York, N.Y. 
October 10. H e  was treasurer of the 
New York State Society of CPAs 1941- 
46, and vice president 1949-50. 
Correction. The last obituary notice in 
the October issue should have read: 
J a m e s  W i l l i n g  (’17), 79, 389 Wood­
ward St., Waban, Mass. May 21.
C a l i f o r n i a  —  Bakersf i e ld: Bradford, 
Barieau, Stark and McGee, Fresno, White­
ly, Robbins & Speer, Bakersfield, and 
Richard Byrd, Fresno, have formed a 
partnership as Bradford, Stark and Mc­
Gee. Offices at 930 Truxton Ave., and 
also in Fresno. Berkeley:  Herbert J. Bar­
rett and Arthur J. Arding, Jr., have 
formed a partnership as Barrett & Ard­
ing, 504 Bank of America Bldg. C a r l s b a d : 
James M. Gaiser and Parley J. Johnson 
formed the partnership of Gaiser and 
Johnson, 519 Grand Ave. Offices also in 
San Diego. E n c i n o : Norman L. Poliak 
opened his office at 16610 Ventura Blvd. 
Sa c ra me nt o :  Harold B. King has been 
admitted as a partner in Lyman Straine 
& Company. San Fr anc i sco : John Han­
cock has been admitted as a partner in 
Touche, Niven, Bailey & Smart following 
the merger of their two firms. O a k l a n d : 
Frank A. Stroppini and Nicholas T. Pre­
pouses have merged to form the partner­
ship of Stroppini, Prepouses & Co., 701 
Financial Center Bldg. Al bany:  William 
A. Kerr has withdrawn from the part­
nership of Mendelson & Kerr, and is in 
private practice at 1223 Solano Ave. 
C o l o r a d o  —  D e n v e r :  William B. How­
land and James W. Johnston announce 
the formation of a partnership as How­
land & Johnston, 420 Equitable Bldg.
. . . Richard J. McManus has opened 
his office, 104 Fillmore St.
D e l a w a r e  — Wi lmi ng t on :  Edwin A. 
Probert resumes public accounting prac­
tice at The Bank of Delaware Bldg. 
F l o r i d a  —  M i a m i  Beach:  Seymour D .  
Singer and Nathan Selditch have formed 
a partnership as Seymour D. Singer and 
Company, 420 Lincoln Road. St .  Pe t er s ­
burg:  George E. Tornwall, Jr., and Wil­
liam F. Moshier have formed the partner­
ship of Tornwall & Moshier, First F e d ­
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eral Bldg., Central and Fourth Sts. 
G e o r g i a  —  A l b an y .  The name of Mount 
& Carter has been changed to T. S. 
Mauldin & Company, 108 South Monroe 
St. Offices also in Cordele.
I l l i n o i s  —  B l o o m i n g t o n : Jacob J. Suter 
has retired from Suter and Henning, 
which is being continued by E. Hugh 
Henning. C h i c a g o : John A. Bernauer 
has been admitted as a partner in Ernst 
& Ernst . . . Lloyd C. McKenzie has been 
admitted to partnership in Gray, Hunter, 
Stenn & Co.
I n d i a n a  —  Connersvi l le: Gene R . Haw­
kins has withdrawn from the partnership 
of Thomas, Massmann & Thompson, 
Richmond, and has opened an office un­
der his own name at 1104 Central Ave. 
Indianapol i s :  Geo. S. Olive & Co. an­
nounces the admittance of Verlin H. 
Petry, Donald L. Gardner and Robert W. 
Weller as partners.
M i c h i g a n  —  Lansing:  Lyle D. Hepfer & 
Company announce that George W. Hess 
and Monte R. Story have been admitted 
to membership in the firm. Pleasant  
Ri dg e :  Walter E. Krell has been admit­
ted as a partner in the firm of Berger & 
Wild.
M i n n e s o t a  —  Minneapol i s :  Verol H. 
Olson and Waldemar A. Hill have formed 
the partnership of Olson & Hill, 508 
Foshay Tower. St.  Paul :  Leonard A. Rap­
oport and Bernard C. Loth have been 
admitted as partners in the firm of Cal­
menson, Abramson & Co.
M i s s o u r i  -— Bo o n vi l l e : Charles P. Ma­
lone announces the opening of his office 
at 512½ Spring St.
N e w  J e r s e y  —  E l i z a b e t h : Kenneth 
Gluck and Irving Tobin announce the for­
mation of a partnership as Gluck & To­
bin, 251 North Broad St. Tren t on:  Isa­
dore Miller has formed the firm of I. Mil­
ler & C o m p a n y .  Julius B. Cohen is a mem­
ber of the firm at Broad St. Bank Bldg. 
N e w  Y o r k  —  N e w  York:  Samuel J. M. 
Testa has been admitted as a partner in
John I. Cole, Son & Co. . . . Ralph Kaset 
has been admitted as a partner with Pas­
voll & Edelman. R o c h e s t e r : Miller, Frank­
lin, McLeod & Company announces its 
consolidation with the firm of Haskins & 
Sells, and the admission of William D. 
Gasser as a general partner in the Roches­
ter office of Haskins & Sells, with new 
offices at 328 Main St. East.
N o r t h  C a r o l i n a  —  Wins ton-Salem:  
William C . Justice and James S. Thore 
have formed the partnership of Justice, 
Thore & Co., at 1020 Brookstown Ave. 
O h i o  —  Da y t o n:  Richard F. Martin has 
been admitted to partnership in Battelle 
& Battelle . . . William S. Fry and Ivo 
G. Binder have formed a partnership as 
Fry, Binder & Co., The Third National 
Bldg. Offices also in Greenville. T o l e d o : 
Herbert J. Kleinman and Bruce S. Feld­
man have formed a partnership as Klein­
man and Feldman, 2854 Sylvania Ave. 
O r e g o n  —  P o r t l a n d : Bruce T. Davis 
and Fred W. Jarrard have formed a part­
nership as Bruce T. Davis & Company, 
401 Executive Bldg., 811 S.W. Sixth 
Ave.
P e n n s y l v a n i a  —  Norr i s town:  Clyde R. 
Fry and Earl Wm. Kimmel have formed 
a partnership as Fry. Kimmel & Asso­
ciates, 2516 West Main St. Phi ladelphia:  
Turner, Crook, Zebley and Parry an­
nounce that John S. Callard and John H. 
Davies have been admitted to partnership. 
T e n n e s s e e  —  Ki ngs por t :  Herbert W. 
Hoover and Roscoe F. Harrison, Jr., have 
formed a partnership as Hoover and Har­
rison, 214 Cumberland St. Me m p hi s :  
Lawrence W. Curbo has withdrawn from 
the partnership of Rawlings, Andrus & 
Curbo and entered private practice at 
Byhalia, Mississippi. John H. Rawlings, 
Frank W. Andrus, Jr., and J. Jay Beatley 
have formed a partnership as Rawlings, 
Andrus and Beatley, 1896 Madison Ave. 
T e x a s  — Fort  Wor t h:  McCammon, Mor­
ris, Pickens & Mayhew have merged with 
Pitner & Adams at 1000 Continental
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Bank Bldg. Hous t on:  Leo N. Shaver, Jr., 
Henry C. King, Jr., and S. W. Scurlock, 
Jr., have formed a partnership as Shaver, 
King & Scurlock, 3011 San Jacinto St. 
Victor ia:  E. Phil Haltom and Wyndall 
LaCasse have formed a partnership as 
H altom and LaCasse, 206 South Texas 
Savings Bldg.
V e r m o n t  —  Whi te  R i ve r  Junct ion:  
Smith, Batchelder & Smith have admitted 
to the partnership William C. Rugg and 
Welden H. Darling. Offices also in Keene, 
N.H.
V i r g i n ia  —  Norfolk:  Luther J. Howell 
and C. Raymond Cooper have formed a 
partnership as Howell and Cooper, 609-
611 Flatiron Bldg. R i c h m o nd :  Andrews, 
Burket & Co. have admitted to partner­
ship George P. Gruber, Francis N. Marks 
and Isaac O. Perkins. Offices also in 
Roanoke.
W a s h i n g t o n  —  C l ar ks t on: Robert B. 
Miller, Raymon T. Smeltz and Howard B. 
Schoeff have formed a partnership as 
Miller, Smeltz & Schoeff, 837 Sixth St. 
S p o k a n e : The firm of Randall & Emery 
has changed its name to Randall, Emery. 
Campbell and Parker, and moved to 411 
Peyton Bldg. Ma ni t ow o c :  Harold Kugler 
and Charles E. Kollath have dissolved 
their partnership. Mr. Kollath has opened 
his practice a t 815A South 8th St.
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In T his Issue:
Committee  
Reports  
to Council
Ethics 
C om m ittee: 
Opinion No. 7
N e w s  N o t e s  o f  t h e  M o n t h
Th e  Institute has urged that the final version of Treas­ury Circular 230 should make it quite clear that representation of taxpayers by unenrolled persons will not go 
beyond the examination of the return. The Institute’s 
position was stated in a letter to George C. Lea, Treasury 
Director of Practice, from John L. Carey, writing on be­
half of the Institute’s executive committee. The letter point­
ed out that the proposed revisions published October 31 
might be interpreted to permit extension of representation 
privileges by unenrolled persons to include the informal con­
ference level. This the Institute strongly opposes. Mr. Carey 
also urged that the rules of conduct should apply equally to 
enrolled and unenrolled persons, and that persons disbarred 
from Treasury practice on moral or ethical grounds should 
not be permitted to represent taxpayers under the new rules.
In  issu in g  new  salary tests under the W age-H our Act on  
N ovem ber 18 , the W age and H our A dm inistrator fa iled
to  grant the A m erican Institute’s request fo r  an am end­
m en t to the regulations w hich w ould p lace the CPA in  the  
sam e p osition  as a licensed  doctor or lawyer. T he A m erican  
Institute had requested  that the CPA be recognized  as a 
p rofession a l on  the basis o f the CPA certificate, and that 
th e  present m in im u m  salary test fo r  p rofession a l recog­
n ition  be waived. S im ilar requests from  other p rofession a l 
groups w ere also denied . U nder the revised salary tests, 
w hich go in to  effect February 2 , 1 9 5 9 , adm inistrative and  
p rofession a l em ployees, to be elig ib le  fo r  exem p tion  from  
th e  A ct’s m in im um  wage and overtim e provisions, m ust 
b e paid at least $ 9 5  a w eek instead o f $ 7 5 , as at present.
Annual audits by independent CPAs in accordance with 
generally accepted accounting principles will be required of 
all small business investment companies licensed by the Small 
Business Administration. Final regulations were published in 
the Federal Register December 4. As originally proposed, 
the regulations did not call for independent audits by CPAs. 
The Institute urged the inclusion of such a provision in a 
statement filed by President Louis H. Penney, and, at the 
request of the SBA, held several conferences with Wendell 
B. Barnes, SBA Administrator, and other top officials. The 
Institute was represented in these meetings by John M. Stoy, 
past vice president, Carman G. Blough, research director, 
and Lyman L. Bryan, assistant to the executive director.
A perm anent in ju n ction  to prevent the “ Colorado A sso­
ciation  of A ccountants”  from  m islead ing  or deceiving the  
p u b lic  by using  that nam e or any nam e sim ilar to that o f  
th e  C olorado Society o f CPAs was issued  in  the D enver  
D istrict Court N ovem ber 3. T he in ju n ction  was granted in  
resp on se  to a su it filed by the C olorado Society O ctober 6.
Enactment of a code of ethics to govern representation 
before federal agencies was endorsed in a letter November 
12 by Institute executive director John L. Carey to Repre­
2 The CPA
sentative Oren Harris (D., Ark.), chairman of the House 
Subcommittee on Legislative Oversight. In his letter, Mr. 
Carey noted that some witnesses in preliminary hearings 
before the subcommittee September 30 had advocated leg­
islation that would restrict the right of non-lawyers to 
represent others even at informal proceedings before federal 
agencies. Mr. Carey urged that the code of ethics should be 
kept separate from the question of eligibility to act as a 
representative.
“ B u ild in g  Sound R elations w ith Y our C lient” is the title  
o f the latest b u lletin  in  the Econom ics o f Accounting  
Practice  series. T he b u lletin , the third in  the 1 9 5 8  series, 
discusses som e o f the com m on  prob lem s in  clien t rela­
tions, such as d evelop ing  client confidence, prevention  of 
client m isunderstand ings, and overcom ing a c lien t’s re­
luctance to consult w ith the accountant.
A  two-day meeting of the executive committee was held in New York 
November 19-20. Seated (l. to r.): Louis H. Penney, president; Hugh 
M. Mercer, vice president; Robert J. Murphey, vice president; Louis 
M. Kessler; Frank L. Arnold; Elizabeth Arliss Nicholson, assistant 
to the executive director. Standing (l. to r.): John L. Carey, execu­
tive director; William P. Hutchison, vice president; Thomas D. Flynn, 
treasurer; Thomas H. Carroll; Alvin R. Jennings; John W . Queenan, 
vice president; John Lawler, assistant director; Hatcher A. Pickens. 
Clifford V. Heimbucher and J. S. Seidman were unable to attend.
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from the
Executive 
Director’s Desk
Th e  idea of competence as an ethical responsibility of a professional man seems to be gaining ground. It has interesting implications.
Recently the American Medical Association reduced its 
extensive Principles of Medical Ethics  to a preamble and 
ten short sections embodying the basic concepts of medical 
ethics.
Section 2 says in part: “Physicians should strive con­
tinually to improve medical knowledge and skill . . . ” This 
is stated as an ethical principle.
Section 4 reads, in part: “The medical profession 
should safeguard the public and itself against physicians 
deficient in moral character or professional competence." 
(Emphasis supplied.)
Section 8 says: “A physician should seek consultation 
. . . in doubtful or difficult cases; or whenever it appears 
that the quality of medical service may be enhanced 
thereby.” (Emphasis supplied.)
The reasoning underlying the reference in Section 4 to 
competence  on the same level as character  must be some­
thing like this: The public is not technically equipped to 
appraise the knowledge and skill of a professional man, 
who by definition has had special training in some tech­
nical field. The patient or client therefore puts himself in
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the hands of his professional adviser— takes his advice or 
service on faith. If the professional practitioner is not 
competent to do what he undertakes to do, he is perpe­
trating a kind of deception. It will bring discredit to the 
profession and shake public confidence in the practitioner.
But what is competence, and how can it be measured? 
It is difficult to set objective standards. A  conscientious 
man might doubt his competence, though far more able 
than a more self-confident colleague.
Incompetence, however, is not so difficult to identify. It 
is failure to meet the general standards of acceptability 
reflected in the practices of the profession as a whole.
By these standards there is without any doubt a certain 
amount of incompetent work being performed by CPAs. 
Just how much it is impossible to measure, but the evi­
dence suggests more than the profession would wish.
The Michigan Association of Certified Public Account­
ants has created a committee on sub-standard auditing—  
not to discipline but to educate members who are discov­
ered to have failed to meet accepted standards of compe­
tence. This action is in harmony with the new Medical 
Association Code: “The . . . profession should safeguard 
the public and itself against (practitioners) deficient in 
. . . professional competence.”
An individual CPA can protect himself against “creep­
ing incompetence” only by continuous reading and study, 
educational courses, and attendance at meetings of pro­
fessional societies.
The practitioner who lets himself get too busy to con­
tinue learning is endangering his reputation and his live­
lihood—and perhaps, if it becomes accepted that incom­
petence is unethical— even his professional status.
J o h n  L. C a r e y
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Institute Committee 
Reports
Nearly half of the Institute’s sixty- 
two committees submitted written 
reports on their activities to Council 
a t its meeting in D etroit on October
11. Further reports, reviewing m a­
jor Institute activities during the 
past year, were delivered orally by 
committee chairmen. T he summaries 
printed below supplement the story of 
the annual meeting carried in our last 
issue.
M em bership
The membership committee re­
ported it had received 2,871 new 
applications for membership last 
year. This figure is 337 more than in 
1957. In  addition, the committee 
secured 55 reinstatements, and more 
than  500 dues-delinquents paid their 
back dues. As a result, the total In ­
stitute membership a t the end of the 
fiscal year, August 31, was 32,489.
B udget and Finance
The budgeted income for the com­
ing year is set at $1,986,550. This 
estimate is $120,000 higher than last 
year, and includes an expected $56,­
800 increase in income from dues. 
R egular expenditures are budgeted at 
$1,979,550, which includes $60,000 
for the new recruiting movie ap­
proved by Council last spring. In  ad­
dition, there are a special appropria­
tion of $15,000 toward the expenses 
of the 1962 International Con­
gress, and appropriations of $50,000 
each for the continuing education 
program  and for the managem ent 
services research project. I t  is ex­
pected that these projects will be­
come self-supporting, and eventu­
ally repay the initial investments.
Relations w ith Bar
Joint CPA-lawyer groups have 
now been formed in twenty-seven 
states. T he Institute committee on 
relations with Bar reports tha t Alas­
ka is the most recent jurisdiction to 
establish such a group, and five more 
societies are giving active considera­
tion to the creation of such m a­
chinery.
In  an effort to overcome misun­
derstanding existing in legal circles 
concerning employment of lawyers 
by accounting firms, the committee 
plans to give wide distribution in 
legal publications to the Institute’s 
newly adopted Rule 17 of profes­
sional conduct, that a member may 
“not perm it an employee to perform 
for member’s clients any services 
which the member himself or his firm 
is not perm itted to perform .”
The other main areas of commit­
tee work covered the new Treasury 
practice rules (reported in T h e  CPA 
for November) and the Federal Ad­
ministrative Practice and Adminis­
trative Court bills. These measures,
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which would have affected the rights 
of nonlawyers before administrative 
agencies and the Tax Court, were 
not acted upon by the last Congress.
Accounting P rocedure
The committee reported comple­
tion of work on the revised edition 
of Accounting Research Bulletin No. 
44, Declining Balance Depreciation,  
and ARB No. 50, Contingencies.
Topics a t present under review by 
the committee include: deferred 
credits; consolidated financial state­
ments; and research, exploration and 
development expenditures.
A uditing Procedure
In  reporting completion of work 
on Statem ent on Auditing Procedure 
No. 29, Scope of the Independent  
Auditor’s Review  of Internal Con­
trol, the committee noted tha t it was 
intended to clarify the broad defini­
tion of internal control given in the 
1949 special report of the committee 
on this subject.
O ther subjects under study by the 
committee include: responsibility for 
fraud detection; revision of the Codi­
fication of Statements on Auditing 
Procedure; reliance on other audi­
tors: and pro form a statements.
Federal Taxation
The m ajor tax events of the past 
year were the adoption of the Tech­
nical Amendments Act and the 
Small Business T ax  Revision Act. 
The federal taxation committee sub­
m itted testimony on these measures 
when they were before the House 
and the Senate. A num ber of changes 
which became law reflected the com­
m ittee’s proposals, notably in the 
areas of leasehold improvements, ad­
justments relating to changes in ac­
counting methods, and the effec­
tive date of many of the proposed 
changes.
A nticipating the need to review 
the regulations that will be issued 
under the new laws, the committee 
has created a special review panel 
for this purpose.
In  the controversy over line 6 (a ) ,  
the committee offered recom m enda­
tions on the treatm ent of reim­
bursed business expenses for income 
tax purposes tha t were substantially 
similar to regulations finally adopted 
by the Internal Revenue Service.
The committee also reviewed sug­
gestions to improve tax forms gen­
erally in use. Approximately forty 
recommendations have been submit­
ted to the IR S for consideration.
B ankruptcy and Reorganization
The committee has devoted itself 
principally to efforts to obtain an 
am endm ent to the General Orders 
in Bankruptcy in order to improve 
the position of CPAs with respect to 
fees in bankruptcy cases.
An American Institute petition on
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this m atter, addressed originally to 
the Judicial Conference, was held 
up for several years by the Supreme 
Court, on the grounds th a t the Court 
had  no staff available to study the 
question.
This obstacle was removed with 
the passage of a bill authorizing the 
Judicial Conference to conduct a 
continuous study of the general rules 
of practice and procedure for Fed­
eral Courts, and the committee is 
considering a new submission to the 
Conference.
Professional Ethics
Fifty-four alleged violations of 
professional ethics, and seventy-eight 
inquiries, were reviewed by the com­
m ittee last year. Prim a facie cases 
against two members of the Insti­
tu te were presented to the Trial 
Board, and the members have been 
expelled. Two opinions interpreting 
the Institu te’s rules of professional 
conduct were drafted by the com­
mittee. O ne of these, No. 7, on “Sta­
tistical Tabulating Services” appears 
elsewhere in this issue.
S tock  B rokerage Audits
Elim ination of the present dupli­
cation in the regulations covering 
confirm ation requests of the New 
York Stock Exchange’s M onthly In ­
vestm ent Plan is near.
U nder present regulations of the 
Securities and Exchange Commis­
sion and the New York Stock Ex­
change, independent public account­
ants examining financial statements 
of the commission houses handling 
M IP  accounts m ust request confir­
m ation by direct communication 
with the customers. Similar con­
firmation m ust be obtained by in­
dependent public accountants of the 
same M IP  accounts when examining 
the financial statements of the odd- 
lot houses handling such accounts.
As a  result of a request from the 
stock brokerage auditing committee, 
both the SEC and the New York 
Stock Exchange have agreed in p rin ­
ciple to eliminate this duplication by 
requiring only one confirmation.
Accounting fo r  P ublic H ousing
Since its form ation last May, the 
committee on accounting for public 
housing has been prim arily con­
cerned with establishing a fram e­
work for rendering continuing guid­
ance on public housing accounting 
matters.
I t  has established relations with 
other organizations interested in ac­
counting and auditing problems in 
the public housing field, including 
the N ational Association of Housing 
and Redevelopment Officials, the 
N ational Housing Conference, and 
the American M unicipal Associa­
tion.
O ne of the committee’s most fru it­
ful contacts was w ith the Housing 
and Hom e Finance Agency. As a re­
8 The CPA
suit of a meeting with H H FA  offi­
cials, the committee obtained clari­
fication of the agency’s policy with 
regard to independent audits of cer­
tain  projects financed by it ( T h e  
CPA, O ctober 1958).
Local G overnm ental Accounting
There has been a noticeable if 
slight increase in the use of inde­
pendent accountants by states, coun­
ties, municipalities, townships and 
school districts in recent years, the 
local government accounting com­
m ittee found in a recent survey.
In  the face of this trend, however, 
a  num ber of states show a decline in 
the use of independent accountants 
during the past five years.
The work perform ed by indepen­
den t accountants appears to be even­
ly divided between CPAs and non- 
CPAs— with most of the auditing at 
the  state level being conducted by 
CPAs.
The survey disclosed tha t com­
petitive bidding is still a serious 
problem, and the practice is fol­
lowed, at least in part, in nearly one- 
half of the states.
Most states, the survey also shows, 
do not require tha t their chief audit­
ing official be a CPA.
P ersonnel Testing
The past fiscal year was one of 
considerable improvement for the 
Institute’s testing service. At the
year’s end, the testing program  
showed a cash gain of $2,328 com­
pared with a deficit of $2,717 for 
fiscal 1957.
Almost 250 colleges administered 
Institute tests to approximately 16,­
000 students. In  addition, there was 
a 17 per cent increase last year in 
the use of these tests by accounting 
firms, private corporations, govern­
m ent agencies and others.
Level I I  of the college senior 
achievement test is being revised.
The high school testing program 
also showed an increase over the 
previous year. The largest single or­
der in this part of the testing program  
came from  Kansas, where the State 
Society sponsored tests in 31 high 
schools.
Foreign Affairs
Four special projects have occu­
pied the committee on foreign af­
fairs in the past year.
A booklet has been drafted outlin­
ing in general terms the accounting 
and other requirements which must 
be met by foreign companies seeking 
capital in the U nited States. Several 
organizations interested in foreign 
trade and commerce have indicated 
th a t there is need for such a docu­
ment, and have offered to assist in 
its distribution.
In  a second activity, the commit­
tee has continued its research into 
the legal and other requirements to 
be m et in arranging on-the-job tra in­
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ing in the United States for non- 
U.S. nationals. O n the basis of this 
study, the committee hopes to ad ­
vance a practical program  for con­
sideration by the accounting profes­
sion.
T he committee has also collected 
a substantial am ount of research 
m aterial on the effect of international 
diversities in accounting on the flow 
of investment. I t  is hoped tha t this 
m aterial will be useful in preparing 
an article on the problem for publi­
cation in an influential journal de­
voted to foreign affairs, thereby stim­
ulating a wider consideration of the 
m atter.
A review of the present overseas 
distribution of Institute publications 
has also been undertaken.
Surety Companies
The committee has been working 
on two papers dealing with account­
ing principles applicable to the con­
struction industry and to the audits 
of financial statements of contrac­
tors. A fter consultation with repre­
sentatives of the Surety Association, 
these papers will be available for 
review by other Institute committees. 
The committee hopes to be able to 
release the papers for publication 
shortly thereafter.
Relations w ith SEC
The traditional close relations with 
the SEC were m aintained during the
past year. M atters of common 
concern were under close review. 
One was the revision of Rule 2-01 of 
Accounting Regulation S-X. This 
revision eliminated the form er abso­
lute prohibition barring accountants 
from having any indirect financial 
interest in companies, or their sub­
sidiaries, registered with the SEC 
and certified to by the accountant. A 
test of materiality has been substi­
tuted. The prohibition on any direct 
interest, however, still remains.
U.S. Cham ber o f Com m erce
The Institute has ten Delegates to 
the N ational Cham ber of the U.S. 
Cham ber of Commerce. In  addi­
tion to participating in the general 
work of the N ational Chamber, the 
Institute’s representatives present the 
views of the accounting profession 
on m atters of interest to it.
As a result of representations from 
the Institute’s delegation, the C ham ­
ber reinstated its policy declaration 
on practice before administrative 
agencies, supporting the principle 
tha t qualified persons should contin­
ue to be allowed to practice before 
such federal bodies.
Ethics Committee 
Opinions
I n t e r p r e t a t i o n s  b y  the ethics committee of the Institute’s rules 
of professional conduct, initiated in
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these pages in December 1956, con­
tinue with the following opinion: 
Opinion No. 7 
Statistical Tabulating Services
The committee on professional 
ethics has, in recent years, responded 
to several inquiries in regard to the 
possible violation of the Institute’s 
rules of professional conduct by 
members who operate statistical tab­
ulating service bureaus.
In  practically all cases the tabu­
lating services include or contem­
plate the accum ulation of data to be 
used for accounting purposes, the 
maintenance of accounts, and book­
keeping services. This type of service 
is similar to so-called “write-up 
work” or bookkeeping service ren­
dered by many public accountants.
Some members have formed sepa­
rate partnerships which perform  sta­
tistical tabulating services. Some of 
these organizations were apparently 
formed under the erroneous impres­
sion tha t the Institute’s rules of p ro ­
fessional conduct would not be ap­
plicable.
The committee finds it is proper 
for members to conduct statistical 
tabulating service bureaus. The com­
mittee holds, however, tha t any such 
separate organization in which a 
member has an  interest should not 
be perm itted to do things which the 
member in public practice is prohib­
ited from doing as a member of the 
Institute, such as advertising, solicit­
ing business, or practicing in cor­
porate form.
I t  is the opinion of the committee 
that any member of the Institute 
who has any interest in an organiza­
tion which renders statistical tabu­
lating services is either directly or 
indirectly rendering the “type of 
service commonly rendered by pub­
lic accountants” and, therefore, must 
observe the by-laws and Rule 15, 
which requires compliance with all 
of the rules of professional conduct 
of the Institute.
P r o f e s s i o n a l  N o t e s
C o-operation A m ong N ational 
A ccounting O rganizations. The
first two meetings to explore possi­
bilities of greater co-operation among 
national accounting organizations 
have been held between representa­
tives of the Institute and represen­
tatives of the National Association 
of Accountants, and the Controllers 
Institute. Executive director John L. 
Carey and research director Carm an 
G. Blough m et with the NAA, and 
President Louis H. Penney and Mr. 
Carey with the Controllers.
These meetings were held in ac­
cordance with a resolution adopted 
at the Institu te’s annual meeting, 
calling for consultations among ac­
counting bodies so that “the entire 
accounting function may make its 
greatest contribution to the public 
welfare.”
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Meetings with other national ac­
counting groups are being arranged.
By-Laws R eferendum  B allot. Sev­
en amendments to the Institute’s by­
laws, approved by the annual m eet­
ing, were mailed to members N o­
vember 14 for a vote. T o be effec­
tive, the amendments must be voted 
on by at least one-third of the m em ­
bership and approved by two-thirds 
of the members voting. M ail ballots 
will be valid and counted only if re­
ceived by January 13, 1959.
T he proposed amendments cover 
the following questions: allocation 
of Council memberships to each ju r­
isdiction on the basis of the num ber 
of members in each state a t August 
31 of the prior year, instead of 
M arch 31; new dues category to 
cover members who have reached 
the age of sixty-five, have been mem ­
bers for twenty-five years, and have 
retired from  active practice; perm it­
ting the president to select the com­
m ittee on investments from among 
the members, instead of only from 
the Council, as a t present; elim ina­
tion of the reference to admission to 
the Institute of CPAs of the Philip­
pine Islands; elimination of provi­
sions for admission of international 
associates; elimination of reference 
to initial organization of the Trial 
Board.
T ria l B oard E xpels Tw o M em ­
bers. The trial board, meeting in 
D etroit October 10, 1958, decided
two cases involving charges against 
Institute members.
The following is the official state­
m ent of the trial board as reported 
by its secretary:
In  view of the evidence tha t a 
member had been convicted in a 
U nited States District C ourt of hav­
ing knowingly attem pted to evade 
p a rt of his federal income taxes for 
the calendar years 1951, 1952, and 
1953 by filing false and fraudulent 
returns, the trial board decided to 
expel the member and report its de­
cision without disclosure of the mem­
ber’s name.
In  the second case, the trial board 
decided to expel a member whose 
certificate as a CPA was revoked by 
a state board of accountancy with a 
statem ent tha t it could not be re­
issued until after the lapse of one 
year. The grounds assigned by the 
state board for its action were that 
the member had, while occupying a 
position of trust, w ithdraw n without 
authorization a large sum of money 
for his own purposes. T he trial board 
decided not to disclose the name of 
the member involved.
N ovem ber E lection  o f CPAs. Late 
election results received by the Amer­
ican Institute showed that John  L. 
O ’Brien, Speaker of the W ashington 
House of Representatives since 1955. 
was re-elected to the State Legisla­
ture.
In  California, Bert A. Betts was 
elected State Treasurer, and Ronald
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B. Cameron was elected to the State 
Legislature.
Edward M. Dunn, Jr., was elected 
to a four-year term as Treasurer of 
Anne Arundel County, M aryland.
John M. Rogers, of Oklahom a 
City, was elected Oklahom a State 
Exam iner and Inspector.
In  Rhode Island, A rm and D. D u ­
Rocher, of Woonsocket, was re-elect­
ed to a six-year term  on the N orth 
Smithfield School Board.
In  Hawaii, H . G. P. Lemke was 
elected to a local government post in 
Honolulu.
M anagem ent Services B rochure.
T he Institute’s new m anagem ent 
services program  is outlined in a 
brochure which has just been sent to 
all firms and individual practitioners 
represented in the membership.
Starting next spring, a series of 
specially prepared m anagem ent serv­
ices research bulletins will be issued 
to subscribers. The first four bulle­
tins will cover the following subjects: 
budgeting; financing; costs and  cost 
control; office management.
Sem inar on  Fees. T he first seminar 
to be held in conjunction with the 
Economics of Accounting Practice 
bulletins was scheduled to meet in 
New York on December 13. Twenty 
practitioners were expected to a t­
tend.
The seminar, one of a new series 
planned to provide a forum  in which 
practitioners can discuss their practi­
cal problems, was to be devoted to 
the topic of fees. A study outline 
utilizing the case-study approach 
similar to Economics of Accounting  
Practice Bulletin No. 3,  “The Diffi­
cult A rt of Setting Fees,” has been 
developed by Louis W. M atusiak, 
newly appointed director of the con­
tinuing education program, who was 
to be seminar moderator.
After a fu rther test seminar, 
which will be held in New York in 
the spring, similar seminars will be 
m ade available to state societies 
through the Institu te’s continuing 
education program.
Statistical Aid. A glossary and bib­
liography, designed to assist account­
ants unfam iliar with statistical lit­
erature, has been prepared by the 
committee on statistical sampling. 
The thirty-one page Glossary of S ta­
tistical Term s for Accountants and 
Bibliography on the Application of 
Statistical M ethods to Accounting,  
Auditing and M anagement Control 
defines statistical terms in general 
use and includes a listing of articles, 
pam phlets and books published as 
recently as last August.
Single copies of the booklet are 
available to members of the Institute 
upon request. Additional copies may 
be purchased at 25 cents each.
Cycle B illin g . A thirty-page pam ph­
let, Internal Control for Cycle 
Billing Systems in Departm ent and  
Specialty Stores, has been prepared
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by a national accounting firm, pri­
m arily for use by its own staff and 
clients. A limited num ber of copies 
have been m ade available for distri­
bution to Institute members. R e­
quests should be addressed to the 
publications departm ent of the 
American Institute.
Institute B enevolent F und R e­
ceives $ 1 0 0 0  B equest. A bequest 
of $1000 was received by the Ameri­
can Institute Benevolent Fund, Inc., 
from the estate of the late Clayton 
C. M cConkie in August 1958.
C. Oliver Wellington, president of 
the board of trustees of the Benevo­
lent Fund, in presenting the annual 
report of the trustees last October, 
expressed the hope tha t more mem ­
bers would make provisions in their 
wills for Benevolent Fund bequests.
Since the Fund renders aid in a 
quiet and confidential manner, many 
members are not aware of its work. 
Eleven members were given aid du r­
ing the last year, which totalled 
$13,956. For some it represented tak­
ing care of the costs of their last ill­
nesses ; others have been receiving 
monthly aid over a period of years, 
and have no prospect of ever again 
being gainfully employed; and in 
some instances assistance has taken 
the form of a modest supplement to 
local and state welfare aid. Over the 
years the trustees have helped mem ­
bers who had suffered serious ill­
nesses and lost all earning power. 
W hile assistance is given “with no
strings attached” there have been 
instances in which members have 
voluntarily repaid the aid th a t was 
given. I t  is not necessary tha t a mem ­
ber shall become completely desti­
tute before aid is given. Sometimes 
the most deserving members refrain 
from seeking aid. In  such instances, 
the trustees welcome information 
from Council members and others 
tha t may lead to development of 
facts indicating that some aid would 
be of great assistance to a member 
in need.
W ith the exception of mailing and 
stationery costs of about $500 annu­
ally, all monies contributed and all 
returns on investments are used sole­
ly to assist members of the Institute 
in need. W ith the growing member­
ship, and the increased costs for med­
ical care and subsistence, there will 
certainly be an increase in demands 
on the Fund in years to come.
M ore members should make small 
annual contributions, which are de­
ductible under federal income tax 
law, to the American Institute Ben­
evolent Fund, Inc., which has as its 
sole purpose to lend a helping hand 
in a confidential, dignified and sym­
pathetic m anner to fellow-members 
who find themselves in need.
Obituaries
(Date of Institute membership is in 
parentheses.)
G. S t u a r t  B r u d e r  (’40), 58, The M e n ­
gel Co., Louisville, Ky. July 27.
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Edward F. C habot ( ’2 9 ), 68, Alexander 
Grant & Company, Seattle, Wash. Sep­
tember 25.
G e o r g e  F. C o t t r e l l  ( ’47), 55, Office 
of Administration, Commonwealth of 
Pennsylvania.
B a r n e t t  H. F i s c h e r  (’39), 56, Fischer- 
Agasim & Co., Chicago, Ill.
M onroe G lickman (’56). 47, Glickman, 
Howard and Isenberg, Minneapolis, Minn. 
H enry H omes (’15), 71, Homes & D a­
vis, New York, N.Y. November 8. 
Leonard Jacobson (’46), 55, own ac­
count, Los Angeles, Calif.
F r a n k  F. K u f s  (’4 1 ) , 70, John I. Cole 
Son & Co., New York, N.Y.
H arvey M. M and (’49) , 54, Harvey M. 
Mand Company, Newark, N.J.
C e c i l  M. M i n e r  (’42), 75, own ac­
count, Detroit, Mich. October 18. 
R o b e r t  L. N i c h o l s  (’51), 41, Bendix 
Radio, Div. of Bendix Aviation Corp., 
Towson, Md. March 12.
G e o f f r e y  G . R o w b o t h a m  ( ’32), 74, 
Price Waterhouse & Co., N.Y.C.
W illiam J. Slais (’3 6 ), 58, Rabenau 
and Slais, St. Louis. Mo. October 21. 
T homas H. Smith (’30). Thomas Smith 
& Company, New York, N.Y. October 15. 
C harles A. W illiams (’3 3 ), 65, W il­
liams & Company, Sioux City, Iowa. N o­
vember 2.
L e o n  E. W i l l i a m s  (’29). 65. Diamond 
Cattle Company. Wagon Mound, N.M. 
May 26.
New Firms 
and Firm Changes
A l a b a m a  —  M o b i l e : Eldridge Yost has 
been admitted to partnership with Nor­
man T, Dill & Co.
A r i z o n a  —  P h o e n i x : George K. Post 
and Ira Osman have been admitted to 
partnership in Dale & Eikner. 
C a l i f o r n i a  —  Fr esno : Frank A . Beeton 
has opened offices at T. W. Patterson 
Bldg.
C o n n e c t i c u t  —  Har t for d :  The prac­
tices of Peat, Marwick, Mitchell & Co. 
and Willis S. Whittlesey, Jr., will be 
combined and conducted under the name 
of Peat, Marwick, Mitchell & Co., 750 
Main St.
D.C. —  W a s hi n g to n : Henry H. Dembo, 
Archie Ansell and Robert T. Stinnett 
have been admitted as partners with For­
rest E. Ferguson & Company.
F l o r i d a  —  M i a m i :  Isidore Ira Blitt has 
opened his office at 529 West Flagler St. 
G e o r g i a  —  At lant a:  William F . Carter 
and Drew R. Fuller have formed a part­
nership as Carter and Fuller, 515-22 
William-Oliver Bldg.
I l l i n o i s  —  Chicago:  Donald A. Silver­
trust and Dean A. Cohler have formed 
a partnership as Silvertrust, Cohler and 
Company, 203 North Wabash Ave. 
K a n s a s  —  Arkansas  Ci ty:  William E. 
Parman and Charles F. Tanner have 
formed a partnership as Parman & Tan­
ner, 110 South First St.
M a s s a c h u s e t t s  —  Springf ield:  Salva­
tore C. Mazzaferro has opened his office 
at Third National Bank Bldg., 1387 
Main St.
M i c h i g a n  —  Det ro i t :  Paul P. Baker, 
Rosen & Feinberg, and Jerome J. Ettin­
ger have formed a partnership as Baker, 
Rosen, Feinberg & Ettinger, 16597 James 
Couzens Highway.
N e w  J e r s e y  —  Tren t on:  Albert S. Ben­
civengo has opened his office at 2426 
Nottingham Way.
N e w  Y o r k  —  N e w  York  Ci ty:  John P. 
Allegretti & Co. and Louis Schneiderman 
have merged as Allegretti, Schneiderman 
& Co., 565 Fifth Ave. Samuel S. Raines 
has been admitted to the firm. Offices also 
in Scarsdale.
O h i o  —  Cant on:  Frank W. Toussant 
has opened his office at Renkert Bldg., 
Market Avenue N.
O r e g o n  —  P o r t l a n d : Sawtell, Gold­
rainer, Carmichael & Swanson has 
changed its name to Goldrainer, Car­
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michael & Swanson, retaining the same 
offices at the Pittock Block, and also at 
the H all  Bldg. in Coos Bay. 
P e n n s y l v a n i a  —  P h i la d e lp h ia : Joseph 
M. Shestack, Herman B. Blumenthal 
and Lewis Stern Weiss have formed 
a partnership as Shestack, Blumenthal & 
Weiss, 1000 Bankers Securities Bldg. . . . 
T e x a s  —  D a l la s : Smith, Zlotnik & Co. 
have opened a  b ranch office at 400 South 
Lam ar St. Offices also in Houston.
V i r g i n ia  —  R i c h m o n d : Johnson McRee, 
Jr., has been admitted as a partner in 
Baker, Brydon, Rennolds & Whitt. Offices 
also in Fredericksburg, Manassas and 
W arrenton. S ta u n to n : C. Conrad Brown 
has opened his office at 3 E. Beverley St. 
Canada— T o ro n to :  Alexander G rant & 
Company, jointly with the Canadian firm 
of Gunn, Roberts and Co., has formed 
Alexander Grant, Gunn, Roberts & Co. 
to operate in Canada.
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